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MONEY FROM THE 
GRAIN BOARD WILL 
HELP SITUATION 


Payments on August First 
Should Run Forty to 
Fifty Million 


BUSINESS OUTLOOK 


Conditions Still Unsettled But 
No General or Protracted De- 
pression is Feared—Labor 
Now More Efficient 


Although the June bank statement 
indicated an expansion of current 
loans on a broader scale than since the 
announcement of the policy of cur- 
tailment by the banks in April, and 
trade has become accustomed to cut 
price sales in certain lines, particu- 
larly apparel, the break in the mar- 
ket for wheat and other primary food 
supplies and the depression on the 
stock investment situation, together 
with uncertainty regarding the West- 
ern crop, have served to continue un- 
settled conditions in business gener- 
ally. There is little apprehension as 
to the deferred future in which funda- 
mental factors are concerned but the 
question as to what may be involved 
in the period of readjustment before 
a “permanent” basis is reached is one 
to which it is difficult to find an 
answer. 


The statement of Sir Auckland 
Geddes that the opinion of European 
economists that this permanent level 
when reached will be 75 per cent. 
highcr than before the war and that 
business may reasonably go forward 
on this basis is significant.in this con- 
nection. The fact that there has been 
very little over-production also sus- 
tains the idea that it is readjustment 
only that is taking place and that pro- 
tracted depression is not to be feared. 
The break in wheat values on the de- 
control of the market fits in with the 
theories of some students of the situ- 
ation who have contended that whea’ 
values set the standard for the cost of 
living and that so long as wheat prices 
were maintained there would be no 
general readjustment. It may be, 
therefore, that the long talked of d« 
cline in prices of foodstuffs is now at 
hand. That it will be carried far, 
however, sems most improbable in 
view of the world shortage. It is a 
question again, obviously, of read- 
justment. 


New Supply Ready Money 


Under these conditions business 
throughout Canada, and particularly 
in the West, should be gréatly helped 
by the distribution of 80 cents per 
bushel on the participation certifi- 
cates issued by the Wheat Board. 
This distribution to take place on Au- 
gust Ist. 


Information secured by THE FIN- 
ANCIAL POST indicates that there 
are over 800,000 of these certificates 
in Western Canada and about 100,- 
000 in Eastern Canada. In Ontarig 
about $2,500,000 is to be distributed. 
Considering this as a basis in rela- 
tion to production and local consump- 
tion in the Western provinces it would 
seems that more than $40,000,000 
would be distributed through Winni- 
peg. If then there is between $40,- 
000,000 and $50,000,000 of “new” 
money distributed at this time it 
should help conditions materially. 


The Bank of Commerce Winnipeg 
office reports by wire an unofficial 
estimate that there are between 800,- 
000 and 900,000 certificates to be 
paid in the west, representing 130,- 
000,000 to 140,000,000 bushels of 
wheat or $39,000,000 to $42,000,000. 


The payment of this money will be 
made through the banks and will 
largely be a matter of book-keeping 
80 far as supply of capital for the 
movement of the new crop, and busi- 
hess generally are concerned. In fact 
bank managers will undoubtedly take 
Steps to reduce present advances in 
Some cases and there should be an 


opportunity for merchants to check under the circums 
up their accounts. The fact that at} will — any ones 
oe a a ae “cea: eee if the air does not|transportation will be very apparent.| been forgotten. 
ing up of credits with the elimina-| clear. Q cnipcenchonrteemerrenene 

ion of long standing accounts andjed as to the financial and physical 
condition of the railway, and it 
quite possible that this will lead to a/Sa¥s special 
determination to take some definite’ oo, bs 

for the future. 


collection of outstanding credits by 
fall is significant in this connection. 
The idea that curtailment of credit 


ek: 
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sired deflation seems to be changing, 
however. It is being pointed out that 
the readjustment will be teached 
through an increase in the margin 
between supply and demand and that 
if production is checked through cur- 
tailment of credit this will not be 
attained. What seems desirable is a 
certain reduction of demand or an in- 
crease of production which will bring 
about a surplus cf goods and permit 
of an adjustment to a more stable 
basis. This cannot be expected to re- 
sult from checking production and the 
increased efficiency of labor noted 
during the past month by Judge Gary 
is therefore-a good indication. 


CROP CONDITIONS © 
TOO STREAKY FOR 
GENERAL ESTIMATE 


Saskatchewan Has Suffered 
Heavily from Heat 
This Year 


ALBERTA LOOKS GOOD 


By E. CORA HIND, 

Commercial Editor, “Manitoba Free Press.” 

REGINA, (by wire.)—There is 
little new to add to what was said 
last week on crop conditions. At the 
big provincial fair here, the farmers 
coming in report conditions very 
“streaky”—good one place and bad 
the next. 

Hon. George Langley, Minister of 
Municipal Affairs, who has been 


touring the north and centre of Sas-|the McAdoo award, but that the in- 
katchewan, published a pretty gloomy | 


statement of conditions on Monday 
last. Some of the farmers them- 


selves are inclined to think him too) 


pessimistic, but all agree that there 


has been heavy damage to the crop in Board has. been published, a 
this province from the heat, How-|dian railway companies are faced with 


ever, the rains which fell towards the 
end of last week were heavy and fair- 
ly general all over the west and where 
too late to improve the wheat, ma- 
terialy improved the outlook for feed 
and the filling of coarse grains. 
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SRT AT, | On By Socks Saas Teena Chea of Cai 


OF FREIGHT RATES "Te Sir Adam Beck and the Hydro-Electric Commission have 
neglected power development in Central Ontario where dams are 

P ———- already built and’ waiting is charged by the Trenton Chamber of 
Railway Companies Faced | Commerce:— 


with an Extra Burden 
of $70,000,000 
Industries.” 


ASK 30 P.C. One peculiar feature in eee I this oe shortage = oe vo 

tario seems to be that no effort is made to utilise the power that is available 

C. M. A. to Be Represented at on this Central Ontario Division. There is argeneral feeling in this district 

Hearing to See that Any Rate |that we have been neglected by the Hydro Electric Power Commission, and no 

Alteration is Warranted effort is being made by them to develop the power on the dams which are al- 
by Circumstances 


f Chamber of Commerce, Trenton, Ont. 


July 27th, 1920, 
Editor—THE FINANCIAL POST. 
Sir: I was greatly interested in an article printed in your paper under date 
of July 23rd in which you stated that it is “Up to Beck to supply power to 


ready built on the Trent River. Between Trenton and Healy Falls there are 
13 dams built and only four power houses, and, it is estimated if the others 
: —_—— were completed, that im the neighborhood of 100,000 h.p, could be secured at a 
Admitting that the Canadian rail-| Very moderate cost. Trenton is approximately the same distance from Toronto 
way companies need more revenue to| 2 Niagara, and, if this Central Ontario Division was completed, a certain per- 


: z centage of this power could be utilised in Toronto. 
meet increased expenses of operation, To-day there is a great demand for production by the farmers, whose cry 


the Canadian Manufacturers’ Associa-|is that he is unable to get help. This Central Ontario Division is situated in 
tion is refraining from uttering any| "¢ of the richest agricultural districts of Ontario. Would it not be possible 
pronounced endorsati eae 1 to experiment with supplying power to farmers, so as to speed up the produc- 
orsation ,or opposition] tion which is so badly needed throughout the world to-day? 

to proposed freight increases because If factories are closing down in Western Ontario on account of power short- 
of the impossibility of arriving at an| ge, it appears that the time has come when the Hydro Electric must divert 
accurate knowledge of th these factories to other towns where power can be secured in sufficient quanti- 

. e€ present ties to enable them to run at full capacity. It certainly is up to Beck to supply 
needs of the railroad 


companies | power to industries and also it is up to the Hydro to make use of the power 
through the general statements is-| that is lying idle. 


sued. Arrangemgats are being made 
to have counsel representing the TRENTON CHAMBER OF COMMRCE. 


association at the hearir In connection with this charge it should be emphasized that not only 

In the formal application of the| 48 the Hydro Crietty . Reg nctoy. Saicrentens. Por. ee ae mere 
railroad companies for an incredse| the policy of that body to prevent new developments by private interests. 
of 30 per cent. in freight rates it was | 
emphasized that the 25 per cent. rate 


Bm authorized by order-in- How P ublic Owner ship Cost 
Mutha Ontario, Thirteen Millions 


effective August 12, 1918, was intend- 
for increased wage expense due to the R EFERENCE has been made in THE FINANCIAL POST to the finan- 


Yours very truly, 


ed to reimburse the railway companies 

han } cial experiences of Ontario in connection with the Municipal Loan 
adoption by Canada of the terms of Fund and the warning to,be found therein regarding the present 
program of the Hydro-Electric Commission. In fact the methods being 
employed and the public attitude are so similar that it is not hard to 
understand the apprehension felt by Mr. Drury and his colleagues in the 
Government when they turn back the pages of Provincial history and read 
of how millions of Provincial funds were squandered before the people 
ai Labor} were awakened from the pleasant delusion of the public ownership ventures 
nd Cana-| of the fifties. 
; i A year ago a history of the Municipal Loan Fund was presented to 
a huge increase in wage bill, estimat-| readers of these columns by Dr. J. Murray Clark, K.C., who reviewed the 
ed at $70,000,000. In view of this disastrous schemes of Sir Francis Hincks, from the inauguration with 
latest development a further increase | great eclat on the 10th of November, 1852, by statute known as 16 Victoria, 
in rates over and above the 30 per] Cap. 22, until it was finally wound up in 1872 with an arrangement cover- 
cent. asked in the application is now ing the default by the various municipalities of the great bulk of the prin- 


crease in revenue proved far from suf- 
ficient to accomplish the purpose for 
which it was intended. Since the pres- 
ent application was filed the award 
of the United: States Railro 


In| deemed necessary by railway officials| cipal as well as interest. In the following table are given the details of the|found it 


ae 
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BREAK IN PRICES 
FOLLOWS DEFAULT 


OF MONTREAL CO. 


Situation Well in Hand— 
Prices Make Partial 
Recovery 


GENERAL DEPRESSION 


Adverse Factors Continue to 
Restrain Broadscale Activity 
—Credit Situation a Great 

Handicap ; 
While bullish developments on a 
minor scale materialized at intervals 
on the Canadian stock exchanges dur- 
ing the past week, the tone was for 
the greater part depressed, with trad- 
ing within narrow limits, 
the usual number of adverse factors 
were at work this week to curb the 
enthusiasm of the market supporters. 
The strained credit situation has im-— 
posed a handicap which the markets 
are unable to overcome. Wall Street 
was heavily depressed throughout the 
week with liquidation the rule. ~ The 
outstanding development, however, 
was the suspension from business of 
a large Montreal investment: house. 
While the news was not altogether 
unexpected, the actual suspension of 
the firm’s members from the floor of 
the exchange caused some little ex- 


citement and caused a run on stocks, — 
accompanied by a general price reces- — 
While there was partial recov- — 
ery at the close the net results of the 


sion. 


day’s operations showed a distinct 
loss, in some cases of several points. 
The difficulties of the involved 
house had been known for several 
weeks and are said to have developed 
from a combination of circumstances, 


including troubles of a personal — 


nature as well as an over-extended 
position in several stocks of the spec- 
ialty variety. Despite consistent ef- 
forts to avoid catastrophe, the 
company, this week, 


impossible to proceed 


a portion of southeastern Saskatche-| and while no statement has been made| loans made, interest unpaid, amounts repaid under the arrangement of|further and the default at the 
wan at the very time I wired you last|as to the scale of revision which the| 1872, and the amounts defaulted and borne by the Province. It will be|clearing house of the stock exchange © 


was decided upon on Wednesday last. — 


week, there was a very fierce cyclonic 
storm, which did grave damage to 
life, barn, house property, and crops 
in a district which up to that date 
had had‘ very fine promise.  For- 
tunately the area affected was, com- 
pared to the whole southeastern sec- 
tion, small. ; 
Conditons Good in Alberta 

Conditions in Alberta, where they 
did nqt syffer from the early drifting 
and blowing, have been almost uni- 
formly good since the end of the first 
week in July and while harvest will 
be late in that province more espec- 
ially in the north, the outlook is, for 
good returns on the acreage cut over. 
Menitoba, in some sections, ‘has suf- 
fered badly from drought, in others 
her crop is the finest.in years and 
certainly the rains of last week put 
the feed question on a sound, safe 
basis. 

The writer is being constantly ask- 
ed to estimate the crop, but would not 
attempt to estimate it until after a 
personal inspection, which will be be- 
gun at the end of the present week. 
Only a general survey of the three 
provinces would entitle anyone ta esti- 
mate what the probable crop will be. 


GUELPH MAY SEEK 
A NEW C.P.R. DEAL 


GUELPH.—Whiie the general opin- 


rates would have to undergo further| noted that the original advances of $6,409,400 were increased to $11,416,- 

in order to meet the added expense it} 891 by arrears of interest over the 20 year period, and of this total only 

was hinted that the application might| $2,386,417 was repaid, leaving a total loss to be sustained by the Province 

be altered to request a 45 per cent.| 0f $9,030,474. In addition to this the sum of $3,388,777 was voted to other 

increase. municipalities which had not borrowed. The total net cost to the Pro- 
Consider Wage Award vince was then about $12,500,000. 


No action has been taken by the . Borrowed 
companies, however, on this point,; Brantford . ........... $500,000 
but it is quite probable that the Rail-| Brockville . 


way Board will consider the wage Ciinness: 
award in arriving at an equitable rate| Chatham . 


figure on behalf of the railroad com-| Du 
panies. In the application are quoted Elizabethtown twp. 


figures to show the necessity for the cuca : 


increase. During the year, 1919, it is| Hope township 

pointed out, the increase in wages| London . 

granted amounted on Canadian rail- cee ee Renfrew ... 
ways to more than $80,000,000, while Noewieh township 

the increase in revenue derived from| Ottawa . 

the freight rate advance intended to| OPS. township 


provide for this additional cost of pth ee 
operation amounted to only approx- | Prescott 


imately $43,000,000, a shortage of at Peierboro . 
least $37,000,000. Apart from the in-| St. Catharines 

i : 7 Simcoe . 
crease in wages, the prices of the prin-] Stratford . 
cipal supplies and materials in use by] Wyndham twp. ......... 
the railways have increased more than| Woodheuse twp. ...-.--- 
100 per cent. since the beginning of Woodstock twp. 


the war period. The increase is nec- eens, — 
essary in order that the railway com-| Barrie . 

panies may maintain their systems in| CO™W!! - 

such a state of efficiency as to enable 
them to best serve the interests of the 
public. 


Amount 
defaulted 
$619,301 
654,253 
1,018,807 
38,087 
43,531 
101,131 
183,469 
77,887 
40,085 
75,012 
223,879 
1,105,765 
552,083 
402,962 
218,926 
116,3¢S 
1,672,060 
241,499 
211,605 
59,77” 
217,954 
206,094 
132,242 
203,236 
159,928 
197,460 


ery 
9 
10:98 


$6,409,400 $5,007,491 $11,416,891 $2,386,417 $9,080,474 


The amounts borrowed and arrears of interest are from the Journals of the 
Legislative Assembly of Ontario, sessi nal paper No. 8, of 1871-72, and the 


i it so : amounts paid back are under an arrangement described in sessional paper No. 21 
As the application is for a straight of 1874. 


percentage increase, based upon the Under the Municipal Loan Fund legislation the municipalities passed 
increased cost of wages and materials| by-laws to carry out the plans of Sir Francis Hincks’ public ownership 


Total 
$813,319 
789,628 
1,088,387 
38,087 
147,009 
101,181 
282,316 
136,819 
89,752 
109,961 
709,937 
1,427,834 
566,288 
402,962 
255,654 
154,278 
1,764,578 
380,256 
211,605 
132,182 
378,527 
206,094 
185,650 
203,236 
159,928 
197,460 


ee 
Interest 
$313,319 
389,628 
588,387 
12,087 
47,009 
49,131 
128,316 
36,819 
9,752 
49,961 
334,537 
627,834 
286,288 
202,962 
55,654 
74,278 
904,578 
92,256 
111,605 
32,182 
188,527 
106,094 
85,650 
103,236 
79,928 
97,460 


Repaid 
$194,018 
135,375 
69,580 


72,430 
160,571 


460,000 
12,000 
12,000 


223,665 
2,165 
1,080 


This is the first time in many years 
that a Canadian brokerage house has 
defaulted in its clearing house dbliga- 
tions, and the effect has, as a result, 
been far-reaching. Announcement 
on the part of officials interested in 
the defaulting company, that the situ- 
ation was well in hand, served to allay 
uneasiness and restore the public in a 
measure as the partial recovery of the 
market was evidence. 


Several of the speculative features — 


suffered the most severely in the gen- 
eral reaction this week. The paper 
stocks were also down. This depres- 
sion is~but the natural development 


arising from the money situation, and © 


any prolonged display of strength is 

not possible in the face of present 

conditions. Annual reports continue 

to reveal large earnings and general- 

ly improved position on the part ef © 
Canadian industrials, but the external 
influences are a great handicap. : 


THE POST 


THIS WEEK CONTAINS 

Express Companies Seek 40 Per Cent. 

Shorter Hours Mean Lessened Pro- 
duction in Many Lines 

New Members of Federal Cabinet 
Chosen From Business Men 


Build 
Brazilian Directors Defer Action on 
Payment of Dividends 


ion still prevails that everything pos-|the Railway Board, it is understood,| enthusiasts of that day. The Proyince in turn borrowed the money from | Canada Steamships Shareholders Ap- 


sible should be done to make the 
Hydro Commission carry out its fav- 
orable agreement—for Guelph—for 
the purchase of the Guelph Radial 
Railway, there is a growing convic- 
tion that the city has been a pawn 
in the game of Sir Adam Beck, and 
that even should a satisfactory settle- 
ment be reached it will be years be- 
fore the Hydro could provide the out- 


side connections which are so much 


desired. 
It is hardly to be expected that 


A report is now being prepar- 


is| 5%, loans at 95 to fund floatin 


in 1930, but city reserves 


has decided that the case can be heard] abroad. Altogether the whole system was worked out on the basis of the 
best at one sitting rather than at dif-| Hydro undertakings of to-day, and those who then dared to raise a voice 
ferent places throughout the country.| of objection or to point out that prosperity would not result merely from 
Canadian industry is vitally inter-| spending borrowed money, were howled down as pessimists even as those 
ested in the outcome as any rate in-| who demand caution in the schemes of Sir Adam Beck are howled down 
cTease places an additional burden| to-day by demagogues whose theories appeal to the unthinking masses, 
upon the manufactures and the public] We are told that in the days of the Loan Fund even a pound-keeper could 
at large. While the added transporta-| not be elected unless he held up both hands for the “fund. How similar 
tion cost may not be burdensome in| to the Beck methods and the use of the Municipalities’ Union as a political 
the case of an jndividual article, the} machine to likewise coerce and intimidate. 
effect will be more apparent when it Such was the final collapse of the Municipal Loan Fund that we find 
is the freight charges that are taken| Oliver Mowat (later Sir Oliver) saying in 1873: “The effect was to diminish 
into account on each product that | the value of municipal securities generally and to corrupt the moral sense 


tances the C. P. R.|enters into the manufacture of the] of the people generally as to moral obligations.” 
: article, as raw .materials, fuel, etc. 1 
ra uae ste In the aggregate the increased cost of| Loan Fund is still felt upon taxation. And yet the lesson of the loan has | More Towns Who Have Joined 


There are municipalities in Ontario where the effect of the Municipal 


To-day the very theories which led to financial disaster 
in the ’50s are being enunciated with that confidence which can only be 
Ce ee tans fetta — themselves open to violent condemnation as reactionaries. 
It is unfortunately by such experiences as the Municipal Loan Fund that 
public ownership must be judged; it is in actual practice that the weak- 
nesses of these pleasant-sounding theories are evident. . 
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regarded as ignorance, and those who ask for common sense caution lay|¢ 


prove of “Steel” Merger 

Atlantic Sugar Sommon Goes On 10 
Per Cent. Basis ‘ 

Canada’s Oil Shale Deposits Richest_ 
in the World 

Growth of Current Leans More 
Marked in June 
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How Managers Have Given Advice on 
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Auditing Systems 
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se Rest ge A , 
Undivided Profits, 090,440 
Total Assets - - $571,150,138 
BARD OF DIRECTORS: | 
Meredith, Bart., President. 
he a 
"00. Wm. M . Esq. 
ennedy, Esq. H. W. Beauclerk, 
Colonel Henry Cockshutt. H. Ashdown, Esq. 
E. W. Beatty, Esq., K.C. 
Head Office: MONTREAL 


Sir Frederick Williams-Taylor, General Manager. 


Throughout Canada and Newfoundland. 

At London, and at Mexico City. 

In Parts, Bank of Mont-eal, (France). 

in the United States—New Y: ge Spokane, 


San Francisco— 
(owned and controlled by the Bank of Montreal) 
Indies, British Guiana West Afriea——The Col 
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Branches and Agencies: 


THE MERCHANTS BANK( 


Head Office: Montreal. OF CANADA Established 1864. 


$8,400,000 Deposits (June30th, 1920,) over $161,000,000 
perhowe ‘Sune Seth 1928) over $198,000,000 


President: SIR. H. MONTAGU ALLAN, C.V.O. 
Vice-President: A. J. DAWES. 
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An Alliance for Life 


Many of the large Corporations and Business 
Houses who bank exclusively with this institution, 
have done so since their beginning. 

Their banking connection is for life—yet the 
only bonds that bind them to this bank are the 
ties of service, progressiveness and sound advice. 


Pacific 


Service for 
Canadian 
Importers and 
‘Exporters Y 
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Throughout the course of our 

long experience we have be- 

come familiar with the prob- 4 

lems and requirements of Canadian merchants, manufac- 
turers, and producers, and have developed an organization 
for facilitating domestic and international banking trans- 
actions. 


Exchange Departments under specialists at Lon- 
ng., New York, Montreal, Toronto, Vancouver. 


Forei: 
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UNION BANK 


OF CANADA 


Established 55 years 
Resources exceed $174,000,000 


THE DOMINION BANK 


er 


Capital Paid Up $6,000,000 © 
Reserve Fund $7,000,000 


Efficient service in all departments of Banking. 


Sjerling Drafts bought and sold. 
Travellers’ Cheques and Letters of Credit Issued. 


THE MOLSONS BANK 


Incorporated in 1855 

Capital and Reserve - $9,000,000 
Over 130 Branches 
Remittances Abroad 


Drafts for Sterling, Franes or Lire sold at current rates of 
exchange. 


Profit by present conditions to make your remittances. 
Consult our local manager. 


E. ¢. PRATT, General Manager 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, 
eee wate 
tah snk Mlle We 


WEYBURN, SASK. 
Pres., Minnea: 
Sask.; J. A. 


APPLY TO RAISE 


EXPRESS RATES 
BY 40 PER CENT. 


Express Companies Guided 


by Action of Canadian 
Railroad Companies 


TENTATIVE FIGURE 


Present Rates Said to Be Inade- 
quate to Meet Operating 
Expenses—Increase Nec- 


essary for Efficiency 


In making application for a rate 
increase of not less than forty per 
cent., the express companies operating 
in Canada are guided by the action of 
the Canadian railway ‘companies in 
their appeal for a thirty per cent. 
increase in freight rates. As express 
rates are determined largely by the 
charges imposed by the railway com- 
panies, the express companies are 
seeking a higher rate increase to over- 
come the probable increased charges 
of transportation, together with pro- 
vision for rebuilding their surplus 
accounts, which, it is stated, have been 
wholly consumed in recent years in 
order to make up the deficit from 
operation, resulting from the inade- 
quate charges allowed. The 40 per 
cent. increase is only a tenative fig- 
ure, however, and is subjedt to revi- 
sion providing the railway companies 
make a demand for a rate higher than 
30 per cent. in order to meet extra 
wage charges, as the general wage 
increase was allowed after the appli- 
cation had been submitted to the 
Board of Railway Commissioners. 


The application is submitted on be- 
half of the American Railway Ex- 
press Company, Canadian Express 
Company, Central Canada Express 
Company, and the Dominion Express 
Company. 

Present Rate Inadequate 


‘Canadian express companies made 
application for an increase of approx- 
imately 30 per cent. in rates two 
years ago, and after an exhaustive 
inquiry an increase, which approxim- 
ated 22.8 per cent., was allowed by 
the Railway Board. In view of the 
prospective high freight rates om be- 
half of the railroad companies the ex- 
press companies contend that the 
present scale will be altogether inad- 
equate to overcome the increased ex- 
penses of operation. In the applica- 
tion submitted it is pointed out that 
with the one exception there has been 
no alteration in freight rates since 
1918, despite the steadily mounting 
costs of doing: business. In 1913 the 
express companies were required to 
make a reduction in rates which 
approximated 12 per cent. over the 
whole of Canada. With the increase 
allowed last year the present scale is 
about 8 per cent. above the rates pre- 
vailing prior to 1913. The following 
is the statement of the companies: 


The’ express companies unavailingly 
protested against the reduction in 1913. 
They contended that their operating ex- 
penses were increasing so rapidly that 
it would be impossible for the com- 
panies to earn any reasonable profit, 
or indeed any profit whatever under the 
reduced rates. Since the hearing of 
last application there has again been a 
substantial advance in the cost of liv- 
ing entailing further operating cost, and 
corresponding operating loss, generally 
speaking since the express tariffs were 
fixed by the board in 1913 the cost of 
doing business has increased by 100 
per cent. During the same period the 
Canadian railways have received freight 
rate increases of 15 per cent. and 25 
per cent, respectively. 

The express companies are operating 
on less than 61% per cent. of what the 
Railway Board in 1913 declared to be a 
fair and reasonable tariff. In other 
words with an increase in operating 
gosts of over 100 per cent. the com- 
panies.have been granted an increase in 
rates of less than 23 per cent. 


Discussing the position of his own 
company, T, E. McDonnell, vice-presi- 
dent and general manager of the Do- 
minion Express Company, stated that 
during the last seven years there had 
been a total deficit from the com- 
pany’s operations of $2,817,209, and 
during the seven-month period ending 
March of the present year, when the 
new rates were in force, there was 
a deficit of $196,209. The reserve 
fund had been wholly depleted, he 
said, in order to make up a portion of 
these arrears, and the remainder had 


been borrowed. 


Entitled to Moderate Profit 
Canadians, he added, were the only 
people given an efficient express ser- 
vice throughout the war, and if this 


service was to be continued the rate 
increase would have to come, A busi- 


ness, which was economically manag- 
ed, and was rendering efficient ser- 
vice, he contended, was entitled to re- 
ceive at least the cost of its services 
and a moderate profit as well. Under 


present conditions the express com- 


increased expenses had been allocated. 
The forty per cent. increase asked for 
would enable the companies to meet 
ali operating costs, and provide small 
surplus providing the railroad com- 
panies did not revise their demands. 
The hearing will probably be held 
after the railway case is disposed of, 
and it appears that the matter will be 
considered at various centres through- 
out the country in order to allow the 
general public and the interested 
shippers’ organizations to secure a 
thorough investigation of the actual 
position of the express companies. 


PLANT VALUE IS 
75 PER CENT. HIGHER 


Manufacturers Are Now En- 
titled to Revise Inventories 
on That Basis 


What is the value of plant/ and 
equipment in relation to present mar- 
ket prices for replacement? That is 
a question which is bothering many 
manufacturers, particularly when it 
comes to the compilation of the in- 
ventory. Although conditions. in 
Canada and Europe may differ in 
many’ particulars it should be of in- 
terest to Canadian manufacturers 
to know that this matter of plant 
valuation has had careful consider- 
ation on the other side of the Atlan- 
tic and, according to Sir Auckland 
Geddes, the economic and business 
experts have come to the conclusion 
that after all the conditions brought 
about by the war are removed so far 
as possible, prices for staple articles, 
plant, machinery, etc., remain at 75 
per cent. above pre-war figures. In 
a statement to the British Associa- 
tion of Trade and Technical Journ- 
als Sir Auckland in giving this infor- 
mation said that any firm was en- 
titled to write up pre-war plant, etc., 
to this extent, less, of course, normal 
depreciation. 

This statement of a 75 per cent. 
permanent advance in price should 
also be carefully considered by man- 
ufacturers in relation to insurance 
carried. Policies should be revised to 
make the risk covered in proper pro- 
portion to replacement value. 


EFFECT OF STRIKES 
ON PRODUCTION 


More Than 200 Years of Work- 
ing Time Lost in United 
States in 1919. 


. WASHINGTON—Labor strikes and 
lockouts throughout the United 
States during the year 1919 totalled 
3,374 and involved more than 4,000,000 
persons. This is shown by figures 
which have just been compiled by the 
Bureau of Labor Statistics of the 
Labor Department. 


Reports of the bureau showed the 
termination of 1,961 strikes in 1919, 
of which 624 were won by employers, 
583 by employees, 729 were compro- 
mised, in the case of 42 of them em- 
ployees returning pending arbitration, 
and in the remaining 33 results were 
not reported. Of the strikes of last 
year 125 were unauthorized, involv- 
ing 1,053,256 strikers. 


In 1919 the total duration of the 
strikes was 57,885 days and the lock- 
outs 2,215 days, the average duration 
of the former being 34 days and of 
the latter 38 days. In 1918 the total 
duration of strikes was 28,779 days 
and lockouts 1.116 days, the average 
‘for the former being 18 days, and the 
latter 31 days. In 1917 the total 
duration of the strikes was 25,077 
days, and of lockouts 1,904 days, the 


average of the former being 18, and| 


of the latter 56 days. In 1916 the 
total duration of, strikes was 48,305 
days and the lockouts 3,375 days, an 
average of 22 days and 64 days re- 
spectively. 


DEAL IS CONFIRMED 


Official Announced C. P. R) Acquires 
Edmonton Road 


Announcement was made this week 


by Premier Stewart of Alberta of the 


terms upon which the C.P.R. has ac- 
quired control of the E. D. and B. C. 
Railway, the taking over of which was 
announced in THE FINANCIAL 
POST a few weeks ago. The Cana- 
dian Pacific will eontrol the line for a 
period of five years, taking an option 
to purchase at any time within that 
period. 

The Provincial Government of Al- 
berta is allotting $1,000,000 for the 
purpose of improving the roadway, 


the work to be done by the C. P. R. 
subject to the approval of the Mini- 
ster of Railways for the Province. 
The province will take a mortgage on 
the railway and its assets as security 


for the loan. The MacArthur interests 
have withdrawn from the road, and 


Less ' Efficiency From Ma- 
chine Workers, But Not 
From Skilled Labor 


Output of “Automatic” Worker 
Depends on the Speed of 


Machine—Production 
Varies 


The high prices prevailing for all 
commodities is commonly attributed 
to the falling off in production fol- 
lowing the introduction of shorter 
hours of labor in the majority of in- 
dustries. An investigation into the 
actual effect upon production has 
been conducted by the United States 
National Industrial Conference Board 
and its findings are interesting. - 

Allowing for variations in mana- 
yerial efficiency, the investigators 
conclude that a shorter working day 
increases the efficiency of workers 
who are called upon to use intelli- 
gence at their occupation. In fac- 
tories, however, where the product re- 
sults automatically from mechanical 
processes, production is reduced in 
the “same ratio as the working day. 
Becausé of this difference the board 
is unable to recommend any uniform 
schedule of hours, equally adapted to 
ell industries. Shorter hours are, 
however, favored for skilled workers 
to enable them to concentrate upon 
their work with greater efficiency. In 
the case of “automatic” workers, who 
are guided entirely by the operation 
of the machines in their charge, no 
such concession is needed. In the boot 
and shoe industry; where skill is re- 
quired, it was found that the maxi- 
mum of production could be maintain- 
ed on a schedule less than 54 hours 
per week. In ;the metal-working 
group it was found that a 50-hour 
week could be introduced in some 
trades with no loss to production, but 
that the rule could not be applied 
everywhere throughout the group. 

Output Maintained 

In the silk industry it was found 
that output could be maintained with 
a reduction of hours. In the cotton 
textile industry, however, investiga- 
tion proved that the reducticn of the 
working week to 56 hours involved a 
proportional reduction “of output; 
while in the woollen manufacturing 
industry reduction to a 54 week re- 
sulted in less marked decline. Some 
evidence was found also of improved 
efliciency as the result of the payment 
of a bonus to workers, and in the 
piece-rate as compared with the day- 
rate of system of wage payment. 

There was not sufficient informm- 
tion available to permit the board to 
form any general conclusion as to 
the effect of the shorter hours upon 
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QUARTERLY DIVIDEND 
NOTICE No. 119 


A Dividend at the rate 
of Three and One Half 
Per Cent (314) for the 
three months ending 
31st July, 1920, has been 
declared payable on the 
2nd of August, 1920, to 
Shareholders of record 
as at the 17th July, 1920, 


By Order of the Board. 
C. H. EASSON, 
General Manager 


Toronto, June 16th, 1920, 


THE UNION BANK 
OF AUSTRALIA, LTD. 
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$1,000 subscription to the 
Company. This brings the 
6.30%. 


5% AND ABSOLUTE 
SECURITY 
Over 200 Corporations, Societies, rity. “Prohibition laf 
Trustees, or Individuals have tound | oa. 
our Debentures an attractive invest: } All information on 
ment. ‘Terms one to five years. 


The Empire Loan Company 


Brewing in Quebec is fan 
the Province it = 


protective d 


the health ofthe workers. As to the || 


frequency of accidents, the report 
states that only 18 per cent. of em- 
ployers questioned had observed any 
noticeable decline, while 85 per cent. 
had found none, and the remaining 
two per cent. had even reported a 
slight increase, which they attributed 
to the hiring of new men to make 
up for the reduced production due to 
shorter hours. In the fixing the hours 
of work, the investigators point’ out 
that there are many other factors to 
take into account besides outpvt and 
health, and their present inquiry does 


not take in account the wider social 
field. 


The United States Health Service 
has found that the output of indus- 
try is more steadily maintained under 
the 8-hour day than under the 10- 
hour shift, the pace of the work 
tending in the latter case to be set 
by the less efficient workers, while un- 
der the 8-hour day the output varied 
more nearly according to the capacizy 
of the workers. In regard to the fre- 
quency of accidents, a direct relation 
was traced between fatigue and risk, 
as a large number of accidents occur 
in the last hours of the ten-hour or 
twelve-hour day. 


TO EXTEND OPERATIONS 


Ames, Holden, McCready to Manu- 
facture New Lines of Footwear 
The firm of Ames Holden Mc- 

Cready, Limited, will enter shortly 


Industrial Export Company 
of Canada, Limited 


16 St. Sacrament St. - Montreal 
General Exporters and Importers 
Specialising in 
FOOTWEAR 


Branches: 

West 55th St. 
PoP et leaden th gE 
Direct Reeocenenttes 5 — Liverpesl, Cardi, 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if @ 
tomers are delinqtent. 
Canadian Offices: 


Halifax , Quebec, Montreal, Ottews 
Toronto, Hamilton, London, Winnipeg, 
Moose Jaw, Saskatoon, 
Lethbridge, Vancouver, Victoria. 
Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg. Torgnte, Cas 


upon. manufacture of rubber, canvas | 


and felt footwear, and will take its 
place as one of the leading Canadian 


producers of these lines. Over 1,000 


pairs of rubber footwear are being 
produced daily by the Ames Holden 
Rubber plant on Mount Royal Avenue, 
Montreal, and this rate will be in- 
creased by 1,000 pairs a month, until 


the desired capacity and output is 


reached. Production of the Montreal | 


plant is being limited to outing and 
sporting shoes, and to lighter lines of 
rubbers, while rubber boots, lumber- 
mens arctics, and heavier lines will be 


canvas and felt 
fered s the 


Your Interes 
Appoint this firm 

i —— in eonnectic 
__tial locations, 
ee a : 
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Many Bonds at 
Bargain Prices 


Many high grade 
bonds of unquestioned 
security are now offer- 
ing. These bonds pro- 
vide profitable oppor- 
tunities for safe in- 
vestment—paying 7% 
in some cases. 
Let us send our list, 


F. H. Deacon & Co. © 


Members Toronto Stock Exchange 
Investments 


97 Bay Street ~ Toronto 
FP. H. Deeces J. C. Praser 


Province of 
Ontario 
6% 
GOLD BONDS 


Due 15th June, 1930 
Interest payable 15th June and 
December. Payable Toronto or 
Montrea}, 


Denominations: $500 and $1,000 


Price: 100 and Interest 


Yielding 6% 


| SESS 


6.80% 


Our intimate , knowledge of the Fron- 
tenac B 


share 
$0 O00 subscription to the Bonds of that 
see This brings the return up to 


Brewing in Quebec is an industry as 
old as the Province itself. It does not 
depend on protective duties for its pros- 

Prohibition laws will not affect 


rity 
rai slince a beer is the most paying 


a ilinhes on request. 


Government 
Municipal 
and 


Corporation 


Bonds 


R. A. DALY & CO. 


Bank of Toronto Bldg. 
TORONTO 


ANGLIN - NORCROSS 


Contracting Engineers 
and Builders 


MONTREAL TORONTO HALIFAX 


Your Interests in Alberta 


’ Appoint this firm your adviser and 
‘gent in connection with Western 
Teal estate, industrial and commer- 
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~ BUSINESS MEN 


Dretibes Meighen Seeks Men 
_ With Proven Executive 
Ability 


WHAT THEY'VE DONE 


A Brief Review of the Careers 
of McCurdy, Wigmore and 
Spinney, Now in the 
Government 


By Resident Representative. 
OTTAWA.—There appears to be a 
steadily increasing tendency on the 
part of the cabinet makers to carry 
out a policy which has been strongly 
advocated by THE FINANCIAL 


POST for u long time: that it, the} 


introduction of business men into the 
cabinet. Ali‘ three of the new men 
just taken in by Premier Meighen on 
the reorganization of the cabinet are 
business men, first and foremost; in 
fact, a good many people would be 
apt to say that they are better busi- 
ness men than politicians, 

F. B. McCurdy, who comes to the 
Department of Public Works, is a 
man whose rise in the business world 
has been remarkably rapid. Twenty 
years ago, be was on the staff of the 
Halifax Banking Company. He left 
that, went up to the Upper Provin- 
ces and the pig American cities and 
looked into the stock-broking busi- 
ness. Returning to Halifax, he 
opened a brokerage office with R. P. 
Metzler. The business grew with 
remarkable rapidity and is now one 
of the leading firms on the Montreal 
Stock Exchange, with offices in half 
a dozen Eastern cities. It has been 
concerned in some of the largest in- 
dustrial flotations put on in recent 
years in Eastern Canada, and in 
twenty years the head of the firm has 
made a large fortune for himself. Al- 
ways a very ctrong Conservative, he 
began his political career at a time 
and under circumstances which would 
hardly have been considered favor- 
able, running against the Father of 
Reciprocity in a constituency—Queen’s 
-Shelburne—where, if amywhere, it 
might be thought that 1$ciprocity! 
would haye won hands down. 

Shelburne County is largely—per- 
haps mainly—interested in the fish- 
ing industry, and it certainly seemed 
as though reciprocity offered much 
to the fishermen. As a matter of fact 
the cry of the people of that shore 
had long been “Free fish for Free 
Fishing”—or in other words, they 
would offer the fishermen. of the 
United States fishing privileges on 
their coast in return for the admission 
of Canadian fish to the States. The 
pact of 1911 offered them even better 
terms; it gave them free entry for 
their fish across the border without 
the reciprocal free fishing privileges 
which they were agreed to offer in 
return. But they turned it down. 
This has always been attributed to 
the fact that the organization which 
Mr. McCurdy perfected in that cam- 
paign was well nigh perfect, while Mr. 
Fielding was able to devote very 
little time to his own constituency 
which was thought absolutely safe. 


A Good Executive 


In the 1917 election, Mr. McCurdy 
ran in his native county of Colches- 
ter, which has been Conservative for 
« good many. years and was elected 
by acclamation. He will run there 
again; but. will probably be opposed, 
as it is known to be the policy of the 
leader of the Opposition to’ make a 
fight of it in every constituency. 

The new Minister of Public Works 
can prepare a very good speech, but 
he has not yet learned the art of 
delivering it His speech on the bud- 
get was, in form and matter, one of 
the best which went on Hansard. As 
Parliamentary Secretary of the De- 
partment of Soldiers’ Civil Re-estab- 
lishment, to which he was appointed 
during the present parliament, ‘he 
came with a great deal of energy to 
the work; but early became disgust- 
ed by the lack of purpose and organi- 
zation which he found around him, 
and resigned when he found he could 
not get anything accomplished. Hc 
has the organizing 
ability to make good in his new office. 
and may be confidently expected to 
do so. 

Mr. Wigmore, who is ¢he new 
Minister of Customs and Inland Re- 
venue, has had an ever shorter car- 
eer. Fourteen or fifteen years ago, 
he was runring a small milk business 
in St. John. He entered the city 
council there as an opponent of the 
commission form of civic government. 
His record was good, and when the 
commission idea was finally adopted, 
he was apeeented a Smeets 
which he t! 


and -executive |. 


‘and even reduced the water taxation. | 
In 1917, he was elected to the House 
of Guise oa as an advocate of Union 
Government. He has not taken a 
prominent part in debates, but has 
been looked on as a good, sound sort 
of member. He came to Ottawa and 
“got on the job” in the Custom’s 
Department the morning after he 
Was sworn in. \ 

Mr. Spinney is the least well known 
of the three. He was selected to the 
cabinet admittedly because of the de- 
sire to secure a man of Liberal ante- 
cedents frém Nova Scotia for the 
cabinet. He was the only choice pos- 
sible, being the only Liberal Unionist 
from that province who conitinued 
to support the government, He was 
very frank in stating that the posi- 
tion held out no appeal to him per- 
sonally, and ha took it purely as a 
matter of duty. Being without port- 
folio, his presence in the cabinet wiil 
be in an advisory capacity. The fact 
that he -has had a long, successful 
and honorable business career will 
make his advice of value. 


JAPANESE INFLATION 
WARNING TO AMERICA 


The Collapse Followed Disre- 
gard of Conditions in 
Other Countries 


CHICAGO.—The violent slump in 
prices and business depression now 
prevailing in Japan should be re- 
garded as an object lesson to: busi- 
ness men in America, Arthur Rey- 
nolds, vice-president of the Contin- 
ental and Commercial National Bank, 
told the Association of Commerce 
members. 

“Japan in the last few years, like 
the United Stdtes, had extended its 
credits, expanded its currency and de- 
veloped its trade and industry rapid- 
ly,” said the banker. 

“Its business went on expanding 
after the war, disregarding conditions 
in other countries. Japanese bank- 
ers became worried and urged a 
slowing down of the pace. Credit 
was insufficient, they warned, to 
mantain it. These warnings were 
disregarded. A point for us is: Are 
we going to heed this warning from 
Japan, and work steadily for an or- 
derly readjustment.to’ normal condi- 
tions, or are we going headlong to a 
¢rash? I don’t think that we shall 
fail to heed this object less lesson. 


IF FARM LABOR GOT 
HOD CARRIERS’ WAGES 


Would Mean a Further Big 
Advance in the Cost 
of Living 


Hod earriers in Pittsburgh were 
out on strike recently for one dollar 
an hour. They had rejected an offer 
of five cents increase to ninety cents 
an hour, a letter from the People’s 
National Bank states. Ninety cents 
an hour is equivalent to $39.60 a week 
of forty-four hours or $2,079 a year. 
For forty-five weeks, the reported 
average time of employment, it 
would yield $1,782. The dollar-an- 
hour rate would give $2,288 for a full 
year, or $2,079 for 45 weeks. 

Farm laborers, who average, with- 
out board, only fifty-six dollars a 
month, or $672 a-year, as the Depart- 
ment of Labor reports, work longer 
hours than the union hod carriers. 
If our 13,000,000 farm hands were 
able to exact $2,000 a year for their 
services there would be added to the 
wages of each $1,328 a year. That is 
a total of 17.2 billions of dollars that 
would be paid by all Americans who 
eat and those in foreign lands who 
buy our surplus food. These con- 
sumers include the Pittsburg hod car- 
riers and the rest of the 4,000,000 
members of labor unions. 

Seventeen billions is a big sum of 
money. It would pay our expenses 
in the late war. It would stagger the 
nation to lay such a burden on its 
back. It is not to be expected, how- 
ever, that the farm laborers will re- 
main content with less than half the 
wages of a hod carrier. The seven- 
teen billion tax or a decrease of food 
production are the dangers America 
incurs by discriminating in favor of 
organized laborers. 


THE RUBBER INDUSTRY 


United States Company Making Good 
Showing for 1920 

NEW YORK. — Opemations of 
United States Rubber Co. for the 
first half of this year reveal an earn- 
ing power which should result in net 
profits of close to $30,000,000 after 
all charges, including interest and 
federal tax provisions for the full 
twelve months of 1920. Deducting 
preferred dividend requirements | the 
balance of spprosimately $25, 
would be equivalent to r ce thn. oe 
a share on $81,000,000 cc n sto 


EMPLOYEES BUILD 
OWN MODEL TOWN 


“Toco” is Name of City, 
Where Homes Are Sold 
at Cost 


INSURANCE FEATURE 


Under Group Insur Insurance Plan, if 
Head of Family Dies, Clear 
Title to Home is Given 
His Dependents - 


VANCOUV ER.—There will soon 
be no housing problem at the point on 
Burrard Inlet, where the refineries of 
the Imperial Oil Company Limited 
are located. Ioco, the model industrial 
town, that is being reared up at the 
inlet, ten miles from Vancouver, is 
rapidly developing anu where a few 
weeks ago there were trees and 
stones in a few more weeks there 
will be a model city. 


The idea of erecting a model city 
near the refineries originated with 
the employees of the company and the 
company is supporting it in many 
ways. Formerly many of the em- 
ployees lived in Vancouver and had 
to make the long journey to the in- 
let every day. Now contracts are be- 
ing let for ‘ne erection of cottages, 
bungalows, stores, a community hall, 
club houses ana all une features of 
an industrial city. The buildings are 
being built on the ready-cut style by 
a Vancouver firm and in every case 
beauty and utility are being combin- 
ed in an effort to avoid the erection of 
any ramshackle structures. 


Workers To Own Homes. 

The homes will be owned absolute- 
ly by the workers, free from any re- 
strictive control by the company. 
While it is anticipated that only Im- 
perial Oil cmployees will reside in 
the city there will be no laws or re- 
gulations outside of the provincial 
laws and municipal laws. 

Ownership of the whgle enterprise 
is vested in a co-operative organiza- 
tion known as the Ioco Townsite Com- 
pany, with a capitalization of 
$100,000. This society administers 
the town. The governing body is a 
town council of six men named by the 
employees. The land is being sold to 
the employees at absolute cost, and 
the buildings, which are purchased in 
quantity lots, are sold upon the same 
basis. If a worker can build without 
assistance from the organization he 
is given his lot free of charge, al- 
though restrictions are placed upon 
the type of building he may erect. 
Empleyees who are not in a position 
to build the:r homes are financed by 
the townsite company on a twenty- 
year payment plan. 


A unique feature is that of a group 
insurance policy under which the 
heirs of the home builders are pro- 
tected in case of death. Under this 
arrangement the owner of the home 
may insure himself for the entire cost 
of the home. In case of death the 
widow is handed a clear title to the 
home together with the amount paid 
in on a capital account by the head of 
the house. 

Conveniences are. Planned 

Plans are being made to provide 
many conveniences for the new town. 
Modern sewerage facilities are being 
installed and the Western Canada 
Power Companies are installing lines 
to bring electrical energy to  Ioco. 
Plans are being made to instal a cen- 
tral heating plant, from which all the 
homes can be heated. Crude oil will 
be used in the furnaces and will be 
supplied at cost by the refineries. 
Business establishments—stores, gar- 
ages, etc.—-will be allowed to establish 
in the town and there will be no re- 
strictions on them. 

The work has largely been in charge 
of William MacAdam, formerly a 
newspaperman in the Kootenay min- 
ing district of British Columbia and 
for some years past a student of in- 
dustrial relations, 

While every effort has been made 
te divorce the employee’s interests in 
the enterprise from any dependence 
upon the company with a view to 
avoiding charges of “paternalism,” the 
Imperial Oii Company has given the} 
project its backing,in a number of| 
ways. Its reward, it is hoped, will 
be a city of contented employees, 
striving to work in harmonious rcla- 
tions with the company, all tendirg to 
greatest efficiency at the refineries 
on Burrard Inlet. 


NEWSPRINT IN SWEDEN 


The Swedish Paper Mills Associa- 
000} tion, which is composed of all the 
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Foreign Business 


Much attention is being directed at 
the present time to export business. 
This Bank has a number of foreign 
branches as well as close working 
arrangements with banks of the 
highest standing in many other coun- 
tries which enable it to offer special 
facilities in the financing of trade 
with foreign points. 


THE CANADIAN’ BANK 
OF COMMERCE 


Capital Paid up $15,000,000 Reserve Fund $15,000,000 
354 


To Manufacturers, Exporters, 
Importers and others 


Through our chain of 695 Branches stretching 
from Newfoundland to the Pacific Coast, through- 
out the West Indies and in Central and South 
America, we can offer you a Banking Service of 
eunexcelled efficiency. 


MONTHLY COMMERCIAL LETTER 


Write for our Monthly Commercial Letter to 
our FOREIGN TRADE DEPARTMENT, 
MONTREAL, Que. 


THE ROYAL BANK OF CANADA 


LONDON PARIS NEW YORK BARCELONA 
$35,000,000 
$587 ,000,000 


Total Resources, - A 
Total Assets, - - - 


THE 
BANK OF NOVA SCOTIA 


» INCORPORATED 1832 


Capital - - « ‘in Sf 
Reserve Fund - - - - ~~ 
Total Assets, over <- o - 


erste 4 9 MANAGER'S OFFICE, TORONTO 
Richardson, General Manager 
BRANCHES: 
CANADA—In all the larger cities and towns and throughout each Prov- 
ince — 261 branches, 
NEWFOUNDLAND—St. John’s and 21 other points, 
JAMAICA—Kingston and 9 other points. 
CUBA—Havana. 
PORTO RICO—Fajardo, Ponee and San Juan. 
UNITED STATES—New York, 52 Wall Street; Boston and Chicago. 
CORRESPONDENTS: 
LONDON, ENG.—London Joint City & Midland Bank, Ltd. 
NEW YORK—Bank of New York, N.B.A.; National Bank of Commerce. 
Collections made at lowest rates and returns promptly remitted. Accounts 
of firms, corporations and individuals carried on most favorable terms. 


Correspondence Solicited 
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Howe Bank GaNADA 


Branches and connections throughout Canada 


LLL 


LAA, 


Ten Offices in Toronto 


*8-10 KING ST. WEST. 

*Cor. Queen and Bathurst Sts. 

Cor. Queen and Ontario Sts. 

Cor. Broadview and Dundas E. : 
*Cor. Roncesvalles and Neepawa Ave. 


*78 Church 8t. 

*Cor. Bloor and Bathurst Sts. 
Cor, Dundas and High Park Ave. 
Cor. Yonge and Woodlawn. 

*Cor. Danforth Ave. and Main 8t 


*Private Safety Deposit Boxes for Rent 
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REAL BANKING SERVICE 


All branches of this Bank are in a position to 
give the most comprehensive Banking service. 


Government and Municipal Securities are 
déalt in. Foreign Exchange bought and sold. 
Money Orders and Letters of Credit issued. 


Collections made on.all points in Canada or 
overseas. 


NIAGARA FIRE INSURANCE COMPANY 


Incorporated 1850 Head Office: NEW YORK 
Cash Capital: $1,000,000.00 
Total Assets Dec. 3ist, 1919: $11,817,340.03 





FROM A SOUND 


“INVESTMENT 


We will send you 


particulars 
of an 8% investment payable in 
New York funds as well as in 
Canadian. 
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Write to-day. 


Investment Bankers 


TT 
UNLISTED 
SECURITIES 


The astonishing develop- 
ment that daily going on 
in the Pulp and Paper in- 
dustry makes these securi- 
ties most attractive at 
present levels. 


Wewill be happy to furnish 
you with full information, 
and to execute your orders. 


BALFOUR, WHITE 
& COMPANY 
BANKERS 


INVESTMENT 
136 St. James St., Montreaj 
Telephone Main 1516 


aks 


DOU 


Exchange 
Advantages 


Very often the market offers 
opportunities in the exchange of 
certain securities that investors 
can turn to good account. We 
are always in touch with the 
situation ahd are in a position 
te advise you regarding the ad- 
vantages that might accrue to 
you in this matter, thus adjust- 
ing your securities to ensure you 
the maximum returns with equal 
or better security. 


If you will submit us your list 
of holdings we shall be glad to 
give you our advice without any 
obligation on your part. 


HANSON BROS. 
Lavestinent Securities 
160 St. James St,Monireal 


High Grade 
Quebec Municipal 
Industrial Bonds 


Also 
French Government 
Issues 


L.G. Beaubien & Co. 


Members Montreal Stock Exchange 


50 Notre Dame St. West, Montreal 


Branch Offices 
Paris Quebec Three Rivers 


|| President Hopes for Divi- 


eo 


} |deteriorated in consequence. 


‘| material. 


DIN VIDEND : . ACTION sf\RT made economic flotations possible it 
would be necessary to utilize earnings 

for this purpose. — 
The annual report was. adopted by 
the meeting and the directors were re- 


PLANTS CONTROLLED 
BY EXPLOSIVE TRADES 


Large Canadian Interests of 
Gigantic British Industrial 
- Merger 
LONDON.—One of the most im- 


rises—. portant of the after-the-war mergers 
— Await More that featured British industrial and 


Favorable Money Market = |cioncial happenings was the one 


a nae p amr 

No dividends are yet fortheoming| that brought into being the gigan' 
on Brazilian traction common, and|corporation known as Explosive 
shareholders must wait some little| Trades, Ltd. The first annual gener- 


time before their long standing hopes al meeting was‘held here a few days 


dend in Not Far 
Distant Future 


NO STOCK BONUS 


Company Earnings Applied to 
Development Work Within 


INVESTMENT HOUSE. __ |g 


IN LIQUIDATION 


Firm of Thornton Davidson & 
Co. Defaults Clearing House 
Obligations 


MONTREAL.—Market circles here 
were considerably disturbed as a re- 
sult of the suspension of the broker- 
age firm of Thornton Dovidson & 
Co. This is the first time in many 
years that a Montreal investment 
house has been barred from the rost- 
rum of the Stock Exchange through 
default of its clearing house obliga- 
tions. This action was not unexpect- 
ed as it follows a somewhat protract- 
ed period of reports of difficulties 
in eennection with ‘this firm. The 
failure is said to be brought about by 
the over-reaching of this company in 
connection with several stocks of the 
specialty variety, and it is noticeable 
that following the announcement of 
the company’s liquidation, Atlantic 
Sugar, which had been fairly steady 
throughout the week, promptly 
reacted 131% points in Toronto, and 
12 voints in, Montreal, recovering 
shirhtly toward the close of the day’s 
session, however. 

Efforts have been made recently to 
werk the firm out of its difficulties 
and some progress in this “respect 
was made. Matters culminated this 
week, however, when it was found im- 
possible to proceed further and de- 
fault at the clearing house of the Ex- 
change was decided upan. Despite 
this drastic course, it was stated at 
one of the financial institutions inter- 
ested in winding up the affairs of this 
company that the situation was well in 
hand. From the same source came 
the statement that the advances to 
this fitm were secured by the cus- 
tomary market collgteral, It is un- 
derstood that the liquidation of the 
firm’s holdings will be proceeded with 
in a manner calculated to cause the 
minimum loss to creditors. 

The company has been represented 
on the floor of the Stock Exchange by 
three members: Hugh Davidson, 
brother of the late Thornton David- 
son, who founded the house about 
twelve years ago; Colin OG. Cameron 
and I. A. Wyse. It is said that this 
institution was entirely independent 
of the Stock Exchange firm, and the 
latter was not involved in any way 
with the suspension. 


PAPER STOCKS ADDED 


Whalen and Mattagami on Unlisted 
Section of Toronto Exchange 
Two more paper’stocks have been 
added to the unlisted section of the 
Toronto Stock Exchange, the Whalen 
Pulp and Paper Mills, Limited, and 
the Mattagami Pulp and Paper Com- 
pany, Limited. The Whalen Company 
operates at Mill Creek, 32 miles from 
Vancouver, and has paid-up capital 
of $8,000,000 common of $100 par, and 
two blocks of preferred, one of $2,- 
000,000 of $100 par, and one of $102,- 
500 of $1 par. There are also $3,- 
500,000 6 per cent. serial bonds out- 
standing, bearing 6 per cent. ' 


The Mattagami Pulp Company op-| ™ained. 


erates in Northern Ontario, west of 
the town of Cochrane. It has paid-up 
capital of $2,000,000 common, $100 
par, and $1,500,000 preferred of $100 
par. In addition there are outstand- 
ing $1,829,500 6 per cent. bonds. The 
company was incorporated in this 
Province in 1916, and ‘the head office 
is located in Toronto. 


CANADIAN COTTONS 
W. B. Boyd, of Cornwall, Ont., gen- 
eral manager of the Canadian Cottons 
Ltd., who was in St. John the other day, 
stated that plans were in preparation for 


In other words, any profit earned the electrification of the plant of the 
within the next six months from Apri! | Y°™* Cotton Mill here. 
30th to October 31st will be available 


for depreciation and surplus accounts. UNLISTED SECURITIES 


jin need of funds to finance develop- 


on this matter are realized. . The only | 28° and from the address of Sir 
comfort held out at the annual meet-| Harry McGowan, the chairman, some 
ing in this regard was contained in the facts are gleaned concerning the 
address of President Sir Alexander | Wide activities of the company and its 
Mackenzie, who intimated that . he|interests in Canada. The company 
hoped that the time was not far dis-|18 now directly or indirectly interest- 
tant when the announcement of a re- ed in the manufacture of dyestuffs, 
sumption of dividends could be made.| chemicals, explosives, automobiles, 
The board, he added, was just as | auto accessories, tires, bicycles, hard- 
anxious to get a dividend as any in- | ware and many kindred lines. 
dividual shareholder, but at the same| One of the <irst moves made by the 
time it had to look forward to the|company was the acquisition of a 
future, and see where the money to substantial block of shares in the 
keep its concession obligations in|Dunlop Tyre Company of Great 
shape was coming from. The direct-| Britain and the, Tyre Investment 
ors would consider the matter at the| Trust Compgny which controls the 
first possible opportunity. Dunlop companies in Canada, and the 
This decision on the part of the dir-|Far East. The corporation also has 
ectors was in accord with the expect-|# large investment in the new Dunlop 
ations in market circles. For | Company of America. eit 
several months Brazilian has attract-| A few months ago negotiations 
ed much attention as a result of peri-| Were. concluded by which the corpora- 
odic rumors of dividends on the com-| tion took a block of $25,000,000 of the 
mon. Of late, however, this theory capital stock of the General Motors 
became discredited and the’ opinion Corporation and it has also obtained 
was generally entertained that despite | control of several British motor car 
satisfactory earnings for the year the | companies. : sn ¥ 
dividend would be posponed till a later} The corporation also is interested 
date. The market price for Brazilian|in the British Dyestuffs Corporation 
and the British Cellulose Corporation, 
President Mackenzie reviewed the|in both of which the Government of 
position of this company before the| Great Britain has large investments. 
meeting which was crowded... Two | Another company controlled is Cana- 
years ago, he said, all looked forward|dian Explosives, Ltd. 
to a return ef approximate pre-war eo 
comnditions.. On the contrary, how- ’ 
ever, costs of operation has since been BROMPTON tS) EARNINGS 
higher than at any time before, and HALF YEAR UP 84 P.C. 
there has been but little improvement ese 
in exchange. Despite these adverse|Production is Now 160,000 
factors the company made an excel- Tons Annually—Other 
lent showing with a balance of $7,- Figures 
800,000 at the close of the year’s op- jahahigioniman 
erations. In reaching this balance, he} Montreal—-Annual production of 
said, provision was made to the ex-|Brompton Pulp and Paper Company 
tent of $2,778,000 for depreciation of| and its subsidiaries amounts to 180,- 
000 tons, of which about 123,000 tons 
« Exchange Improved are in finished products for sale. 
: Gross profits of the company for 
coe ae en ee ee the first six months ended April 30, 
against a pre-war rate of 38 cents last, of its current fiscal year, amount- 
and a low war level of 22% cents. At|°%, t° $945,285, against $517,355 in 
the moment milreis were showing a 1919, an increase of 84 per cent. Net 
; ; : profits after fixed charges, but before 
slight decline, which he hoped would Jenreciatt $873,830 hand 
te Lut temporary. Company sup- ee + een 
plies were practically unobtainable in $418.1 48, an increase of 1Lk. per cent. 
England at the present time, but he This represents earnings at the rate 
mad. that tidolen ‘woald te iain of 22.9 per cent. per annum on old 
bin ar pa gah a a ge" ¢o‘amon stock, or $11.45 a share on 
' : “lithe new. Provision must be made 
tions improved. later for depreciation, taxes, etc., in 
Shareholders were keenly interest-| view of the upward trend in prices of 
ed in the future plans of the company | pulp and paper. It is wel) within the 
and asked many pertinent questions. | possibilities that $12 a share will be 
In reply to a query as to what por-|jearnei on the new stcck for the full 
tion of earnings had been applied to| year, after all deductions. 
capital account since the company} There remains as surplus from the 
ceased to pay dividends, E. R. Wood/|first half of the year, after deducting 
replied that the sum was approxim- dividends on both preferred and com- 
ately $33,000,000. It—was thereupon |™on. $593,836. This will cover, with 
asked if the shareholders were not en-|‘!bout $20,000 to spare, bond interest, 
titled to a stock dividend, Mr. Wood preferred dividends and dividends or 
replied that a similar suggestion had the pps stock at the new rate for 
come from London. The directors |‘@¢ Temaining half of the year. 
were still of the opinion, however, that 
a cash dividend would not be long de- 
layed. If a stock dividend were de- 
elared, he said, of 5 or 6 per cent. it 
would have to be paid at par in new 
shares. If liquidated at present prices SPANISH RIVER 
its cash value would be reduced to 2 _— 
per cent. In addition future dividends | New Subsidiary at Fort William 
et have to be paid an the new Erect Mill at Once 
stock at par. Announcement is made by the 
Earnings - the company had all/Spanish River Company that its new 
eee. . company, and share-|three million dollar plant will be lo- 
get it back when the|cated at the Mission, near Fort Wil- 
time came. liam, and building operations will be 
New Development commenced at once. Timber limits 
He explained that the company was to the northwest of Fort William that 
have been held privately for some 
ments and undertakings, but the time will be the source of the greater 
money market was not favorable for | Part of the raw material to be ‘used in 
the selling of bonds, In the meantime |connection with this enterprise. 
the company’s revenue yas being util-| Kaministiquia power will be used, and 
ized for this purpose.” New water- |it is estimated that all surplus power 
power development was being made | Vailable will be taken so that other 
by a subsidiary, the common stock | industries will have to take Hydro 
of which was held by Brazilian. Work | power. A subsidiary company, to be 
was now being financed by the com-| known as the Fort William Pulp and 
pany, but an issue of subsidiary | Paper Company, Limited, will be or- 
bonds would be made as soon as pos-|ganized by Spanish River in connec- 
sible to complete the work. Share-/| tion with this mill. 
holders’ money was simply following . 
ithe ordinary mercantile course, and PORTO RICO RAILWAYS 
was being put back into the business| Comparative Statement of Earnings for 
Ee mae meek some 1920. 
Sir Alexander also pointed out that} — . wae 
Brazilian se re growing at an | Gross s12aaee $35.190 | 


vere 


Stocks— Bid 
Alberta Pac. Grain, com. 170 
Do., pref. . 84 
Ames-Holden Tire, com... 
Belding-Paul, com. ...., 
Do., pref. . 
Brand.-Henderson, pref.. 
Can. Furniture, pref. .. 
Can. Machinery, com. .. 
Do., pref. . 
Can. Marconi 
Canadian Oil, com. ..>.. 
Do., pref. . 
Can. Westinghouse 
Cockshutt Plow, pref. . 
Cuban Can, Sugar, com.. 
Can. Woollens, com. .... 
m. Mfrs., pref. ..... 
my COM. « ceeegevees 
. P. & Trans com.. 
.» pref, 
Dunlop Tire, pref. ..... 
Home Bank 
Inter. Milling, pref. .... 
Dom. Fds. & Steel, pref. 
King Edward Hotel, com. 
Loew’s, Hamilton, com... 
Do., pref. . 
Loew’s, Toronto, pref. .. 
Robt, Simpson, pref. 6%. 
Sterling Bank . ..:..... 
United Cigar Strs., pref. 
Do., com. . 
Western Grocers, pref... 
Kipawa Paper, com. ..... 
Sterling Coal, com. ..... 
Producers & Ref., com.. 
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JAMES TURNBULL, Toronto 
DIRECTORS 


VICE-PRESIDENTS 
MAJOR HENRY L. BO Grimsby 
c: C. DALTON, Toronto 
A DYMENT, Toronto 
THOS. €. HASLETT, K. C. 
SIR JOHN S. HENDRIE, K.C.M.G. 
. FP. KAVANAGH 
COL. JOHN 1. 
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310 Dominion Express Building a : 
MONTREAL, QUE. - 
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le Own and Offer 


lien Pulp 
1% Preferred 


Price: At mark 
- Bi ing investor abo 
waiter ; 


Ontario Steel Products Compan Sividceas. 
LIMITED ; 


| protiowing similar 
; ‘@® Abitibi, Howard Sz 
Annual Report of the Board of Directors §) 
TO THE SHAREHOLDERS: Ft 


ia Paper and Span 
I arrears of divident 
be paid off and 
Your Directors are pleased to report a successful year’s business. Fis 
Notwithstanding a substantial reduction’in our prices during the past year, ame 

in value and tonnage was the largest since Incorporation. : 

Earnings from Specialties show an increase, and soles of old # 
stock, omitted in previous inventories, contributed substantially to the Profits as show ~ 
Since the first of January Domestic Shovel business has been brisk, and an a 

to these Works is in contemplation. ‘ 
Export trade is still being continued, but in smaller volume than last year. 

- All our original factories have been employed to about capacity during the ya, 
manufacturing was commenced in the Central Spring Works, Oshawa, early ® 
Necessarily our output at that point has been small up to the present time, but it # 
that a satisfactory tonnage will be produced during the coming y 

On the llth of September, 1919, our Main Spring 
by fire. A new, enlarged, and modern 
manufacturing activities were resumed on the 20th October. 
ary operations were conducted in adjacent buildings owned 
your Management equipped for this purpose. 

It is noteworthy that tonnage output of and earnings on products used 
drawn Vehicles increased very largely during the past year. Results in this Departmt 
the most satisfactory since 1913. 

Despite large Capital Expenditures during the year, your Cash position has ba™ 


You will be asked to sanction the action of the Directors in increasing the 
Capital Stock of the Company from $1,500,000 to $2,750,000. : 
* Dividends: Last February the balance of arrears on your Preferred Stock w## 
off and regular quarterly dividend of 1%% was paid in May. At the Directors’ j 
held in July a dividend of 1%% on the Preferred Shares for quarter ending 30th Jum, 
was declared payable on 16th August to stock holders of record 3lst July, 1920. ’ 

Your Directors also declared dividend of 7% upon the Preferred Shares for ful 
ending 30th June, 1921, payable quarterly at the rate of 1%%.on 15th November, 19%, 
February, 16th May, 15th August, 1921, to stock holders of record 30th October, ™ 
3lst January, 30th April and 30th July, 1921, respectively. 3 

Your Directors have also authorized dividend of 8% upon the Common Shan 
full year ending 30th June, 1921, payable at the rate of 2% on 16th Augut 
November, 1920, 15th February, 16th May, 1921, to stock holders of record @ist Ju, 
October, 1920, 3lst January, 30th April, 1921, respectively. 4 

All of which is respectfully submitted. Z 


On behalf of the Board of Directors, 
W. WALLACE JONES, Preside 7 
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i J INVESTMENT BA 
During reconstruction “Members Toronto 8¢ 
by your Company, at ‘Toronto General 


BAY ST. . 


Gananoque, 10th August, 1920. 


Ontario Steel Products Company Limité# 
Sonsolidated Balance Sheet, 30th June, 197 


FIXED ASSETS: 
Real Estate, Plant, Power Rig! Good ; 
CURRENT ASSETs: a xe 
ORs cacain'ns <0. 044Cb Ades ins a's dot clive w abodes ct ueieh okie akc 192,563.28 
Bills and Accounts Receivable +736 701.64 
Inventories 
Securities 


DEFERRED CHARGES TO OPERATIONS: 
Advances, Unexpired Insurance, ete. 


CURRENT LIABILITIES: 
Bills -and Accounts Payable 
Business Profits War Tax 
Bond Interest Due 2nd July, 1920 
Preferred Dividend payable 16th August, 1920 


RESERVES: 
For Bad Debts, etc. 
For Depreciation 


$100,378.52 
41,784.17 


FIRST MORTGAGE SIX PER CENT 
Due 2nd July, 1943 - BONDS: 
Less Bonds 


CAPITAL STOCK AUTHORIZED AND ISSUED: 
1% Cumulative Preferred Shares s 
Ordinary Shares 


PROFIT AND LOSS ACCOUNT: 
Balance at Credit Ist July, 1920 
Bonds sold 


i, , ; 
Balance at Credit Ist July, 1920 ....... ee a $359,374.92 " which sells gas 


Pany, wishes 





DENTS 
JAMES TURNBULL, Toronto 
x Un-COh, WH MERRITT, 
MAJ.-GEN. THE BON, 
MewBuEN 


ducts Comp: ny 


ED 
» Board of Directors 


successful year’s business. 


bin our prices during the past year, 


ion. 
Sen Saapeeains and soles of old or * 
d substantially to the! Profits as 
business has been brisk, and an 


‘ 
smaller volume than last year, ~ 
d to about capacity during the 
Spring Works, Oshawa, early 
ll up to the present time, but it ba 


bf building was 4, a 
h October, During reconstruction tmp 
ings owned by your Company, a6 ™ 


d earnings on products used it’ 
bast year. Results in this Departme : 


e year, your Cash position has been 
.the Directors in increasing the —— 


$2,750,000. y 
ears on your Preteceel Oe mye 
paid in May. t irectors Meet 
Shares for quarter ending 30th June 7% 
biders of record Sist July, 1920... 
b upon the Preferred Shares for fu) We 
ate of 1%% on 15th 1920, 164 
k holders of record 30th = 


4 of 8% upon the Common Shares 
y at the rate of 2% on 16th + 
to stock holders of record Sist ; 


pectively. 


B “ 


Pspectively. 


d of Directors, 
W. WALLACE JONES, 


| as being thor- 
oughly authoritative and 


pomprehensive in its analysis 
‘of stock market. 


“Most of the important issues 
serefully reviewed each week. 


WRITE FOR COPY 
A. Stoneham & Co. 


Established 1903 
Stock Brokers 


| 2 Melinda St., Toronto, Ont. 


| Abitibi, 
' eda Paper and Spanish River, 


all arrears of dividends should 


Present Market 
Conditions 
made it possible to secure 


exceptionally 


High Yields 


Stocks and Bonds 
sted on the Canadian 


Stock Exchanges. 
Ask for Our List of 


Investment Offerings 


Adel 2246- 


7 
MONT TORONTO 


ie cienialealiciiiaiiaisiala I 
le Own and Offer 


halen Pulp & Paper 


7% Preferred Shares 


Price: At market yield- 
ing investor about. 11% 


Following similar action by 
Howard Smith, Can- 


goon be paid off and these 


| CONTINUE THE SERVICE 


WINDSOR—The Union Gas’ Com- 
» Which sells gas to the Windsor 
/“em@pany, wishes to increase gas 
on the border from 30 cents to 
thousand. The company had de- 


gas 
re- 


r 


' preferred Shares put on- a 
regular dividend basis. 


A limited amount only 
of stock offered. We 


therefore advise im- 
mediate application. 


JRAHAM,SANSONG (0 


INVESTMENT GANKERS 
Members Toronto Stock Exchange 
Toronto Genera] Trusts Bulg.‘ 

BAY ST. “ TORONTO 


We Own and Offer 


£7500 
Province of Manitoba 


(Guaranteeing Canadian Northern 
Railway) 4 p.c. Bonds. 


Due—30th June, 1930 


Anterest and principal payable Canada, 


London and New York. 
Price: 83.45, yielding 6.25 p.c. 


BOBS. 


C.P.R. Building 


eee st Perek ore 
QUEBEC 


prea that it would cut off the 
"ey August 1, following the 


"S of the municipalities to pay the 
, Bie Government has ' 
isc in the controversy and Se ee oe 


Ratify Directors’ Agreement 
Without Question or 
Comment 


PRESIDENT SPEAKS 


Norcross Says Possibilities of 
Consolidation Incaleulable 


—Enormous Potential- 
ities in Store 


MONTREAL.—-Without question or 
comment the shareholders of the Can- 
ada Steamship Lines, meeting here on 
Saturday last, approved and ratified 
the agreement entered into by the 
board of directors of the shipping 
enterprise with the new British Em- 


pire Steel Corporation. The proceed- 
ings were purely of a formal nature 
and lasted for a brief period. Repre- 
sented at the meeting, either in per- 


son or by proxy, were 100,580 shares 
out of the outstanding 120,000 com- 
mon shares of the company, and 57,- 
428 of preferred of the total issue of 
125,000 shares. 

The terms of the agreement pro- 


vide for gee nominal leasing of the 
Canada Steamship properties for a 


term of twenty-five years, but actual- 
ly entail the absorption of the com- 
pany by the Steel Corporation. Hold- 
ers of Steamship common are to re- 


ceive 100 per cent, in 7 per cent, cu- 


mulative second preference stock of 


the new consolidation, and 45 per cent. 
in common, while par and ten per 
cent. of the respectve securities go to 
the owners of Steamship preferred on 


exchange, The latter is optional, the 


Steel Corporation guaranteeing the 
7 per cent. dividends in both cases. 
Before Saturday’s meeting the fol- 
lowing message was published by J. 
W. Norcross, president and managing 


director of the Steamship Lines: 


The possibilities of consolidation are 
almost incalculable, but anyone with 
vision enough may realize what enorm- 
our potentialities are in store for us 
as a result of the linking up of the 


steel, coal, shipping and shipbuilding 
resources of the Dominion, To express 


and to demonstrate faith in the venture 


is to align oneself with those who be- 
lieve in the future of Canada, upon the 
development of our natural resources 
rests the future of the Dominion, and 
will be the prime motive of the consoli- 
dation, 


He stated further that the pres- 


ent season was proving a record one 
so far as business of the company 
was concerned. There was really 
more passenger business offered on 
the Great Lakes than the company 
could take care of, he said, and freight 
earnings were well in excess of those 
of a year ago. Operating expenses, 
owing to the increased price of fuel 
and higher labor costs, were in ex- 
cess of those of last year, but he was 
of the opinion that the net results 
from the season’s operations would 
compare favorably with the returns 


of 1919, when the high water mark 
was reached. 


SUPPLIES ARE SCARCE 


High Prices in Steel and Iron World 
For Quick Delivery 

It is taking an increasingly large 
amount of money to carry on busi- 
ness in some sections of the steel 
and iron world, as well as in the 
machine-tool trade. Right now the 
steel warehouses of Canada face a 
position that gives them the option 
of sitting back and waiting until mill 
shipments come in, or going out and 
paying a high price for material they 
can procure at once. The firms that 
are carrying on under the latter con- 
dition take on a greater risk with 
every purchase they make, for their 
only safe course is to get the mater- 
ial in and sell it at once before there 
is a chance of decline in prices. Many 
of these places have material on or- 
der, but not delivered, at 2.65 per 
pound, while they are paying 8 cents 
per pound for shipments which they 
can get inside of a week or two. 


Deliveries at best are very poor and 
show no indication of being influ- 
enced by the talked-of improvement. 


WINNIPEG ELECTRIC 


It was announced, following a meet- 
ing of sharehoiders of the Winnipeg 
Electric Railway, that dividends on the 
$3,000,000 of 7 per cent., guaranteed 
stock of the company, would be paid 
quarterly instead of semi-annually. The 
issue of this stock was authorized by 
the shareholders on May 3, and is be- 
ing offered for sale at par of $100. 


Cc. P. R. EARNINGS ~ 
The earnings of the Canadian Pacific 
Railway Company were $3,648 for 
the week ending July 21, as compared 
with earnings of $3,202,000 for the same 
period in 1919, or an increase of 9446,- 
000. 


reason why this 
not y a con- 


Forgings, 
here on Saturday last, ap- 

proved a by-law presented by the dir- 
ectors of the company providing for 
the purchase of the Mann Axle & Tool 
Co., of St. Stephen, N.S. If negotia- 
tions now being carried on are suc- 
cessful it appears probable that the 
— will be rebuilt there without 
y: 


The quarterly statement covering 
the activities of the company, sub- 
mitted to the meeting, justified the 
optimism of the board of directors as 
to the success of the compariy on a 


post-war basis. The earnings were 
well beyond the amount required for 
the annual quarterly dividend of 3 
per cent. on the common and 1 3-4 per 
cent. on the preferred which were de- 


clared, 


EMPIRE STEEL TO 
FLOAT BOND ISSUE 


Expect Consummation of 


Merger Deal Next 
*Month 


MONTREAL—It is understood that 
preliminary steps are now under way 


for the flotation of an issue of $25,- 


000,000 eight per cent. preferred and 
participating stock of the British Em- 
pire Steel Corporation, simultaneous- 
ly in London and_ Montreal, with a 


possibility of a New York connection. 
If the issue meets with success it is 


expected that an issue of common 
stock will be brought out later. With 
the shareholders of the Canada Steam- 
ship Lines, and the Collingwood Ship- 


building Company, ratifying the deal 
there remain but a a few of the small- 


er companies to be swung into line, 
and it now appears that the entire 
raerger may be consummated early 
next month. 


LARGE PROFITS FOR 
SAGUENAY POWER CO 


Net Revenue Stands at 
$1,415,176 — Out- 


look Bright 


MONTREAL. — The Saguenay 
Power and Pulp Company, organized 
iast year to take over the various 
concerns associated in the North 


American Paper Companies Trust, 


has issued its first annual statemen’ 


covering the operations of the com- 
pany for the period ending December 
31 last. The report, which was form- 
erly issued by the North American 


Pulp and Paper Company, deals with 


the operation of the Saguenay Com- 
pany plants and of all subsidiaries, 
and reveals gross revenue for the 
year of $5,416.544, less sales expenses, 
$55,257, leaving the net amount from 
sales at $4,861,287. The total operat- 
ing expenses amounted to $3,538,022, 
leaving the net amount of production 
at $1,323,264. Other receipts total 
$311,857, making total revenue 
$1,635,122. General expenses amount- 
ed to $214,945, leaving the net re- 
venue at $1.415,176. 

From this amount $690,134 was 
applied to interest on bonds; $260,405 
to bank loans, etc., $263,000 to re- 
serve for limits; $149,067, a special 
appropriation due to the high cost of 
coal, and $18,916, as a further allow- 
ance. The net balance to profit and 
loss was $32,651. Total assets are set 
down at $25,197,483; current assets, 
$4,204,805, and current liabilities, 
$3,954,108. 

President F. L. Beique is optomis- 
tic as to the future of this company 
and states chat contracts for 1920 
and 1921 should yield earnings of 
three millions, or double those for 
1919, 


PAPER CO. BUYS MINES 


International Company in Big Deal 
in Maritimes 

The biggest deal in Grand Lake 
coal properties since Sir Thomas Tait 
organized the Minto Coal Company 
and bought up several mines for C.P. 
R. interests some years ago, has just 
been consummated, is reported to the 
Montreal Star from Frederickton. 

Incidentally the transfer is one of 
the most significant that has ever 
taken place in the mining district be- 
eause of the present coal shortage and 
the situation between the United 
States and Canada over pulpwood, 
coal and such articles. , 

/Three properties are involved in the 
latest transfer at Minto, the mines of 
the late King Coal Company, the 
Northfield Coal Company and A. D. 
Taylor Internatianal Pulp and Paper 
Company, the largest corporation of 
its kind in the United States, the re- 


ported price being $150,000. \ 


French imports for first six months 
1920 totaled 15,629,000,000 

crease of 

20 
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Shareholders Will Sell Assets 
Subsidiary of Steel 
Corporation 


The formal assent of another Can- 
adian industrial to become a part of 
the steel-coal-shipping merger, the 
British Empire Steel Corporaticn, was 
obtained this week, when the share- 
holders of the Collingwood Shipbuild- 
ing Company unanimously agreed to 
sell all the assets of the company to 
the Collingwood Shipbuilding Corpor- 
ation, a subsidiary of the consolida- 
tion. Practically 95 per cent. of the 
stock of the shipbuilding company was 


represented at the meeting, which 
was held in Collingwood. By accept- 
ance of the agreement the corporation 
undertakes to pay all accounts and 
assume all contracts and agreements 


of the Collingwood Shipbuilding Com- 


pany. The considerations accepted by 
the shareholders are as follows: 


(a) First mortgage ten-year 6 per 
cent. serial bonds upon the property of 
the Corporation, of the par value of $1,- 
950,000, unconditionally guaranteed as 
to principal and interest by the British 
Empire Steel Corporation, - Limited, 
(Nova Scotia Corporation). 

Seven per cent. cumulative pre- 
ference stock of British Empire Steel 
Corporation, Limited, of the par value 


of $1,040,000, 


(ec) Seven per cent. cumulative sec. 


and preference stock of British Empire 
Steel Corporation, Limited, of the par 
value of $1,040,000. 

d) Common stock of British Em- 
pire Steel Corporation, Limited, of the 


par value of $1,040,000, 


STOCK FOR PENMAN’S 


Rumor Has It That Common May be 
Divided Into Three Parts. 


MONTREAL—A rumor current 
on the local street has it that the 


common stock of Penman’s Limited 
will probably undergo division this 
fall, while at the same time it is con- 
sidered likely that a fresh financial 


interest. will come into the company, 


It is said that at the director’s meet- 


ing to be held in September it is not 
unlikely that a plan will be consider- 
ed whereby the common stock will be 
divided into three parts, new stock 


being issued on this basis, The 


stock recently advanced to more than 
140. Little definite information con- 


cerning the new interests rumored to 


be the case the company will be 
further enabled to secure an ad- 
vancement of its business, which has 
expanded many times during the past 
three years. 


BIG CONTRACT FOR POWER 


Montreal H. & P. Agrees to Supply 
City 400 H.P. for 25 Years 


MONTREAL.—Details of the con- 
tract between the Montreal Light, 
Heat & Power Company and the city 
of Montreal for the supply of power 
for the pumping station at_ the low 
level filtration plants of the city have 
been made public. The contract is to 
commence on January 1 next and is 
to run for-a period of twenty-five 
years. The company is called upon 
to supply 4,000 h. p. to cover the 
eperation of the two pumps oi 


$0,000,000 gallons capacity, the cost 
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that additions may 

power supplied as | ma 
mand, but in any case the 4,000 
will have to be paid for through 
the length of the contract 


SOUTHERN CANADA POWER 


Co., Ltd., 

month of June, 1920, and for the nine 
months ending June 30, 1920, as com- 
pared with the same period of the last 
fiscal year:— 

Increase 


June 1920 
Gross $5,719.83 


Operating expenses 
and purchased 
28,917.10 3,365.28 
Net earnings $ 25,764.28 $2,354.58 
Nine months ending June 30, 1920: 
Gross $502,781.00 $62,431.58 


Operating expenses 


and purchased 
253,773.28 20,420.57 


Net earnings $249,007.72 $42,011.01 
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PEACE RIVER PETROLEUMS, LIMITED 


OIL IN NO. 1 WELL 


Located in Peace River Town . 


B 


Y PROGRESS Reports which have been issued from time to time, the public have 
been able to follow the efficient and business-like development that has been 
made in the drilling of the Wells at Peace River. 


From the day the first Machinery was purchased, no stone was left unturned to 


crown the Company’s efforts with success. 


We question if any other Oil Company in 


Canada has made such wonderful progress in six months as Peace River Petroleums, 


Limited. 


Every Shareholder and Friend of the» Company has good reason for congratu- 
lations when it is known that No. 1 Well has Oil and Plenty of it. Our Superintend- 
ent is preparing to make a Pump Test within Thirty Days, when the quantity of Oil 


will be announced. 


The proof of Oil in No. 1 Well is a discovery of immense importance to Canada, 
and Peace River Petroleums, Limited will, therefore, derive the greatest benefit in 
-supplying Oil for Canadian Industry and Commerce. 


Because of the knowledge that we have Oil in our No. 1 Well and the fact that 
the Victory Company’s No. 1 Well is also in the Oil, which will add wealth to Peace 
River Petroleums, Limited, through Royalties that will be paid to our Company, the 
shares of Peace River Petroleums, Limited, will be advanced to $1.00. 


It will be interesting for you to know that operations at No. 2 Well have com- 
menced, and our Superintendent expects to report another discovery of Oil in our - 
No. 2 Well within Ninety Days. 


Mr. Thos. A. Cain, Director of the Company, and Mr. W. C. Goffatt recently 
visited Peace River to investigate conditions on behalf of the Company, and while 
there received a request for 20,000 barrels of Crude a month for two operating Com- 
panies in the Peace River Country, who fully believe we will have Oil to sell at an 
early date and lots of it. The question of “What will be done with the Oil?” is, 


therefore, settled through 


the huge local demand. 


More Wells will be drilled in proven territory, so as to secure Oil to fill available 
orders and substantially increase the revenue of the Company. 


IMPORTANT ANNOUNCEMENT 


We have i» snl unsold block of shares of the original allotment 
which we now offer at 50 cents. Don’t forget this is your last chance to 
buy shares at 50 cents. 


We will fill Subscriptions for shares in the order received, until this 
Ss Progres® 


allotment has been disposed of. 


Report. 4 
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Write for new -illustrated 


W. C. GOFFATT & CO. 


10-12 King St. East 
TORONTO, ONTARIO 


4 Phone Main 13 





. ‘President 
Sir H. MONTAGU ALLAN, C. V. 0. 
° Vice-Presidents 
A. J. DAWES D.-C. MACAROW 
JAMES ELMSLY, General Manager C. D. CORNELL, Secretary 
i DIRECTORS: 
att, Montage Ase, J.D. G. T. E. Merrett 
T. Ahearn [C.V.O. W. B. Lei Lt.-Col. J. R. Moodie 
G. L. Cains Sir F. Orr Lewis, Bart. Farquhar Robertson 
A. J. Dawes ~ Thos.Long Hon. Lorne C. Webster 
A. B. Evans D. F. Howard Wilson 
David N. C. Hogg W. A. Meldrum Edwin H. Wilson 
J.M.Kilboun F. E. Meredith,K.C. John Wilson 
‘ Offices now open in Montreal, Winnipeg, Calgary, St. John, 
N.B., Halifax, Regina, Vancouver, Victoria and Toronto. 
; Premises in Merchants Bank Building in each city. 25 


Business Founded in 1795 


AMERIGAN BANK NOTE COMPANY 


Incorporated by Actof the Parliament of Canada 
NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 

OTHER MONETARY MENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


OTTAWA 
Branches: . 
MONTREAL 


| Dominion Textile Company 
Limited 


Manufacturers of 


COTTON FABRICS 


MONTREAL TORONTO WINNIPEG 


Daily Two Pence 


THE FINANCIAL NEWS 


THE INVESTOR’S VADE MECUM 


In addition to the daily editorial features which have rendered 
"THE FINANCIAL NEWS” indispensable to every up-to-date 
investor, a continuous series of SPECIAL ARTICLES on 


. Important Commercial Topics 
is published throughout the week. 
Give your Newsagent an order for a daily copy of 


THE FINANCIAL NEWS 


Editorial and Publishing Offices: . 
111 Queen Victoria Street - = LONDON, E.C.4 


Woods Manufacturing 
Company, Limited 


Tents 

Flags 
Tarpaulins 
Clething and 
Cotton Fabrics 


Jute and 


sig FACTORIES AT 
MONTREAL, TORONTO, OTTAWA | 


Rushing your men and overloading your equipment to increase - 


ion adds to your costs and reduces your standards. Our 


uction systems decrease costs and improve standards. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
. INDUSTRIAL ADVISORS 
Bank of Hamilton Bldg. 


Toronto, Ontario 


OMMON PLACED 
ON 10 P.C. BAS 


Cash Dividend Wipes 
Out Arrears on 
_ Preferred 


FAVORABLE REPORT 


Share Capital of Enterprise to 
Be Reorganized — Action 
Bears out Expectations in 
Market Circles 


MONTREAL.—The remarkable im- 
provement in the financial affairs of 
the Atlantic Sugar Refineries, Limit- 
ed, a development arising out of the 
great demand for sugar products and 
the high price prevailing throughout 
the year, is reflected in the announce- 
ment of President D. Lorne MeGib- 
bon, at the annual meeting on Mon- 
day last of the declaration of a cash 
dividend of 28 per cent., thus wiping 
out the dividend arrears on the prefer- 
red stock. In addition to the regular 
dividend of 7 per cent. on the pre- 
ferred, the common stock has been 
placed upon a 10 per cent. dividend 
basis, the first payment being the 
quarterly dividend of 2% per cent. 
payable October 1, to shareholders of 
record September 20. ‘ 

With the dividend arrears wiped 
out, and this out of the approximately 
$1,000,000 profit made out of raw 
sugar during the year, the president 
announced that the preferred stock 
would be converted into common dur- 
ing the month of September, thus en- 
abling the preférred shareholders to 
participate in the 10 per cent. dividend 
on the common. When this operation 
is completed the company will have 
$6,000,000 outstanding of 10 per cent. 
common stock. 

The action of the sugar board was 


the subject of speculation on the | bonus. 
Street during the past few weeks, and | 


the developments were in line with 
what was expected. The annual state- 
ment presented to the meeting was 
favorably received, and revealed a re- 
markable interest in business for the 


year ending April 30, last. The vol-| 


ume of sales amounted to more than 
$25,000,000, an increase over the pre- 
vious year of approximately 133 per 
cent. With this larger volume of 
business handled there has been a sub- 
stantial increase in profits, the profit 
and loss account showing refining pro- 
fit for the year of $1,594,888, as 
against gross profits for the previous 
year of $986,343. Profits from other 
sources amount to $1,199,012, evident- 
ly derived from transactions in raw 
sugar, of which the company has very 
large supplies, which together with a 
profit of $9,000 on investments brings 
the total up to $2,802,910. After 
making deductions for interest, re- 
pairs, depreciation and reserves there 
is a net profit of $670,090, which com- 
pares favorably with the balance of 


$474,499 for the previous year, and 


$206,781 for 1918. 
Profit and Loss 


vious year. Of this amount current 
assets reach a total of $4,988,723, 
against total current liabilities, in 
which is included provision for profit 
tax for 1920, of $1,188,881. This com- 
pares with current assets in the pre- 
vious year of $3,400,000 and current 
liabilities of $2,148,417. Current as- 
sets contain cash $1,438,041, compared 
with $30,908 at the end of the previous 
year, accounts receivable $922,500, as 
against $451,305, bills receivable $1,- 
147,519, compared with $249,864 and 
inventories $1,453,465, as against 
$2,498,098. Net working capital 
stands at $3,799,941, as agairist $1,- 
252,089 for the previous period. 


NEW SPANISH STOCK 
ON MONTREAL LIST 


Additional Preferred Issue of 
$3,143,000 Called on Eas- 
tern Stock Exchange 


MONTREAL.—An additional issue 
of $3,143,000 preferred capital stock 
of the Spanish River Pulp & Paper 
Mills, Limited, has been listed on the 
Montreal stock exchange bringing the 
total amount of securities listed up 
to a par value of $8,842,100. Of 
the additional 31,430 shares of new 
stock, 23,940 represent the liquidat- 
ing of the 42 per cent. arrears on the 
preferred securities announced some 
time ago, while 2,100 shares have been 
issued in payment of the ‘dividend 
vouchers issued a year ago, in con- 
nection with one year’s dividend on 
the original preferred issue of 
$3,000,000. The balance of 5,390 
shares will provide for the distribu- 
tion of 2,890 shares to ve issued to 
the bondholders of the company and 
its subsidieries, in accordance with 
the terms cf various supplemental 
mortgages under which the Spanish 
River enterprise is required to distri- 
bute 10 per cent. of the amourft made 
available for distribution to  share- 
holders by way of dividend and 
To the North American Se- 
curities Limited, it transferred 2,500 
shares for the purpose of assisting 
shareholders to buy or sell fractional 
shares and thus round out their hold- 
ings. 


INITIAL DIVIDENDS 
ON RIORDON ISSUES 


No ‘Announcement of Develop- 
ments in Affairs of 
Old Company 


MONTREAL.—The initial dividend 
disbursements on the two preference 
stocks of the new Riordon Company 
were announced here following a dir- 
ectors’ meeting last week. For the 
quarter ending August 31 next a pay- 
ment of 1% per cent. will be made on 
the outstanding $10,000,000, 7 per 
cent. preferred, and one of 2 per cent. 
on the $10,000,000 issue of 8 per cent. 
preference shares. The declaration 


| involves the distribution of $373,000, 


of which $187,500 will be paid into the 
treasury of the old Riordon Pulp and 
Paper Company, which holds $1,500,- 
000 of the 8 per cent. securities, and 
$9,000,000 of the 7 per cent. stock, in 


The following comparative table | addition to $12,000,000 of common. 


shows the profit and loss account for 


the past three years. 


1920 1919 1918 
Grs. Bus... 
Net. Pro. .. 2,802,910 986,344 
EPO s..0. eo 164,397 
Int. & Ex. 186,856 
Bond Int. .. 

Cont. Res.. 

Taxes, etc. R. 

Defer; . ... 


Bond dis. . 


Balance ..$ 670,090 
Pref. Div... 262,500 


Balance ... $ 407,590 


$479,499 
Betterments 


Net. earn.. & 407,590 
Pref. Surplus 698,772 


P. & L. Bal. $ 1,106,362 


104,166 
$375,333 
323,489 


$698,772 


$25,000,000 $11,000,000 $10,000,000 
462,676 P Co 
40,000 | Paper mpany. 
90,883 » pany 
88,700 


33.991 |ing company, will 
2,321 | and the securities of the new Riordon 
$206,781 | COmpany in the treasury of the orig- 


There were no announcements forth- 
coming at the close of the meeting as 
to the anticipated developments in the 
affairs of the old Riordon Pulp ang 
The opinion pre- 
vails in market circles that the old 
enterprise, which is now a mere hold- 
be wound up, 


inal concern will’be distributed among 


$479,499 $206,781 the shareholders of the latter. It is 


understood that legal and technical 


$206,781 | difficulties have to be surmounted be- 
116,658 |fore the affairs of the holding con- 
$323,439 | CeTm can be wound up. 


'|Canada, would be resumed. 


President MeGibbon stated at the MAY DECLARE BONUS 
annual meeting that he expected busi- 
ness amounting to $50,000,000 for the 
present year. The company, he added, , : 
‘was now doing a monthly business of Business This Year. — 

$5,000,000, being almost equal to the The directors of the Oak Tire and 
total business for 1916. He said that|®ubber Company have declared the 
the refineries at St. John were oper- | %#rterly dividend of 1% per cent. on 
ated most economically and were|*he common stock, payable August 1, 
the most efficient sugar mills in the|* Shareholders of record June 30. 
world without exception. As soon as|/ ‘is company appears to be doing 
possible the export business, stopped |* record business this year and reports 
by the embargo on sugar exports from sales for the first four months of the 
Labor | Year as equal to total sales of 1919, 
difficulties, he added, in the raw sugar net earnings greater than the 
districts and numerous delays in both| ‘ta! earnings for 1919. It has been 
water and rail transportation, had rumored that a stock bonus of from 
operated to affect the continuous run-|59 to 100 per cent. is likely to be 
ning of the refinery, and had been’ the paid to present shareholders, and the 


Oak Tire and Rubber Company Ltd. 
Said to be Doing Record 


cause of slowing up and even shutting stock dividend increased from 6 to 8} 


down on several occasions last year | Pe cent. 


for lack of raw sugar. 7. 
GRAND TRUNK RAILWAY 
Exchange on New York funds to| An informal committee of the large 
pay for raw sugar purchases amount-| shareholders of the Grand Trunk Rail- 
ed to $976,302 as against $115,000 for| way has been formed in London to safo- 
- guar e interests o e per cent. 
the previous year. The “Times” remarks 


debenture holders. 
Interesting Changes 


The general statment of assets and 
liabilities shows some in i 


|changes. Total assets of the company 


and at $13,186,347, 


that no indication is yet forthcoming re- 
garding the payment of interest and ar- 
rears. The belief that the Canadian 
Government will accept is fully and con- 
fidently entertained here, but the pro- 
longed delay in making an announcement 


PACK TO ORDERS 


Many Adverse Influences Affect 
Canning Industry—Abun- 
dant Fruit Crop 


The canning industry of Ontario is 
experiencing an active season as a re- 
sult of the abundant fruit crop 
throughout the Prévince, which is 
larger than for several years — past. 
Notwthstanding this advantage, how- 
ever, a number of adverse factors have 
developed which will materially affect 
output and profits. Fresh prices ap- 


| proximate the averages of a year ago, 


while prices for labor and materials 
have largely increased. There is no 
scarcity of sugar to meet require- 
ments, but the prices have advanced 
largely over those prevailing a year 
ago. A number of canners in the 
Niagara district are being held up by 
the scarcity of tin cans. It is report- 
ed that the makers are not giving 
guarantee of any definite amount for 
delivery, on account of the uncertain- 
‘ty of getting tin. 

As a result of these influences 
many canners have been compelled to 
alter their plans for the present 
season, and are curtailing their out- 
put to that*amount for which they 
actually had orders on hand. The fol- 
lowing statement by an indiidual in 
close touch with the canning industry 
of this Province outlines the factors 
of the industry as a whole: 

Regarding the quantities of fruit to 
be canned this year, the policy of the 
canners, owing to high prices, is to re- 
strict the pack to actual orders. Costs 
are running higher than ,last year, but 
as was the case with strawberries, 
whieh opened up about 75 cents per 
dozen under the expectation of the 
trade, canners will keep in mind the 
advisability of getting the goods into 
consumption in the year of the pack, 
and prices will be made _ accordingly 
even though the profits should be small. 

With the exception of raspberries 
the fruit crop promises to be more 
abundant than for some years past 
according to Canadian Grocer. The 
strawberry crop, now over, was a 
bumper one, and of a good quality. 
In Western Ontario raspberries are 
showing up better than was anticipa- 
ted some time ago. Other small 
fruits promise well. Present indica- 
tions are for heavy crop of apples 
in both Ontario and Quebec. 


DOMINION TELEGRAPH 


D. B. Hanna Appointed to Director- 
ate—Standing Maintained 


Little change in the standing of the 
Dominion Telegraph Company is indi- 
cated by the annual report dealing 
with the company’s operations for the 
year ending June 30 last. The total 
assets are down slightly in value, 
standing at $1,302,316, as against $1,- 
306,329 for the previous year. Capi- 
tal expenditure amounted to $1,281,- 
819, a moderate advance over the to- 
tal of $1,201,819 for the previous year. 
Liabilities amounted to $1,011,923, as 
compared with $1,015,351, leaving a 
balance at credit of profit and loss of 
$290,392, as against $290,978. 

The directors also report the pay- 
ment, quarterly in advance, for the 
past forty-one years of the guaran- 
teed interest of 6 per cent. on the 
capital stock of the company by the 
‘lessee, the Western Union Telegraph 
Company. This interest was distri- 
buted to the shareholders of the com- 
pany. Announcement is made in the 
report of the appointment of D. B. 
Hanna to the. place on the board left 
vacant by the death of Dr. Charles 
O’Reilly, of Toronto. 

DULUTH—SUPERIOR 

While gross operating revenue of the 
Duluth-Superior Traction Company for 
the month of June last was in excess of 
the returns for the month of June, 1919, 
standing at $160,638 as against $159,781, 
there was a decline in net revenue owing 
to the increased cost of operation. Net 
revenue for June, 1920, was $33,617, as 
compared with $40,137 for the correspond- 
ing month of the previous year. For a 
similar reason net revenue from the 
operations for the six-months period are 
down from $180,753 in 1919 to $173,233 
for the corresponding period of the cur- 
rent period of the current year. 


KIPAWA COMPANY 

Circulars have been sent forward to 
shareholders of the Kipawa Company, 
Limited, asking them to exchange their 
holdings of Kipawa stock for the com- 
mon stock of the Riordon Company, Ltd., 
as soon as possible. The stock will be 
exchanged in the proportion of one share 
of the Kipawa Company for 1% shares 
of the Riordon Company stock. As 
neither of these issueS are on a divided 
basis at the present time, no transfer or 
“of record” dates have been set. 


GRAND TRUNK EARNINGS 
Traffic earnings of Grand Trunk Rail- 
way System for week ending July 21 
were $2,387,118. The earnings for the 
corresponding period a year ago were 
$1,799,020. The increase for the present 
period is $588,098. 


CANADIAN NATIONAL EARNINGS 
The gross earnings of the Canadian 


National Railways for the week ending | 


July 21, were $2,222,500, compared with 


$1,746,289 in the similar week last year, |} 


an increase of $476,211. 
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L. R. Steel Services 
Corporation 
of New York 
L. R. STEEL SERVICE | 


CORPORATION 
OF CANADA 


offering the securities of the 


L. R. Steel Company, le | 


Branch Offices: 


Executive Offices; 
Lincoln Building, Buffalo, NY. 


Canadian Executive Officgs; 
Royal Bank Bidg., Toronto, Ont, 


Do You Know 


that you can place ygur 
prevesty in our charge and, 
in addition to relieving your. 
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self of the trouble 


of management, 
your income. 


increase 


We make a specialty of serving 
**LIVING TRUST AGREEMENTS” 


and our experience and special 
facilities for handling al) mat 
ters in connection with property 
assure you of the maximum i. 
come. It is not what you 
us, but what we pay you 
counts. 


Come i to-day 
"Lk ‘ c 


STOCKS 


UN 
SECT 


ond see us regard 
Trust 


Union Trust Company 


MERRY 7. GOOOERNAM, Prenteat 


TORONTO, Cor Bay ond Richmand Sta 


whee PEG. are. 


42 an Savings — Mithdrawahle by Cheque 


yee 


We Invite C 


Sue 
wwvastment 
Royal Bank B 


MEMBERS MONTREAL STOCK EXCH 
AG) NGG M mel eh isaemelaaly. 


86 Notre Dame Street West | 
LON ae a aeall 


TELEPHONES 
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special depa ! 
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The cash with which you have 


been intending to open a de 
posit account should be earning 
something for you. 
account with this Corporation 
NOW and receive interest at 


Three and One-Half 


sideration of J 


LOUGHEED & 
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and Se. 


Open an 


per cent. per annum, paid and 
compounded half-yearly. 


In addition to a service noted 
for promptness and efficiency 
you will have the benefit of out 
long experience, which extends 
over a period of sixty-five years. 
One dollar or more will open aa 
account on which full checking 
privileges will be allowed. 


Canada Permanent 
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Howard Graham & Co. 


Members Standard Stock and 
Mining Exchange 


4-50 King Gt. West ~ TORONTO 
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GRADE 


INDUSTRIAL 
SECURITIES 


STOCKS BONDS 
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VaeTMENT, SaCURITICS 
Royal Bank Building, Toronto 


| MINES — TIMBER 


This Company maintains 
special department for the in- 
| vestigation of development pro- 


positions in Western Canada, 
and only those of ators merit 
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sideration of our Soe 


LOUGHEED & TAYLOR, Limited 
Government, Provincial, Municipal 
and School Bonds 
Calgary, Canada 


Maritime Province 
Securities 
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ST. JOHN, N.B. 
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HALIFAX, N.S. 
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L. N.Rosenbaum & Co., Ine. 


135 Broadway, New York City 


Dr. Williams’ iawariis 
Not First to Be Made 
in Canada 


DEPOSITS IN N.B. 


In the Maritime Provinces Are 
Richest Oil Shale Areas 
in World—How Oil is 
Extracted’ 


The recent explorations of Dr. M. 
Y. Williams, of the Dominion geolog- 
ical survey in Northern Ontario, 
which led to the discovery of large 
deposits of oil shales on the Abitibi 
and Mattagami rivers south of Hud- 
son Bay, adds another Canadian local- 
ity to the potential oil producing areas 
of the world. Oil shales have been 
found in other parts of Canada and 
the albertite deposits in the Maritime 
Provinces are among the rishest and 
largest in the world. 

Albertite is a solidified mineral 
pitch, dark black in color like harden- 
ed’ coal tar. It is different from the oil 
shales of Northern Ontario, which are 
bituminous limestones. The largest 
deposit of pure albertite occurs in 
Albert county, N. B. They yield be- 
tween 90 and 120 gallons of oil and 
80 and 90 pounds of ammonium sul- 
phate per ton. The shale has been 
tested and proven commercially valu- 
able. In Nova Scotia there are also 
valuable deposits, and in Newfound- 


land there are wide areas covered with} 


oil impregnated shales. 


Oil Shales in Scotland © 

It is in Scotland that the production 
of oi] from shales has reached its 
greatest development. The deposits 
are situated near Edinburgh and have 
been developed for seventy years. 
The industry has flourished during 
that time, and the annual production 
consists of 20,000,000 gallons of burn- 
ing oils, 5,000,000 gallons of naphtha, 
22,000,000 gallons of lubricating oils, 


oil for British w 

Shale beds are mined exactly like 
coal deposits. In Newfoundland and 
New Brunswick the deposits outcrop 
on the surface and can be quarried 
rather than mined. On the Abitibi 
river, if transportation ever makes 
development of the shales possible, 
there will be little difficulty in quarry- 
ing or mining as the outcroppings on 
the river bank are exposed as high as 
80 feet in some sections. 

When taken out of the mine the 
Shale is crushed into coarse blocks 
about the size of an ordinary brick. 
It is then fed into large hoppers 
placed above the retorts, but connected 
with them so that they can be auto- 
matically fed. A single retort of the 
type used in Scotland extracts the to- 
tal oil and ammonium contents from 
14 tons of shale every twenty-four 
hours. 

The retorts are fired by gases from 
the distilling works, The gases given 
off from the shale are drawn into 
collecting chambers and passed 
through ordinary water-cooled pipe 
condensers made from four-inch pipes 
arranged in vertical stacks. Ammonia 
water and crude oil are collected in 
the condensers and drawn into tanks 
while the oil rises to the surface and 
is drawn off to other tanks. 

This is a general sketch of the pro- 
cesses followed in extracting the pe- 
troleum products from the shales. 
Shales varygreatly in different locali- 
ties, not only in their geological as- 
pects but in the percentages of the 
various products they contain, and 
variations of the process are neces- 


contracts 
with the Admiralty for supplying fuel 
arships. 


sary. 

With oil mounting in price daily it 
is prophesied’ that deposits of oil 
shales in the Maritime Provinces and 
Western Canada and possibly in On- 
tario will within a short time be de- 
veloped to augment the annual pe- 
troleum output. The subject is at- 
tracting considerable attention in the 
United States where there are large 
deposits, in Colorado and other places. 


STOCK MOVEMENTS OF THE WEEK 


Banks— 
Commerce 
Dominion ... 
Hamilton .. 
Hochelaga 
Imperial ...... hicks Vas hehe bias 
Merchants 
Montreal 
Nova Scotia 
Royal 
Standard » 


Transportation— 
Barcelona T., L. ah P 
Brazilian L. 

Canada heicenekten: com. ... 

Do., pref. 

Canadian Pacific 

Detroit United 
Duluth-Superior Tract., com. 
Illinois Traction, com 

Do., pref. 

Quebec Rly., L. & H. 
Toronto Rly. 
Twin City, com. 


Telegraph, Light and Power— 
Bell Telephone 1 


ref. 
Mont. Li; H. & Pr., Cons.. 
Shawinigan Water & Power 112 


Industrialsa— 

_ Abitibi P. & P., com 
Ames-Holden, pref. 
Atlantic Sugar, com. 

Do., pref. 
B.C, Fish, com. 
Brompton Pulp 
F. N. Burt, com. 
Do., pref. 
Cana Bread, com. 
Canada Cement, com. 
o., pref. 


Can, Car., com. 


Do., ref. . 
Can. Converters 
Can. Cottons, com. 
Do., pref. 
Can. Foundries, com. 
Can. Locomotive, pref. 
Can, General Electric, com... 


Do., pref. ‘chases 
Car. Factories, com. ........ 
Dominion Bridge 


Desseten Canners., com. 


ee eeeenre 


ioe Pr Gee © 
Dom. Iron & Dont Tae ae 


Dom. Coal, pref 


Dom. Textile, com. 


Do., pref. 

Lake # Woods Mill, com. ... 
Do., pref. 

ee 
A. Macdonald, com. 


Maple Leaf Mill, pref 
Mont. Cottons, ‘pref... 
Monarch Knit., com. 
National Breweries, com..... 
National Steel Saat com..... 
Ogilvie Flour, co 

Ont, Steel Products, com... .. 
Pacific Burt, com. 


PenMans, COM. .....sseeeers 


Sure Paper, ORS feces acl 
anne River Pulp, com. .... 


eet rere ewer rere 


’ com. een ee ee | 


Week ending July a 
Ask Bid igh 


Close 

184 = 184% 

195 _— 195 

180 1 185 

aa 157 ps 157 

192 192 192 
183 183 
202 201 
260% 164 
210% 210% 
210% 210% 


éidends, the 


~ };common. 


9 1250. tons of newsprint. 


STRENGTH ONCE MORE 


McIntyre Heads Advance in 
a Freshened 


Market 


On the strength of ile of venaute from the 
mine that paying ore had been found 
in lower levels now being opened up, 
McIntyre sold up sixteen points this 
week to $1.96. These fresh finds 
would seem to confirm the belief often 
expressed in mining circles that Mc- 
Intyre would prove to be a very deep 
mine. 


Kirkland Lake also sold higher dur- 
ing the week, freshened by news of 
satisfactory developments at the pro- 


perty. 
On the whole the mining stocks ex- 


hibited a stronger tone this week than 
for some months past. 


Nipissing.—-Accompanying the cheque 
for the 12th quarterly dividend of 5 per 
cent. on the shares of the Nipissing 
Mines Co., Ltd., is a brief financial 
statement of the affairs of the com- 
pany, as of June 30th, which shows the 
enterprise to be in a strong financial 
position. The figures are: 


Cash in bank (inl. Can. and US. 
war bonds) 

Value of ore in transit, on 
hand and in process and 
mine, mill, and bullion .... 1,702,997 


$3,362,214 


WOU oo BS ee ae $5,065,211 

Canada Copper. — The work of dis- 
mantling the Greenwood smelter and 
Mother Lode mine has been practically 
completed. $1,112,000 was spent on con- 
struction at the mine on Copper moun- 
tain, and on the concentration mill at 
Allenby. 


Work on the railway being built by 
the Kettle Valley. railway from Prince- 
ton to Copper mountain is now making 
good progress, though it was consider- 
ably delayed through labor trouble, 
with the result that construction on 
the mill was held up. This, in turn, 
prevented the shipment of ores from 
the mines which, but for the labor 
trouble, might now be sending down 
2,000 tons per day. ,The ore will con- 
centrate to a 25 per cent. copper con- 


tent. The concentrates will be shipped 
to Trail. 


Coniagas.—On August 1, the Coni- 
agas Company will disburse a regular 
dividend of 2% per cent., amounting to 
$100,000. This makes a total of $400,- 
000 disbursed so far this year; $100,- 
000 being paid on Feb. 1, $200,000 on 
May 1, and the disbursement just now 
announced, 


The physical condition of the Coni- 
agas mine is favorable. Production con- 
tinues at a rate about on a par with 
last year’s output, when 940,267.30 
ounces was produced, and ‘when the 
company’s year ends on Oct. 31, the 
total production from this 40-acre pro- 


perty will be found to exceed 28,000,- 
000 ounces. 


For the fiscal year ended Oct. 1, 1919, 
the company made an operating profit 
of $650,954.63. After providing for divi- 
amount carried forward 
brought the surplus up to $2,103,745.83. 
It is believed that the current year’s 


profits wilt still further increase the 
surplus. 


Mining Corporation. — Work on the 
pitchblende deposits of this company is 
proceeding, and anticipations are that 


shipments of radium ore will be made 
within 12’months. 


KAMINISTIQUIA PULP 


Will Place $500,000 Bond Issue on the 
Market Shortly 


The Kaministiquia Pulp and Paper 
Company, Limited, will put on the 
market shortly an issue: of $500,000, 
per, cent. first mortgage serial 
bonds for the purpose of raising funds 
to finance the operations in connec- 
tion with the new mill to be erected at 
Port Arthur. In addition there will 


be $650,000 common stock, and the 


bonds will be offered at par and in- 
terest with a 40 per cent. bonus of 
The company proposes to 
manufacture ground wood pulp, and 


it is intended to extend the mill ul- 


timately into a complete pulp and 
paper mill with a daily capacity of 
The company 
has secured valuable timber limits in 


the vicinity of Port Arthur, 


MINING STOCK QUOTATIONS 
Week ending July 27 
= Low Close Sales 
2% 
12% 12 12 


8% 38% 
42% 
Con. Smelters 26 25% 
Cr. Reserve.. 26 23% 
Dome Ex. .. 28 24 
Dome Lake . 5 4% 


Gifford 
Dome Mines.11.52 
Gt. Nor. 


5 | Hollinger °. .. 


= 
. 58 
. 1.96 


Mining Corp. 1.90 
Nipissing us ror 


Crown Trust Company 
145 St. James Street - - #MONTREAL 


“‘A Trust Company for the Public’s Service.”” “ 
PAID-UP CAPITAL oo. - - $500,000 


BOARD OF DIRECTORS 


OLONEL WILLIAM I. GEAR, President. 
MAJOR-GEN. SIR JOHN W, CARSON, C.B., and 8. =a EWING, 


Vice-Presidents. 
Lt. Col, Gerald W. Birks, 0.B.B, E. C. Pratt 


H. B. Henwood R. W-. Reford 

W. W. Hutchison Irving P. Rexford 

Arthur Lyman Brig.-Gen. Jas. G. Ross, C.M.G, 
Alex. MacLauri a W. Ross 

Brig.-Gen. F. 8. "Meighen, C.M.G. Southam 

IRVING Pp. ‘REXFORD: General Manager. 


SOME MEN 


Give “reasons” why they have not 
taken out Life Insurance. In nine cases 


out of ten these reasons were found to 
be mere excuses. / 


Life Insurance is a matter far too im- 
portant to risk coming to false con- 
clusions. 


If you need information and advice, 
permit 


The Great-West Life Assurance Co. 


to give the explanations you need. 
Dept. “G’’. 


Head Office: Winnipeg 


P. Lyall & Sons 


Construction 
Company, Limited 
Toronto - Montreal - Ottawa 


McDOUGALL & COWANS| 


(Members Montreal Stock Exchange) 
34 KING STREET WEST - TORONTO 


HEAD OFFICE: 
93-95 NOTRE DAME STREET WEST, MONTREAL 
Branch Offices 


Ottawa — St.John — Winnipeg — 
Connected by Private Wire 


Quebec — Halifax 


Western Canada Flour Mills Company 


A. KELLY Limited J. E, MACFARLANE 


er Office: Toronto ae 


Mills at 
Winnipeg 
Edmonton 


Goderich 


Ca 
~ Brandon nnn 


Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF 
PURITY OATS 


Your Summer Vacation 


ean be made free from worry in regard to business which might otherwise be 
neglected, by appointing this Company to act as your Agent during your 
absence. We will be pleased to be commissioned to collect your rentals or 
other moneys, make payment 6f taxes, ge submitting statements of all 


The Canada Permanent Trust Company 
TORONTO STREET, TORONTO 
Paid-up Capital = = = —— $1,000,000 


Manager, Ontario Branch: A. E. Heasin 


GEO. 0. MERSON & COMPANY 


REPORTS FOR EXECUTORS AND PROSPECTIVE INVESTORS 
LUMSDEN BUILDING 
. TORONTO 


Dominion Appraisal Company, Ltd. 


Appraisals for Financial and b surance Purposes 
Write for particulars regarding Supplemen ary Plant Ledger combined 
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| bank statement for that month. 


More Than Sixteen ~— 
Millions’ - 


DEFLATION PROCEEDS 


Bank Obligations to Govern- 
ment Reduced by over $32,- 
000,000 — Deposits Still 
Continue to Expand 


A tendency on the part of the banks 
to “loosen up” again in regard to 
current commercial credits during the 
month of June is indicated by the 
At 


ino time has there been a reduction 


Total Assets in Excess of $500,000,000. 


Head Office: 
Branches in all Important Centres in Canada—Savings Departments at all Branches 


MONTREAL 2 


F.J. SMITH & CO. 


36 Toronto Street 


TORONTO 


ESTATE AND FINANCIAL AGENTS 
Loans Effected, Rents Collected and Estates Managed. Insurance 
Good Business and Factory Property for Sale 


| 


| 


| THE STERLING BANK 
| _ OF CANADA 


| A constructive policy—based on our belief in the future of 
| Canada and Canadian industries—is a feature of Sterling Bank 
| service, both in the matter of credits and advice. 
| 

—— 
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CURRENT LOANS 
DOMINION BANK 
AGAIN INCREASED 


- Half-Yearly Statement Gives 
- No Indication of 
; Curtailment 


PROFITS ARE HIGHER | 


Satisfactory Earnings Continue 
—Government Reducing Its 
Obligations—Savings De- 
posits Slightly Lower 


I 


_ Although following the marked ex- 
pansion of current loans in March the 
banks announced a policy of retrench- 
ment so far as commercial credits, 
which might be regarded as specula- 

_ tive, were concerned, there has been 
no indication of a tendency to 
_“eripple” trade or commerce and as- 
- surance has been repeated that agri- 
- cultural loans have continued to re- 
- ceive special consideration. The half- 
yearly statement of the. Dominion 
Bank to the end of June provides ad- 
ditional evidence of this general situ- 
ation, the current loans of about 
_ $69,500,000 or about half the total as- 
sets of the institution showing an in- 
ecfease of about $14,000,000 as com- 
pared with the end of June in 1919. 


_ During the period referred to there 

- were also an increase of Canadian 
call loans of $5,255,000 but other 

_ changes showed contractions by which 

' these larger loans were permitted, 
this being particularly necessitated by 
the fact that although there were con- 
siderable increases in demand deposits 
there was a small reduction in savings 
deposits. The reduction of loans on 
Government seturities. by over $5,000,- 
000 indicated the most important 

- gource of added funds for loans, al- 
though in this connection it may also 
be pointed out that the banks’ obliga- 
tiens to the Dominion Government 
were higher by nearly $4,500,000. 
Other sources from which added 
funds were secured were: Holdings of 
Dominion notes reduced by $1,678,000, 
eall loans abroad by $355,000. loans 
on public securities by $1,336,000, and 
loans on other securities by $478,000. 
_ In the following summary will be 
found comparative figures and 
changes from the half-yearly state- 
ments of 1920 and 1919: 


Immediately Available Liquid Assets } 
June, 1926 June, 1919 © Charge 


Specie ..3 2,148,705 @ 1,924,121+$ 2% 
15,435,205 1,654,502 


4,783,191 
4,000,000 


3,945,479 + 
3,100,000 + 


837,712 
900,000 


Cheques. . 
Gold res.. 

$ 35,950,984 $ 40,564,950—$ 4,613,956 

Other Assets 

Pub. sec..$ 11,530,391.$ 12,866,734—& 1,386,343 
Other sec. 1,904,250 2,383,168— 478,918 
Call loans 11,989,668 6,734,598+ 5,255,070 
Current . 69,458,863  55,521,191+- 18,937,672 
Elsewhere. 874,698 100,614+ 774,084 
Over. debs. 72,947 103,151— 30,204 
Let.ofcre. 2,624,423 170,4384+ 2,453,989 
Real Estate 5,484 5,485 + 49 
Mortgages 19,853 23,318— 
Premises 5,733,082 5,399,039 + 


3,460 
334,018 


$104,273,659 $ 83,307,677 + $20,905,982 


Ti, assets $140,164,643 $123,872,627 + $16,292,016 


Liabilities to Public 

Circulatn. $ 9,794,149 $ 8,857,551+$ 936,59% 
Dem. dep. 25,652,718  18,792,907+ 6,859,811 
Savings.. 77,199,693 77,347,897— 147,794 
Due Banks 189,823 524,656— 334,832 
Due else.. 2,389,735 1,019,303+ 1,370,432 
Accept. . 2,624,423 170,434+ 2,453,989 
Bills pay. . 582,480 187,992 + 394,488 

Do., other 848,203 579,043 + 269,160 
Dom. Govt. 7,000,000 2,571,803+ 4,428,197 


$126,281,225 $110,051,085 + $16,230,140 
To Shareholders 
Capital ..$ 6,000,000 $ 6,000,000 
Reserve .. 7,000,000 7,000,000 
Dividends . 181,482 181,341+ : 
Balance . 701,936 640,201 + 61,735 


$ 13,883,418 $ 13,821,542+ 61,876 


Tl, liab.. $140,164,643 $123,872,627 + $16,292,016 


The earnings statement showing 
profits of $664,729 for the six months 
indicate that business is being still 
conducted on a satisfactory basis from 
the standpoitt of shareholders. Fol- 
lowing are comparatiVe figures from 
the June statements of the last three 
years: 

Six Months Ending June. 
1920 1919 


Bal. forward...$ 495,707 $ 446,503 
664,729 610,048 


1918 
$393,004 
576,052 
$1,056,551 $969,056 
56,350 53,300 
$915,756 
360,000 
25,000 
530,756 


$915,756 


$1,160,436 


$1,061,986 $1,000,201 


360,000 
640,201 


$1,061,936 > $1,000,201 


An item of significance is that_of 
$2,624,423, “liabilities of customers 
under letters of credit,” compared 
wth $170,434 a year earlier. This is 
evidence of the expansion of the 
bank's foreign business during the 
past year through its new London 
and its New York connections. 


AIRD VICE PRESIDENT 


Changes in-the Board of Directors of 
Bank of Commerce 


At a meeting of the Board of 
Directors of the Canadian Bank of 
Commerce the general manager, Sir 
John Aird, was elected vice-president 
and general manager, and Rt. Hon. 
Sir Thomas White, K.C.M.G., was also 


of current loans, but during May there 
was an evident effort to stop further 
inflation, the increase during that 
month Being only $1,800,000 as com- 
pared with $25,000,000 in April+ and 
$65,000,000 in March. The increase 
during June was $16,000,000 to a total 
of $1,365,000,000, or  $321,500,000 
greater than at the same time last 
year. That the increase was hardly 
demanded by seasonal developments 
would seem to be indicated by the 
fact that, in the June statement of 
1919, a reduction of $27,700,000 in 
current credits was made. 

During June there was in increase 
of over $5,000,000 in call loans 
abroad, and at the same time a re- 
duction of ‘nearly $4,000,000 in Can- 
adian call, ti:2 latter being rather sur- 
prising in view of the activities of 
the local stock markets during that 
period. Balances in foreign banks in- 
creased over $11,000,000 and in 
banks of the United Kingdom over 
$2,000,000; municipal loans showed a 
further increase of $2,500,000 while 
lonas on. public securities were high- 
er by $1,400,C00 and loans on railway 
securities lower by $1,200,000. 


. Government Credits Lower 

A reduction of $7,650,000 in gold 
reserve indicates one source of capi- 
tal drawn vpon in order to meet the 
needs of current trade and industry. 
However, one indication of a marked 
change in the whole trend of the fin- 
ancial situation is that, although there 
was an increase of about $11,000,000 
in gross assets during the month, 
there was an increase of over $100,- 
000,000 in June a year ago. This 
was in government securities. The 
fact that, instead of increasing its 
obligation to the banks during the 
month, the government was able to 


tinue as an important factor in per- 
mitting the banks to look after the 
needs of trade and industry, and at 
the: same time reduce their obliga- 
tions to the Dommion Government. 
In this connection the value of for- 
eign deposits is highly important — 
a practical justification of the policy 
of the banks in entering foreign fields 
and a reply te the argument that this 
means the employment of Canadian 
funds abroad. Savings deposits in 
Canada increased during the month 
by $14,600,000 and were $104,000,000 
above the zeport of a year before. 
Demand deposits were -up $13,600,- 
000 for the month and $53,600,000 for 
the year. Foreign deposits increased 
over $15,000,000 during the month 
and were $120,000,000 higher than a 
year before. Foreign deposits now 
total over $360,000,000 as compared 
with about $184,000,000 of foreign 
loans. 


ROYAL 
Work on a new building for the Royal 
Bank is being commenced at St, Marys, 
Ont. 


NOVA SCOTIA 
The Bank of Nova Scotia will erect 
a new building for its own use at An- 
napolis Royal, N.S. 


MONTREAL 
A temporary branch of the Bank of 
Montreal has been opened in the Can- 
adian Pacific Railway Company hotel at 
Banff, Alta., under the management of 
L. G. MacHaffie. 


DOMINION 

When the new Dominiom,Bank Build- 
ing was opened in Orillia last week, the 
first two depositors were Messrs. J. J. 
Hatley and William Carss, two local, 
business men, who were the first cus- 
tomers of the bank when it first open- 
ed a branch in the town 46 years ago. 


HAMILTON 


The regular quarterly dividend of 
three per cent. together with a bonus 
of % per cent. on the paid up capital 
has been declared by the board of the 
Bank of Hamilton. The dividend is 
payable September 1, and is for the 
three months period ending August 31. 


HOME 


When the Home Bank of Canada this 
week opened its new branch at 685 
Yonge Street, next the post office at the 
eorner of Charles Street, it had estab- 
lished eleven offices in. Toronto. 

The Home Bank also opened this week 
two more branches in Ontario — at 
Honeywood and at Hornings Mills. 


TORONTO ,.- 


In view of the fact that he was leav- 
ing Kitchener to take up new duties in 
Vancouver, the customers of the local 
branch of the Bank of Toronto and 
friends of E. W. Lamprey, honored him 
by expressing a formal farewell, tokens 
of remembrance and good wishes. 

In addition to the duties of manager 
at Vancouver, Mr. Lamprey will act as 
superintendent of British Columbia 
branches. 


RELIEF FOR DELINQUENTS 


make some reduction is an indication}: 


of the manner in which Ottawa has 
curbed its financial requirements. It 
may also be pointed out that during 
the month the banks cut down their 
obligations to the Government by over 
$32,000,000 indicating a more healthy 
relationship and a definite tendency 
towards deflation. 

Swelling totals for deposits con- 


‘REGINA.—Relief is in sight for 
owners of Regina properties who lost 
their real estate to the city in the tax 
sales of 1915 and 1916. 

The city council has decided that the 
owners can have their land back pro- 
viding the delinquents make an earn- 
est éffort to pay ofl some of the accu- 
mulated taxes by the end of the year. 


——— sss 


ANALYSIS OF BANK STATEMENT FOR JUNE 


ASSETS 


Immediately Available Liquid Resources. 


June, 1920 
80,964,285 & 
173,691,988 
100,400,000 
15,044,016 
69,520,893 
117,471,598 
219,214,431 


9—U.K. banks .. 
10—For. banks... 
11—Govt. secs.... 
15—Call Ins. abd.. 


$ 776,307,211 $ 762,974,672 


May, 1926 
80,198,600 + $ 
172,068,567 
108,050,000 
12,706,156 
58,122,711 
117,864,456 
213,964,182 


Change 
in month 
765,685 $ 
1,623,421 
7,650,000 
2,337,860 
11,898,182 
392,858 
5,250,249 


Change 

in years. 
$ 1,684,847 
1,855,849 
6,800,009 
486,759 
21,036,842 
106,829,666 
51,978,386 


June, 1919 
79,279,438 
175,547,837 
107,200,000 
14,557,257 
48,484,057 
224,301,264 
167,236,045 + 


$ 13,332,539 $ 816,605,892 — $ 40,298,631 


of 
Loans and Securities Other Than Those of Canadian Government. 


12—Pub, secs. ..$ 206,534,550 $ 
13—Rly. secs. ... 46,785,603 
14—Can. call. ... 115,272,587 
16—Curr. loans .. 1,365,151,083 
17—Loans abd. .. 184,328,464 
19—Prov. loans .. 15,778,409 
20—Municipal .. 76,410,676 


$2,010,256,372 


21—-Over. debts...$ 
22—Real estate... 
23— Mortgages 
24—Premises . 
25—Lets. of cred... 
26—Other assets... 


4,354,418 $ 
4,786,140 
2,726,360 
57,192,011 
45,470,631 
3,158,321 


$2,904,246,464 
8—Note cir. dlep. 5,997,526 
5-8—Int. bk. bal. 181,430,521 


$3,080,682,809 + $ 10,991,711 


205,129,314 
47,988,462 
119,114,493 
1,349,079,981 
183,986,222 
16,887,296 
73,904,635 


$1,996,090,503 


Other 
3,448,103 
4,910,297 
2,662,484 

"56,459,647 
50,828,266 
8,024,890 


$2,880,398,862 
6,956,029 + 
194,327,909 


$ 1,405,236 
1,202,859 
3,841,906 


- $ 254,147,015 — $ 47,612,465 
+ 16,071,102 
4 

+ 


55,191,819 — 8,406,216 
95,852,728 + . 19,419,859 
1,043,712,932 + -321,438,151 
132,525,550 + 51,802,914 
8,104,927 +- 7,668,482 
52,349,353 + 24,061,323 


342,242 

1,113,987 

2,506,041 

$1,641,884,824 + $368,372,048 

906,315 $ 
124,167 
63,876 
732,363 
5,857,635 
128,431 


4,210,539 + $ 
6,166,503 — 
2,899,168 + 
54,315,064 + 
28,811,175 + 
1,998,749 + 


143,879 
1,380,363 

. 327,192 
2,876,947 
21,659,456 
1,154,572 


$2,551,391,414 + $352,855,050 
5,930,608 + 66,918 
140,242,549 + 41,187,972 


+ $ 23,847,602 
41,497 
12,897,888 


$2,697,564,571 + $394,109,940 


eee TO THE PUBLIC. 


t and Circulation. 
1—Circulation ..$ 227,775,253 $. 226,335,037 + $ 1,440,216 $ 217,608,195 
216,098,321 — 
20.691,300 + 


2—Dom. Govt. . 
3—Prov. Govt. .. 


4—Dem. dep. 
5—Savings 


183,913,852 
28,955,524 


--$ 659,622,583 
+ += -4,248,700,977 


$1,903,323,560 
360,358,386 


9-—U. Kingdom. .$ 
10—Foreign * 
11—Bills pay. ... 
12——Acceptances . 
13—Other liab. .. 


6,792,662 $ 
37,168,379 

6,272,311 
45,470,681 

3,878,156 


$2, 


Deposits by 
$ 645,957,229 + $ 13,665,354 
1,229,073,515 + 


$1,875,030,744 + $ 28,292,816 
345,095,475 + 
Due to Banks Abroad, Etc. 
9,584,525 — $ 2,741,863 & 
37,076,433. + 
6,047,677 + 
50,828,266 -— 
5,048,016 — 


+ $ 10,167,053 
128,890,218 + 55,023,634 
24,454,438 — 498,914 


32,184,469 
3,264,224 


$- 605,927,027 
1,139,569,570 


+ $ 53,695,556 
14,627,462 + 104,181,407 
$1,745,496,597 

240,201,440 


+ $157,826,963 


15,262,911 + 120,156,946 


7,958,573 — 
32,208,785 +- 
8,920,081 + 
23,811,175 + 
4,391,934 — 


$ 1,165,911 
4,959,594 
2,352,239 

21,659,456 
524,778 


91,946 
224,634 
5,357,635 
1,174,860 


.$2,798,903,714 $2,791,785,794 + § 7,117,920 $2,428,947,436 + $369,956,278 


ORGANIZATION OF 
‘ GREAT WEST BANK 
«Provincial Directors Elected 


—Authorized Capitalization 
of $5,000,000 


REGINA.—The following have been 
dlected provisional directors of the 
new Great West Bank: Ald L. K. 
McInnis, millionaire farmer and fin- 
ancier, chairman; Ex-Mayor Henry 
Black, secretary; D. W. A. Thomson, 
Geo. Speer, undertaker, Hugh Arm- 
our, meat packer; J. A. Sheppard, “A. 
Del Garno and F. S. Wilbur. Mc- 
Innis, Black, Thomson, Speer and 
Armour are Regina men. Applica- 
tion has been mafle to the local gov- 
ernment board for authorization to 
dispose of capital stock of $5,000,000. 


It is planned to have the new bank/ and 


commence business this_year. S. C. 
Faulkner of Toronto, is one of the or- 
ganizers of the bank and he is now 
in Regina. 


_—-~ e 


EXCHANGE MARKETS 


Widest Range Recorded For Francs— 
Markets Fairly Steady 


«Fluctuations on the exchange mar- 
kets were again within narrow limits, 
the widest range being recorded in the 
case of frances, which sold from 13.32 
to 12.60 during the week, a variation 
of 72 points. Sterling reached the 
$3.80 mark at the. outset but weaken- 
ed to a low of $3.77, recovering at the 
close, however, to $3.78%. 


The following are the fluctuations: 
New York Funds 


July 22—New York funds opened at 
18 11-16 and sold at 13 27-32 throughout 
the day. 

July 23—Funds opened at 13%, sold up 
to 14/1-16, reaching at close to 13 15-16. 

July 24—Opened at 13 31-32, sold down 
to 13%. 

July 26—Sold at 18%, 13%, 135% and 
138%. 

July 27—Sold at 18%, 13 11-16, 135%, 
13%, 13 9-16, closing at 18 7-16 to 13%. 
July 28—Sold at 13 7-16 and 13 5-16. 
Sterling and Francs 

Sterling 
Demand Cables 
-»« $3.80% $3.81 
3.77% 8.78% 
3.7834 3.79% 
3.7814 3.79 

18 3.78% 

3.78% 3.79% 


Frances 
Demand Cables 
12.62 12.60 
13.32 13.30 
13.04 13.02 
12.82 12.80 
12.87 12.85 
12.82 12.30 


PORCELAIN MONEY 


Will Be Used for Fares on 
ways of Hamburg 
LONDON.—In the Straits Settle- 
ments some forty years ago porcelain 
money—actually casio counters 


Tram- 


—used to possess a short circulation | th 


in the bazaars as money. History 
seems now repeating itself, for it has 
been reported that the famous porce- 
lain factory at Meissen has prepared 
coins of porcelain of the nominal 
value of 10 pfennig to tive marks for 
use in that municipality, and that 20 
pfennig pieces have been ordered by 
Hamburg for use on the municipal 
tramways. 


BANK OF HAMILTON BONUS 


Dstribution of One-Half of One Per 
Cent. to Shareholders 


Following ciosely upon the recent 
action of the Bank of Hamilton in 
presenting each member of its staff 
of more than one year’s service 
with a Life Insurance Policy, paid 
for by the Bank, under the Group 
Insurance Plan, it is announced that 
a bonus to the shareholders of one- 
half of one per cent. has been declared 
to be paid on the 1st September next, 
this being in addition to the regular 
quarterly dividend of three per cent., 
also payable on that date. 
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Weekly Bank Clearings 


(In comparison with same week last year.) 
Eastern Cities 


July 22, 1920 Change % 
106,544,711+$ 35,235,377 49.4 
$ 147,777,220+-$ 30,822,707 26.3 
8,775,325+ 1,598,344 22.2 
7,975,809 + 2,312,458 40.8 
8,330,038+ 2,775,528 49.9 
5,172,092 + 810,728 18.5 
5,146,861+ 3,149,287 157.7 
3,621,118+ 687,203 23.4 
3,539,327 + 149.847 4.4 
1,549,683 + 839,366 118.3 
1,502,063 + 422,275 39.: 
1,157,577 + 366,920 46.4 
1,005,170+ 316,956 46 0 


Kitchener .. if 
Peterboro .... 


Total, East. ..$ 302,095,394+$ 79,485,996 30.7 
Western Cities ~ 
July 22, 1920 Change 
$ 40.475,848+8 7,319,081 
4,270,899 + 826,101 
1,565,855 + 37,466 
2,438,309 + 429,528 
1,027,084+ 264,525 
444,961+ 101,607 < 
488,883 + 78,872 
8,067,647+ 3,112,480 
712,085-+ 82,250 
729,905+ \ 52376 
3,046,147 + 662,051 
647,918 + 141,631. 
16,239,974+ 4,786,598 4 
4,513,168 + 


gz 


Winnipeg 
Regina 


fe oSS 


KP ROKAM SHAAe ea COS 


Ft. William .. 
Prince Albert. 


& 


NERS! 


New Westminster 
Vancouver ..., 
Edmonton .... 


Total West 
Total West. 


—— 


---$ 84,653,133+$ 18,522,716 28 


ee. 


Mexican Northern ~ — 


Oilfields, Limiteg 


PUBLIC Notice is hereby given 
under the First Part of 
79 of the Revised Statutes of 


iE 


sHEE 


rf 


r the 
the Secretary of State of 
date the 17th day 
1920, incorporating Alfred 
Poussette, gentleman, and 
Fuller, surveyor, both of the 
of Holburn, land, Joseph M 
of Fairlawn Grove, England, oprsineer, 
Philip Sayers, of the City of Westmin. 
ster, England, accountant, and 
John Grosse, of the Borough of gs 
Pancras, England, clerk, for the fol. 
lowing purposes, viz:— 

(a) To prospect for, open, 
develop, —_ ere, maintain 
manage oil wells and oil properties 
and to manufacture and refine the 
product thereof, whether belon; to 
the company 6r not, and to render the 

table, and to sell and 


part thereof or any interest therein; 

(b) To construct, maintain, alter, 
make, work and operate on the lands 
- = company = lands controlled 

y the company, mways, telegraph 
and telephone Geens 

(c) To build, acquire, own, charter, 
navigate and use steam and other 
vessels; 

(d) To take, acquire, and hold de 
bentures, bonds and other securities 
of or in any other company having 
objects wholly or in part similar to 
those of this company, and to sell or 
otherwise dispose of the same; 

(e) To enter into any arrangement 
for sharing profits, union of interests 
or co-operation with any other person 
or company carrying on or about to 
carry on any business or transaction 
which may be of benefit to this com- 
pany; 

(f) To purchase or otherwise ac- 

uire and undertake all or any part of 
the assets, ybusiness prope 

leges, contracts, rights, obligations 
and liabilities of any person or com- 


an page frp on any part of the 
busthies ch this company is auth 
orized to carry on, or possessed of 
property suitable for the purpose 
ereof, and to pay for the same in 
cash or in shares of this company, of 
‘partly in cash and partly in s 
(g) To apply for, purchase of 
otherwise ire any patents, 
licenses, concessions and the like com 
ferring any exclusive or ae 
or limited right to use, or any 
or other information as to any invem 
tion which may seem capable of 7. 


d 


used for any other purpose, and 
use, exercise and develop, or 
licenses in respect of or otherwist 
turn to account the property, rights 
or information so acquired; 

(h) To sell, improve, manage, de 
velop, exchange, dispose of, turn 
account or otherwise deal with all 
any part of the property and 
= vo company, and to distribute 
0 e property in specie among 
shareholders. é 

The operations of the company 
be penviek om throughout the Domi 
ion of Canada and elsewhere by the 
name of “Mexican Northern Oilfields, 
Limited,” with a capital stock of three 
hundred thousand pounds (£300,000) 
divided into three million shares 
two shillings each, and the chief place 
of business of the said company to 
at the City of Toronto, in the Pre 
vince of Ontario. . 

Dated at the office of the Secre 
of State of Canada, this 20th day 


May, 1920. 
THOMAS MULVEY, 
47-1 Under-Secretary of State. 


PRACTICAL EDUCATION 


Industrial Graduates Prove Cement 
Mixing Ability 

At the commencement exercises of 
the Piney Woods Industrial Institute; 
a Mississippi school for colored pe? 
ple, the class salutatorian, instead 
delivering a long-winded compilation 
of truisms from the writings of 
persons, mixed a batch of ¢ 
and showed how to make concrete 
blocks. 


A young woman student of home 
economics mixed dough and 
delicious bread. Another young ¥& 
man from the dressmaking 
ment designed, cut and fitted an 
tractive garment for a sister 
in record time. A blacksmith-to-bé 
fitted a metal tire to a wheel. 

The boy graduates wore overallé 
and the girls cheviot dresses : 
by the pupils from cloth woven 
them in a nearby textile —_ 
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# Open to the right man. 
} Box 48, Financial Post. 


Succession Duties 
having been increased 
at the recent Session of 
the Ontario Legisla- 
‘ture, we have prepared 
the above Booklet, 
‘giving the new rates 
‘of Duty together with’ 
‘a summary of the 
main provisions of the 
Succession Duty Act, 
and shall be glad to 
send a copy free on 
request. 


THE - 
‘ToRONTOGENERALTRUSTS 
CORPORATION 
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$16.000 Canada Steamship 
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Splendid opportunity for 


|| first class casualty man to take 
| charge of strong and aggressive 


1 company in Saskatchewan ter- 


ritory. The right proposition is 
Apply 


A retired Lieutenant-Colonel 
—British Army—who spent 
some years in Canada, with 
fair knowledge of Canadian 
business, is desirous of repre- 
*nting one or more Uan- 
adian firms in London. Has 
ad some successful sales ex- 

rence in Canada—is well 
xnown in Montreal. Apply 
in ‘first instance to Lieuten- 
antColonel, c/o Box 47, 
THE FINANCIAL POST, 


Toronto. 


-H. Tregoe, secretary of the Nation- 
seeeciation of Credit Men, says that 


‘Biting money in the Savings 
Ad 7 1 of i vm oT 


banks is 


STEPS TO HELP — 


CIVIC FINANCES 


Two Managers Get Officials 
to Accompany Them 
to Head Office 


ADDRESS TO .COUNCIL 


Toronto Banker Attended 
Meeting of County Body and 
Gave Information as to the 
Financial Situation 


Last week I referred to the neces- 
sity of the branch manager keeping 
closely in touch with conditions affect- 
ing municipal finance and the deben- 
ture markets, particularly where he is 
handling the account of the munici- 
pality. In this way he can put him- 
self in a position_to give valuable ser- 
vice to both thé bank and the com- 
munity. because the average municipal 
politican will often be carried away by 
local ambition for growth and de- 
velopment or for improvements which 
may’ be based upon a future in which 
the optimism of the real estate spec? 
ulator plays a dominant part. , 

A case where one of the most am- 
bitious of the industrial towns of 
Ontario got beyond itself financially 
and had to be checked up came to my 
attention the other day when the 
mayor, the treasurer and the branch 
manager turned up at the head office 
of the Standard Bank in Toronto, so 
as to bring about a better understand- 
ing and impress ypon municipal repre- 
sentatives that they had to trim sail 
financially. This town is one of the 
most rapidly growing in Canada to- 
day and it has a splendid future, but 
when the foreign markets for capital 
are closed and the local markets ab- 
sorbing municipal offerings slowly— 
and then only at prices representing 
an abnormally high return—it is not a 
time to go into extensive programs 
for street improvements, pavements, 
etc., or it may easily be that the 
brightness of the future may be 
clouded by these very efforts to pre- 
pare for it. There are many munici- 
palities in Western Canada _ to-day 
which are carrying a burden as the re- 
sult of public improvements carried 
out with the idea of preparing for an 
expansion which has yet to take place 
and is in fact being delayed by the 
discouragement of a heavy tax rate. 

Treasurer Went to Montreal 


In another case~where it was desir- 
able to create a better understanding 
between the bank and thé county 
council—the county of Lanark—the 
treasurer accompanied the manager 
of the Bank of Montreal to head office 
where, after considering the circum- 
stances, Sir Frederick Williams-Tay- 
lor advised the sale of $100,000 of de- 
bentures. Following is from the re- 
port of the succeeding meeting of the 
council from the Almonte Gazette: 

Mr. John Code, county treasurer, ad- 
dressed council on the subject of finan- 
ces. As instructed by council he, with 
Mr. MacDonnell, manager of the Bank 
of Montreal, visited the head office in 
Montreal. A conference was held with 
Sir Frederick Williams Taylor, who 
went fully into the question of financ- 
ing municipalities. The Dominion Gov- 
ernment had urged the banks to restrict 
credits. 

“The Dominion Government,” said Mr. 
Code, “urges corporations to slow up 
in their expenditures, while our own 
Provincial Government encourages us 
to go ahead and spend.” 

Mr. Code informed Council the Bank 
of Montreal would lend them the money 
for road construction, provided the 
county issued debentures this year and 
cleaned up the overdraft by the end of 
the year. 

Mr. Code further stated that Sir 
Frederick Tayior informed them that 
while it was possibly a bad time to 
sell debentures, it would be worse later 


on. ‘ 
Addressed the Council 


In another case involving the Can- 
adian Bank of Commerce on x the 
York County Council, T. A. Chisholm, 
the manager of the Market branch of 
the bank in Toronto, appeared before 
the council and. gave to the members 
the benefit of hi# knowledge of the 
general financial -situation, urging 
upon the members the necessity for 
curtailing their expenditures to works 
of necessity from the standpoint of 
health and safety in view of the 
scarcity of funds for investment pur- 


poses and the attendant high rates of! 


interest. 


The managers referred to have set 
an example which might be followed 
in similar cases. Experiences of other 
managers and opinions as to the most 
effective methods of dealing with 
municipal finance under the prevail- 
ing conditions will be welcomed in the 


continuation of this discussion. J.W.T. 


hy 


Recent news items from Mexico are}l 


~ Two are Presidents of Financial 

Further evidence of the part women 
‘are playing in the banking field was 
brought to the front by the election 
in Oklahoma of Mrs. M. G. Abernathy 
to the position of treasurer of the Ok- 
lahoma Bankers Association. 

Mrs. Abernathy is president of the 
Security State Bank of Lexington. She 
has been president for five years. She 
succeeded to that office when her hus- 
band died in 1915. Mrs. Abernathy 
is the first woman to become presi- 
dent of a bank in Oklahoma. 

At the Tennessee convention held in 
Memphis an interesting delegate was 
Mrs. F. J. Runyon, president of the 
First Woman’s Bank, of Clarksville, 
Tenn. Mrs. Runyon is the only other 
woman president of a bank in the 
country. 

Mrs. Runyon’s bank is only six 
months old. Its capital is $15,000 
and its deposits $53,000. It is 
“manned” entirely by women. 

Mrs: Abernathy entered the bank 
backed by experience as head of a 
telephone company. Prior to that she 
had experience in the mercantile busi- 
ness. She has built up the deposits 
of her bank from $83,000 to nearly 
$300,000. 


CATERING TO THE 
NEW CUSTOMER 


A Montreal Manager Who 
- Makes Favorable Impression 
on Women Visitors 


From “The Red Ball.” 

There is a branch of a well-known 
bank in Montreal where a darge num- 
ber of the deposits are made by wo- 
men and children. Not long ago we 
heard a discussion of the bank at a 
women’s meeting. The general opin- 
ion was voiced in the following: 

“About a year ago I went into —— 
bank on the corner of St. to get 
some change. The manager was at his 
desk and there were.several depositors 
ahead of me, so while waiting I wan- 
dered around looking at some ferns and 
plants. The manager looked up and 
evidently knew I was a stranger to the 
bank because he came out and asked what 
he could do for me. When I told him, 
he took my bill and brought the change 
over to me, and accompanied me to the 
door. He was so courteous that I went 
back and opened a savings account for 
two of the children, and later opened one 
for myself. I have never gone into the 
bank without having the manager come 
to the counter and speak with me or 
accompany me to-the door when he was 
not engaged with other patrons. Friends 
of mine have gone there on my recom- 
mendation and have told me that they, 
too, get every courtesy shown. 

“A woman appreciates such things. I 
do, and I wish that we could find more 
courtesy shown in other lines of business 
where we deal. Perhaps we would be 
less likely to complain of poor service 
or poor goods if we were treated as 
friends by the dealers.” 

We tell this little story about the 
bank for we know it to be true. The 
manager really tries to become 
acquainted with every patron of the 
bank. He enters into the social life 
of his district, goes to the district 
church, and has joined many of the 
local clubs and societies. Doing these 
things brings him into close contact 
with his patrons, so that he becomes 
not only their business friend, but also 
their personal friend. 


BANKS TO PAY OFF 
GRAIN CERTIFICATES 


Branch System Permits of 
Wide-Spread and Efficient 
Service in the West 


The wide-spread and efficient mach- 
inery of the Canadian banking sys- 
tem, +and the effectiveness of branch 
banks in Western Canada where they 
are frequently held up to criticism, 
will be proven in connection with the 
distribution of funds on the participa- 
tion certificates of the Wheat Board 
on and after August Ist. It is estim- 
ated that in Western Canada there are 
about 800,000 certificates outstanding 
and these will all be paid through the 
branch banks with Winnipeg as a 
clearing centre. 

On the basis of 30 cents per bushel 
it is expected: that about $40,000,000 
will be distributed in the West, and 
the banks expect that the operation 
can be completed in a counle of weeks. 
The holders of the certificates will 
take them to the bank and the pay- 
ment of the 30 cents per bushel will 


be endorsed thereon when made. 
The details of the methods to be em- 
ployed in the distribution for East- 
ern Canada have not been decided 
upon, but it may be that thecks will 


be issued. J.W.T. 


The following recent intments of 
managers at certain of Branches, the 
Bank of Montreal are announegd: Cur- 


Gaultol, Nfid., 


ey p _ 


Second ‘to None in Dom inion of 


IDEA BEING OVER- 
DONE IN CANADA? 


A Manager Who Argues that 
Too Many Offices Are 
Being Opened 


COULD CLOSE 1,000° 


Believes that Little Necessit 
Existed for Great Majority 
of Fourteen Hundred 
Opened Since Armistice 


In pointing out recently that there 
had been practically 1,400 new bank 
branches opened by Canadian banks 
since the signing of the armistice and 
that less than eight had been closed 
in this period—a net gain in fact of 
1,320—I made the point that there 
were some leading bank officials who 
were of the opinion that competition 
for business was being carried too far, 
and also mentioned, the other points 
that there is an increasing dearth of 
men to man the new branches, and 
that the tendency was to give the im- 
pression to the public that too much 
was being spent on overhead. This 
theme has been developed by a branch 
manager who contributes the follow- 
ing article—J. W. T. . 

Standardization and co-ordination 
are being generally adopted in the in- 
terests of greater efficiency and re- 
duced overhead. Automobile com- 
panies are standardizing parts in 
order that they may be interchange- 
able with other makes, the larger 
paint companies are reducing the 
number of shades, producing only the 


standard varieties, and yet the banks| 


in Canada continue to open branches 
two or more, in towns where they 
must be conducted for years at a loss, 
duplicating the machinery of finance. 
This may be considered an advantage 
to the unschooled observer, but in 
these days of much thrift talk. it is 
far from being good business from the 
point of view of the bankers. They 
are taking on themselves the burdens 
of taxation, cost of operation and in 
many cases the erection of expensive 
buildings, when by a better under- 
‘standing between the Head Offices 
much of this could be avoided. 


There are in Canada to-day at least 
1,000 branch banks which could be 
eliminated, leaving the same volume 
of business for each and the services 
of at last 4,000 employees which could 
be utilized among the remaining 
branches to advantage. 


We have at present 4,700 branch 
banks in Canada—a bank for every 
2,000 population. The average cost of 
operating a branch office is $6,000 per 
year under present conditions. This 
multiplied by the number of branches 
which could be eliminated represents 
a very tidy sum which could be made 
available for satisfying some of the 
demands from the staffs, making 
them more loyal and ready to render 
better service to the public, and, in- 
cidentally, save considerable money 
for the banks as well as material for 
more productive purposes. This con- 
dition can, only be adjusted through 
amalgamations and the adoption of a 
saner policy by our bankers. 

It is submitted that some action 
along these lines must be taken to 
check the ever-increasing cost of 
commodities. 

Since November, 1918, all banks in 
Canada have strained their resources 
to reach out into new fields. They are 
linking themselves up for foreign 
trade on reaching out into foreign 
countries, which is greatly to the ad- 
vantage of future Canadian trade. 
Funds expended in this manner may 
safely be considered an investment, 
while monies spent operating 
branches in towns whicWare over-re- 
presented can only be. termed as 
wasted. : 

We have the finest banking system 
in the world—the branch bank system. 
Let us not make it ridiculous, let us 
stop and take stock of ourselves. A 
farmer said to me a few days ago, 
“TI always look at the ground on the 
other side before jumping. a fence.” 
It seems to me that our bankers, 
through the Canadian Bankers’ Assoc- 
iation, should look at the ground on 
the other side before carrying on 
with the present policy of duplicating, 
needlessly, the machinery of finance 
in the rural districts and that the bank 
directors should see the uselessness of 
such a practice from their experience 
in the broader fields or industry. 


The drop in the total sales of Armour 
& Company in the first half of the cur- 
rent year was taken as further proof 
that lower prices are now a reality. The 
official A poe see ee the pene 
chiar the same, although the dif- 


We can truly say this of the St. John Dry Doek and es 
514% Bonds, which are a most attractive Long Term Security, yie 3 


lo . 
the Principal and Interest heing. pone by the Dominion Government. | 
Consider these prices - turities: ; 

$28,099 .88 e July 5, 1948 At 93 and Int. 

paw be Ben att 

$22,403 . 76 Due July 5, 1 n 
St. John is going ahead and the purchasers of these Bonds share in 
that advancement. 


J. M. ROBINSON & SONS 
* Established 1889 
St. John, N.B. - 
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Profit by Growth 
of Chemical Industry 


Expansion of Chemical Products, Limited, illustrates the poe 
of the chemical industry in Canada. This company bas an 
established market,, with Imperial preference tariffs and licenses 
in its favor, and an experienced directorate, and management. 
An attractive investment opportunity is afforded through the 


8% Cumulative Participating | 
Preference Shares 


Preferred as to assets and dividends. Stor dence eeee ee 
No mortgage indebtedness. Con- Re = . 
servative capitalization of $1,700,000 After dividends 
Preferred compared with net assets of 

over $3,000,000. 

A conservative estimate of net earn- 

ings would be $1,483,688 per annum— 

equal to eleven times Preferred Stock 

dividends—leaving a surplus equal to 


P ® . 100, with a Bonus of One Share Commen 
FICC: Stock with each Share Preferred. 


Write us to-day for Descriptive Circular 


(RAHAMSanson  () 


Members Toronto Stock Exchange 
Toronto General Trusts Building 


I agree to purchase from you ( ) shares of the (8%) Eight Per Cent. 
Participating Preferred Shares of CHEMICAL PRODUCTS, Mi £D 
dividends, and I agree to, pay for the said Preferred Shares according 
indicated below:— ; : 

PLANA. 
25% of the par value herewith. 
75% of the par value on delivery. 


It is a condition of the present subscription that u tin full, the undersigned 
shall receive a bonus of one. poate (ones Stock wit an ane Pretyres. Ke plan “B” 
i ted the subscriber will have the right to anticipate any or triments, and interest “ 
will be allowed at 8% on all payments, the adjustment of interest and dividends will be made 
at the time of delivery of the stock. . 
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Sparling Service 
and your Building Problems 


When you place the responsibility for the 
erection of your building in the hands of 
-Sparling Service you summon into collab- 
oration a group of highly trained experts. 


We retain masters of every phase of Archi- 
tecture, Engineering and General Contract- 
ing, whose designs are executed by skilled 
‘workers under the close supervision of com- 
petent superintendents. 


The concentration of effort of these efficient 
forces under the individual direction of the 
organization’s founder results in the speedy 
and economical completion of buildings 
which command mutual admiration. 


Our advice regarding your 
building problems places 
you under no obligation. 


The Wm. F. Sparling Company” || 


Industrial Engineers and General Contractors 


54-56 University Avenue, Toronto 
Telephones—Adelaide 177-178 


a a aT 
* 


Canadian Appraisal Co., Limited 


Property Values Definitely Established to Mest AB | 
: Requirements. | 
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‘| Knight, of the Soviet One Big Union, to name one suc- 
newspaper, presenting ™ a cessful Canadian employer actively engaged in business 
’ 


popular manner reliable 
reepecting ifvestments and financial affairs in Canada, who now, or at any time in his.whole career, can get 
advertising, other than annual reports or officigl notices with his six hours work a day, or with eight hours, 
eutd fhe nee ee ee ee ping notary uboannlgar anger nipp ace tiny,eb tk If it were not 
and : orking and planning during prac- 
comments | tically all their waking hours, carrying the burden of their 
work during their sleeping hours, there would be mighty 


little employment and development in Canada to-day. 
Even John D. Rockfeller, who has not been near his N.Y. 
office for years, and is supposed to be spending his old 
age playing golf, is working as hard as ever. He keeps 


his mind clear with golf and plans ducts and advises 


sosecerPron eae from telephone at each tee on his links. Professor 
the United States-and M : Robertson is either wilfully lying or woefully ignorant. 


Ireland and Baise moked F He should be asked to give proofs wherever he speaks— 
as he proposes to cross Canada. 
As a parting shot the professor announces: “We intend 


to turn society upside down, we make no bones about 


that. The capitalist will come out at the bottom and 
can work up—if there’s any ‘up’ to work.” This is typi- 
. cal of an extensive propaganda that is being carried on 
Monae Galen tte Bling, Ee E'Sceekti M/ANCOUVER Th | hroushout Canade, which, if not serious—and we think 
Carter-Cotton Bldg, Roy Hunter, BOSTON, 734 Old South Bldg.,|it is—is, by such misrepresentation, at least seriously 


Drondy forner Stel), AR Laws t James Building, 1183 | affecting the prosperity of working men and employers 


. 14 EB. Jackson St.. H. A. Maguire; GREAT BRITAIN i i 
<3 a. alike in this country. 


terial from news burea' submitted for editorial pur- 
it Er aeah Saenek oP } should be paid 
any credit for the or inspiration 
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REALITIES OF PUBLIC OWNERSHIP 
TORONTO, JULY 30, 1920 fo many years Guelph has been upheld as a shining 


example of the success of municipal ownership in 


‘ BRADSHAW ON HYDRO FINANCE Canada. The city owns its waterworks, its ‘light and 


HE annual statement of the Toronto Hydro-Electric| Power Plant, and its street railway, in addition to the 
Commission, published last week, shows a small surplus| Guelph Junction Railway. Many citizens at one time 
‘on operations during 1919. But the annual report of the| believed they were on the way to solve the problem of the 


Finance Commissioner of the City of Toronto for 1919| high cost of public service; in fact, enthusiasts did not 


published a few days after contains a significant recom-| stop at the idea of service at cost, some pictured the 
mendation, which indicates that this fictitious surplus was! ratepayers drawing dividends 
obtained at the expense of the general tax-payers. Mr. Today thé street railway (e little better than a ee 


Bradshaw says: , i ‘. 
and there is a continually increasing deficit on operation. 


“The expansion of municipal business enterprises, civic 
ear lines, Toronto Hydro-Electric system, municipal battens. The waterworks has been far from a success, and on a 
The light and 


mamerworss, ete., van on not nonanned, and therefore do| business basis entails a big annual loss. 
not pay taxes, notwithstanding that they receive the full ; i i 

benefit of general municipal service, undoubtedly accounts for heat department is holding: its own, ‘but gas is sold at 
some of the increase in the general expenses of the city and|%1-60 per thousand, as compared with 80 cents a few 
of the tax rate. As it is impossible to determine under the|yéars ago. These have been operated under municipal 
management. 


present system, the true cost of the services which these en- 

terprises render, it is submitted that they should be assessed ‘ 3 

end contribute their proper share of taxes, as well as pay The Guelph Junction Railway on the other hand is at 
e ‘ied i. erwise. __| present bringing the city net profits around $85,000 per 

‘ nancial reports of the Hydro are always accompanied| year; this is what public ownership advocates point to. 

= a ae ee ~ In view of the cri-| But the Guelph Junction Railway is not operated by the 

Hydro book-k, in Shaw of the methods employed in| city. It is leased to the Canadian Pacific Railway, and 
ydro book-keeping, however, ratepayers will be inclined! owes its success largely to the fact’that the C.P.R. ex- 


to take “with a grain of salt” such claims as that Hydro : . 
has saved the citizens of Toronto $20,000,000 It is small tended ie Guelph dunetion stub Ene, Sheonen: to: Gotle- 
rich, and made it a part of a grain.route from the West. 


advantage to consumers to have their houses lighted at 
less than cost if they have to pay up the difference in In actual business terms Guelph makes a big profit by 
their tax bills. That is the weakness of public ownership| renting to the Canadian Pacific a piece of property used 
when mixed with the inevitable politics. as a right of way between the city and Guelph Junction; 

Hydro claims that it has saved the people millions | it gets the benefit of through traffic and the efficiency of 
on the basis of the rates charged by:the private com- | the best organized railroad in the world. 
ear ba! ao — Soe POST reiterates} | When people talk of the success of public ownership 

it was largely because of the poor service | ; isi i 
of these interests that Hydro secured a foothold but this ~ seei re ee ee ee eee 
only emphasizes the fact that to-day the seins of: the Pacific Railway. Public operation of utilities in that city 
met Power Company is incomparably better than that has been proven s failure by years of experience. 
ydro. And Toronto Power has throughout competed 

with Hydro in price and has suffered from every con- Pree ree 
ceivable trick that Beck, with all his political influence,|“THE Drury Government is between the devil and the 
could play to put the company out of existence or render| 4¢eP, blue sea,” says Frank Fairborn in the Grimsby 
its business unprofitable. “Independent.” What does he mean: “devil”? 

oe has re practically all its power from private * * * 
companies on a price basis set years ago. To-day, while| «]T ] j ” 
Toronto Power in Ontario, and Montreal Power in Que- a peer’ a ee ea hag rare of one anes 
bec, are giving excellent service—the complaint of the “i ore are ysdrasegdin ag ienes arial. ase 
Ontario manufacturers is entirely about Hydro—the solid earth and determined to make no aggressive ex- 

»much-lauded public-ownership enterprise is facing a periments or to demonstrate any new theories.” 

Sg ragaen err through having made agreements ™ 2 - 

ic cannot fulfill. Toronto Power competes on rates| J, W. LY i i i 
we vat bono field, 7 +n Adam Beck has yet to take up| system sg Viosaie ak ace lackcaes ilk te 

e $10,000 wager of Sir H ie : 
‘a erbert Holt that Hydro rates|¢, pe his reward—disappearing, and, feeling he has a 


-are no lower than those of Montreal Power. 
Hydro benefits are on paper and only evident to a — he attacks the personnel of the Investigating 
mmission. 


public-ownership enthusiasts. They are not apparent to 
financial experts like Mr. Bradshaw or to big users of 


- power. ~ * * 


THE GOVERNMENT has sensibly decided to suspend 


A DANGEROUS TYPE OF OLD COUNTRY MAN the activities of the Wheat Board, but The Toronto Globe 
: AMERIC ANS make, generally, the best settlers and citi- inanely asks if gambling in wheat is still to be allowed. 
ecu tev: Comin. Ghaak arte eadllom Seeuble dnakibrs, There will always be gambling in wheat. Those who 
Mat te becausd they understand, having been trained in doubt this statement should read the crop reports. 
_ pre yng ways. The average British-born, once eee ae 
y ge our ways, also make magnificent citizens.| THE Independent L i 
Even if we do not agree with the little group of English | Drury’s aves in Se abpeieemeen “the teem 
-Yadicals who have appeared in our ‘national assemblies | Commission because it is “committed to the cause of elec- 
we need their.loyalty and must admire the honest sturdi-|ttical and radial development under public ownership.” 
ness with which they advocate their policies. But there The labor leaders know that the failure of the Hydro 
is a class of Old Countrymen who have been a curse to Commission’s radial scheme would be a black eye for 
Canada for many years, and particularly since the war. public ‘ownership in. Ontario. 
They worked with and backed up the Germans in an effort * * * 
to stop enlistments. They tried to create troubles and|THE nomination of F. M. Chapman, B.A., on the U.F.O 
strikes among workers. They were the willing tools of | ticket for the Federal riding of South Ontario is ianbaes 
the oe agitators who were responsible for the Win-| indication that business need not be overap-prehensive 
nipeg e. They have been leaders in the agitations in| regarding the activities of the farmers in politics. Mr. 
= ag a oo ee much trouble and mil-| Chapman is known for his broad views on national ques- 
l pena: Sen oe c of these groups are tions; he is editor of the Farmers’ Magazine, which favors 
probably y entious but they fail to recog-| moderate protection and which maintained i 
nize the difference between some conditions in the Old | attit de duri i i a ee 
: a aid ba ude during the reciprocity campaign. 
Here eae ae all ne are self-made men. iit SS 
. became employers because they worked Sandwich, Windsor and Amh i 
harder and for longer hours and used their “boty Beats purchased from the Detroit Shit Commate dee teacen 
000 in 40-year, 4% per cent. bonds of the Hydro-Electric 
Commission. But the credit of the Province of Ontario 
is pledged and the Government of the Province of On- 


to : tario is responsible to the people for the C Soa 
say these employers deserve the promotions they have | action. Otherwise “this 4% per cent. bend edaid hate 


attained. Most workers also understand that most suc- little i 
attraction. 
cessful men begin their day’s work the moment they ao Pie Le 


ei cs nine aes ons work on their THE importance of an efficient local transportation sys- 
ean ea many of them | tem is recognized in Chatham, where, instead of continu- 

ith thoughts of their work. | ally “baiting” the company, which seems to be the popu- 
most successful business moves have been | lar sport in communities where public ownership is the 
rage, we find the “News” saying: “We don’t grudge the 

enterprise any money it can make so long as it gives 

good service for a reasonable rate. . . Whatever the 

community can do to help the railroad t- maintain its 


con¥ition and its service under the presen’ circumstances, 
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ewspapers Are 
Strongly Supporting Drury! 


Reflect a Growing Opinion Throughout the Province that 


a Wise Course Has 


Been Taken in the 


Hydro Inquiry 


reckless efforts to stem the growing tide of public opinion against 


ries Toronto Globe, Star and Telegram are making strenuous and 


Beck demagoguery in the control of the Ontario Hydro Electric 
projects and in favor of the sane course of Premier Drury and his Govern- 


ment in the appointment of the Sutherland Commission. 


They are en- 


deavoring to use the weight of their large circulations to drown the en- 
dorsations of the press of the smaller cities and towns in all parts of the 


Province. 


Believing that these papers of the 


smaller cities and towns, whose edi- 


tors are more closely in touch with their readers than is the case with the 


big city dailies, are to-day in a better position to know the pulse of public 
opinion throughout Ontario and register its changes than Toronto’s “thun- 


derers,” THE FINANCIAL POST has been closely examining editorial 
opinion and finds that in the country districts there is practically unani- 


mous endorsation of the Government 


also take a similar view. 


’s course, while many of the cities 


The Brockville Recorder and Times and the Peterborough Examiner 


are both angered that because they favor the investigation that they should 
are both angered that because they favor the investigation they should 


are endeavoring to do. 


The Kitchener papers are with those which believe 


that the power shortage which is affecting industrial activities should be 


relieved before the radials are gone 


weeklies go further and say that th 


farm purposes. Generally, however, 


on with, and mary of the country 


e same should apply to power for 


the attitude is that the Government 


is wise in taking a cautious course and that at least no harm can result 


from the investigation. 


COURSE IS WISE AND PLAIN 
Renfrew “Mercury.” 


Premier Drury’s position is perfectly 
clear and just as wise as it is plain. He 
is neither an open nor a covert foe to the 
Hydro Commission. What he proposes 
to do now is to have the entire question 
of Hydro-radials investigated by an im- 
partial board. If it can be shown that 
in certain sections the construction of 
radial lines would be in the interests of 
the farmer—and this means the advance- 
ment of the general welfare, then such 
roads will be built. If they are not 
needed the province will be spared fur- 
ther financial obligation. The course 
proposed by Premier Drury is a sane 
business proposition which really shows 
no greater degree of caution than would 
be shown by those at the head of any 
private enterprise. 


GET BOTTOM FACTS 
Simcoe “Reformer.” 


Premier Drury’s determination to have 
the bottom facts as to the building and 
operating of radials brought to light 
before irrevocably committing the pro- 
vince to an everttual network of them, 
may stir up some enemies for his Cabi- 
net. But it will be sure to make him 
friends, too. Those who oppose an in- 
vestigation by a fair and competent com- 
mission must be fearful of what will be 
disclosed. 


THE SWELLING FIGURES 
Grimsby “Independent” 

This (Drury’s inquiry) might appear 
to be a breach of faith with the muni- 
cipalities and with the Hydro-Electric 
Commission; but at the same time, it is 
only fair to give the Government credit 
for the fact that they are earnest in their 
endeavor to save the people from being 
put in the position of having to back and 
endorse bonds far and away beyond the 
amount that originally was estimated 
would be necessary. 

It is my own opinion that it is wise 
and propér to delay the construction of 
the proposed Hydro-radials at the pre- 
sent time—Frank Fairborn. 


CHECKING ENTHUSIASTS. 
Arthur “Enterprise-News.” 

Premier Drury has recently been criti- 
cized by Hydro-radial enthusiasts be- 
cause he did not do everything that they 
wanted him to do. The Premier is well 
advised in proceeding slowly and in mak- 
ing sure that the interests of all the 
municipalities are fairly dealt with. If 
the radial business is to be conducted 
by the Commission on principles akin to 
those observed in its light and power 
business, then those principles should 
be greatly revised before the municipali- 
ties are committed to heavy guarantees 
of bond issues or we may find one rate ir 
force on radial lines where the traffic is 
very heavy and another and higher rate 

on lines where business is lighter. 


POWER BEFORE RADIALS 
Alliston “Herald.” 


If Hydro cannot get enough money to 
generate power to supply the farmers 
throughout the province with current for 
lighting purposes it should not be asked 
to embark on the transportation busi- 
ness. The Hydro’s interest obligations 
are already heavy enough to make the 
price of current in South Simcoe towns 
burdensome, and though capital® expen- 
diture on railway would be cared for by 
railway earnings, the province would be 
the guarantor of the bonds and judging 
by the success or lack of success of such 
roads as the Guelph radial and the 
Hamilton and Burlington radial the pro- 
vince would in all probability be called 
on to meet obligations in default. 


A BIG-CITIES POLICY 
Mount Forest “Confederate and 


Representative.” 


The Government is quite right in re- 
filing to be stampeded into hasty ac- 
ceptance of all that the Hydro-radial 
policy involves. 

The hogtown policies of various cities 
of securing cheap transportation for ‘he 
purpose of building themselves up at the 
expense of the rest of Ontario, are we'l 
worth watching. It is not a policy that 
will make our cities bigger, especially 
Toronto, but one that will decentralize 
and build up the rest of the province, the 
rural parts and the smaller towns and 
villages, that is urgently needed. 


THE MOTOR’ TRUCK’S FUTURE 
Port Rowan “News.” 

When the highway is completed from 
Port Rowan to Hamilton, there may be 
times when the farmer would think it 
worth while to take a load of stock or 
grain to that city in his own truck. -It 
may be that the storekeeper also will 
keep a truck when the roads are com- 
pleted, and deliver his own butter and 
eggs, and haul his own. goods from 
wholesale store. There is a prospect al. 


po 
ship approve of 


Premier Drury has such possibilities as 
these in view when he says that there 


must be a halt in building hydro-electric 
railways on Governmnt guarantees until 
the whole matter has been submitted to 
a committee of enquiry. Drury seems to 
be taking a safe course, although many 
municipalities that are looking for elec- 
tric roads do not view the matter com- 


placently. 
NO HARM TO TAKE STOCK 


Uxbridge “Journal. ; 
Premier Drury’s order to halt the 
radial railway programme until he can 
have an investigation has roused much 
excitement among the advocates of ra- 
dials in certain parts of the Province. 
The Premier may be doing a sensible 
thing. It can do no harm to take stock 
and find just where the Province stands 
in the matter. 


THE GLOBE’S BAD DREAM 
Fergus “News Record.” 


If the “Globe” publishes many more 
articles like that in last Saturday’s edi- 
tion headed “Constituents Talk of Call- 
ing Raney to Explain Action,” it will 
soon lose its reputation for veracity. The 
article was sent from Guelph, and refer- 
red to Premier Drury’s action with re- 

ard to Hydro radials. . 

a We might publicly tell the “Globe” 
that their Guelph correspondent must 
have had a bad dream, or the police 
should have him up before Magistrate 
Watt for indulging. As everybody in 
this district knows, the statements are 
absolutely. false, there being no bitter 
feeling against the Government with re- 
gard to their stand. Toronto seems to 
have gone wild on the question. The 
lelectors here believe that the appoint- 
ment of a commission to investigate the 
whole matter, the very best solution of 
the question. 

We certainly have too many roads now 
paralleling each other in many parts of 
the Province, and so adding to our an- 
nual deficits. If the scheme cannot 
stand investigating, the sooner it is 
known the better. 


WISE TO CALL HALT 
Stouffville “Tribune.” 


The reason for the attitude of the 
Drury Government should occasion little 
surprise to those who have looked into 
the Hydro-radial schemes To people 
east of Toronto, the Toronto-Eastern 
project should be enough to cause them 
to stop and consider. Here it is pro- 
posed to build a radial paralleling three 
steam railroads, two of which are not 
paying, and along the new provincial 
highway. Were the project to electrify 
one of the existing lines, no objection 
would be raised, but to build and equip 
a new line under the circumstances 
seems to be the height of folly. It is 
little wonder the Government calls for 
a halt., It cannot be denied that there 
are many. parts of this province badly 
in need of better transportation facili- 
ties, and no doubt the Government had 
these in mind when they called a halt 
in the construction of Hydro Radials in 
sections already over-supplied with rail- 
roads. The greater part of this province 
is ‘a network of railroads and we believe 
the transportation problem can best be 
solved by electrifying many of these 
rather than by constructing new electric 
roads. Those who have faith in the 
Hydro-Electriec scheme should welcome 
any new light that will be in the best 
interest of the province. 


DRURY IS JUSTIFIED 
Brockville “Recorder and Times.” 


_ Premier Drury is justified in appoint- 
ing a commission to probe the Hydro 
radial situation. It is the Province in 
the®final analysis, not the individual 
municipalities involved, that must he 
held responsible for whatever ouligations 
are assumed. .Also at the present mo- 
ment the transportation problem of the 
entire country has reached a critical 
point wh a stupendous experiment that 
calls for the greatest caution in the 
launching of new railway schemes. 

Furthermore, the public much too long 
has been kept in ignorance of the inner 
workings of Hydro-Electric undertakings. 
There has been too much taken for 
granted. Under the Hearst administra- 
tion it was impossible at times to get a 
clear, open statement of Hydro finances, 
eee the public is at all times en- 

i A 


PUBLIC OWNERSHIP NOT ISSUE 
Peterborough “Examiner.” 


The “Examiner” believes that Premier 
Drury is justified in the stand that he 
has taken, provided that he shows: that 
he is sincere by appointing men in 
whose sincerity of motive and judgment 
7 oo = have confidence. 

ome o e most ardent supporters 
of the Hydro-radial scheme oe have 
it appear that only those who are op- 
sed to the pri opens owner- 
Premier Drury’s plan of 
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WHO IS RESPON 
London “Advertise 


The only chance to make de! q 


a. ae 
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issued for hydro radials negotiable wi) 


does 


saleable is to make the provings 


and be responsible for them. Tha 
not make them a binding or 1 
ligation of the municipality. “ft! % 
make them safe for the Purchase: = 
Hydro is off the track as at prey al 
constituted. The premier jg right, 
“Show me that it is legal according 
the British North America Ag 4 
then show me that it will pay 
will proceed. I believe in hydro tt! 
I believe in developing Niagara pope 
and every other power in the Provines 
by the people and for the People,” 


And the people are behind him | 
position he has taken. mh thy 


THE FACTORIES FIRst 

Kitchener “Daily Record.” 
Assuredly, if Hydro radials will fy, 
ther reduce the power necessary for the 

operation of our factories, Sir 


should wait. The latter, howevep, 


made very definite statements that suk | 


is not the case, and to those sta 


careful consideratidn should be ¢; 
We. do not give much credit ou 
charge that the C.P.R. is stirring Up op- 


position to Beck’s enterprise, 


PERSONALS 


THOMAS LLOYD, who for nearly 
a_century was editor of the Statist, has 
died in London. In connection with 


late Sir Robert Giffen he founded that 


paper. He led ‘a very vigorous life, an 
during the late ‘90s led the attack o 
bi-metalism and helped to deal the 
death-blow to that movement in the 
British Isles. At the age of 87 he was 
still in the editorial chair and to th 
last could discuss and write uppn the 
vital economic questions of recongtry. 


tion, 


G. HAL DOBLE will succeed Lt.-Col, § 
W. Watson in-charge of the Montreal 
office of Sutro Brothers & Company, 
members of the New York Stock By. 
change. ; It is understood that Colonel 
Watson is associating himself with other 
interests and will join a new firm noy 
in process of formation, of which \ 
will be a partner, which will have a mem. 
bership on the Montreal Stock Exchange. 
Mr. Doble is well known in financisl 
circles, having been identified with the 
bond business in Montreal for severai 
years prior to his departure for the 
front, where he served as an officer, 


SIR JOHN AIRD’S rise from a clerics 
position to that of vice-president an 
general manager of one of the largest 
banks in Canada has been rapid. He en- 
tered the service qf the Canadian Bank 
of Commerce as a shorthand writer is 
the general manager’s department in 
1880. In June, 1888, he was appointed 
manager of the Seaforth branch; is 
November, 1890, assistant manager To- 
ronto branch, and in September, 189, 
manager at Winnipeg. In 1908, the bank 
then having 69 branches in the thre 
prairie provinces, it was decided to form 
a department of head office at Winnipeg 
to supervise this business and Sir Joho 
was promoted to be Superintendent of 
Central Western Branches, retaining a 
well the management of the Winnipeg 
branch. In May, 1911, the number of 
branches in his district having in the 
interval increased to 114, he was ap 
pointed assistant general manager, ané 
in September, 1915, became general man- 
ager. In June, 1917, he was included is 
the list of birthday honors /by His 
Majesty the King in recognition of his 
services in an advisory capacity to the 
Canadian Government during the wi 
During his connection with the Canadia 
Bank of Commerce it has grown from # 
institution with 30 branches and total 
assets of $17,989,000 to one with 52 
branches and total assets of over $42, 
000,000. When he entered its service the 
bank had only three branches outside 
Ontario (Montreal, New York and Ch» 
cago), while to-day it is represented all 
over Canada and has branches as well is 
London, Eng., the United States, New 
foundland, Mexico and the West Indies 
Sir John Aird may well look with satit 
faction at such a record in the making 
of which his sound judgment and broad 
vision have borne so important s pat 


SIR THOMAS LIPTON owes his succe# 
to advertising. When he made bis int 
visit to America he was a ragged Ii 
boy. He landed in New Yoxk City from 
the steerage of a steamer on which he 
had shipped as a stowaway. That ™# 
58 years ago, and “Tommy” Lipton 
only 12. He had three shillings in 
pocket, which he jingled bravely # 
started up Broadway to find work. 
stayed in America long enough to n# 
one thing: that, if the “hustling” Y@ 
kee methods could be properly and & 
fectively applied to British conditions 
there would be a fortune waiting 
the man who should apply them. 
returned to England with that purpet 
in mind. To-day he is endeared t! 
American people for the manly 
and high-minded sportsmanship 
have characterized his efforts 
the “America’s” cup. He is a contract 
for the British army and navy; he ® 
the largest planter on the island of @? 
lon; he is a pork packer in Coeee 
he makes ginger ale in Dublin; 
owns the warehouses in C8 x 
and Colombo;. he sells tea ~ 
York; he manufactures candy 
London. When Thomas Lipton returne 
from America, brimming with Americs# 
energy, he went to his father, who ws 
@ poor workman in Glasgow. He s 
his father that he wanted to start ® 
business, and, after considerable - 
suasion, the latter gave him all 
savings, about $400. With this money 
Thomas opened a little provision ee 
making a specialty of selling te#*- is 
spent the greater part of the money 
advertising. That was his chief * 


of securing customers. He was 


sented with two of his father’s — 


hogs, which he cleaned, and sre om 
and polished until they prese? ail 
striking appearance. Then he harn io 


them to a small red wagon, OM "is | 
was painted the words, “Go to eal 


& 
queet 


ped at Lipton’s store, which was PR. 


L 
The astonished Scotch people f 
the odd conveyance, and its. 
steeds, along the streets until it 


ed in as fiery colors as the wago™ | 
store was a success; it was tne B™ 
whieh Sir Bed 


and | 
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Higher Incomes 
Now Possible 


Living costs have advanced to over double the average of 1914. During 
the same period incomes obtainable from the highest grade investments 


have, however, increased to an extraordinary extent. 


; 


Bonds of the Dominion, prior to the war, yielded about 3.5% to 3.9%. 
The present yield obtainable varies from 5.41% to 6.01%. 


Far-seeing investors are to-day accumulating as many investments as possible 
of undoubted security and high yield. The present exceptional incomes serve 
to counteract to some degree the present high living costs and in the future when 
commodity prices decline the income then receivable will have a further increased 


purchasing power. 


The security of Victory Bonds is not only unquestion- 
able, but is beyond all comparison greater than that 


afforded by any other 


Freé from Dominion Income Taxes 


Maturity 
1922 (1 Dec.) 
1923 (1 Nov.) 
1927 (1 Dec.) 
1933 (1 Nov.) 
1937 (1 Dec.) 


Price 


investment 


Canada. 


Yield 
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Subject to the usual income taxes where held by residents of Canada. 
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Orders may be telegraphed or telephoned at our expense and 
deliveries will be made to purchasers free of all delivery charges. 
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WE WILL BUY 


rie provinces, it was decided to form 
department of head office at Winnipeg 
supervise this business and Sir John 


CHICAGO 


ranged a contract to supply a large 
clothing order to Roumania, to the 


S/value of $2,500,000 is a further indi- 


cation that business in this line is 


N steadily expanding. 


the fect that incrensed freight rhtes 


for United States as well as Canadian 
railroads seers likely to have made 
a considerable improvement in the 
price of C.P.R. stock on the New 
York exchange, as indicating larger 
revenue for the company. For the 
past three months the net revenue of 
the company has been showing an in- 
crease over the corresponding ‘period 
of last year. According to present 
prospects the net earnings for 1920 
should run somewhat ahead of those 
of 1919. 


DOMINION .CANNERS 


Coaticook—Kindly let me know through 
your columns the present position of 
Dominion Canners. Is the company in a 
favorable position as regards sugar and 
is the stock good for a rise in time? 


With an abundant fruit harvest 
throughout the Province of Ontario 
the present season would seem to be 
favorable for Dominion Canners, but 
there are other factors to be consid- 
ered which will in a measure tend’ to 
offset the advantage from this source. 
Nothwithstanding the great quantity 
of fruit available prices are influenced 
by the general price levels for all 
commodities. The canning industry 
is able to secure sufficient sugar to 
meet its requirements but it must be 
purchased at an abnormal price. 
Wages also continue high, and there 
is difficulty in securing an adequate 
supply of tin for cans. As a result 
of these unfavorable factors there is a 
tendency on the part of the canning 
industry to cut down production and 
output to that quantity for which they 
actually have orders on hand. There 
will be no over-production to take 
care of further demands. This policy 
will, no doubt, tend to curtail in a 
measure the company’s earnings for 
the vear. 

This company is engaged in a 
staple industry, and handles approx- 
imately 75 per cent. of the fruit crop 
of this province. It is carefully man- 
aged, and.is in a satisfactory finan- 
cial condition. The common stock has 
remained fairly steady during the 
present year, the latest quotation be- 
ing 61. This is a considerable improve- 
|ment over the standing during the war 
period, and is a reflection of the satis- 
factory business enjoyed last year, 
when profits stood at $819,824, or 
$74,900 in excess of the returns for 


; Manufacturers’ Association has ar-|the previous year. There are many 


influences affecting this industry, 
climatic and otherwise, but from pres- 
ent indications it appears probable 
that the present standing may be 
maintained, or even strengthened. 


The stock is alright as a speculative 
investment, but of course theatre 


stocks at all times have an element} - 


of uncertainty about them, which 
make their appeal to the business men 
greater than to the conservative inves- 
tor. Big profits have been made in 
recent yearsy but costs of construc- 
tion have greatly advanced and the 
individual investor must form his own 
conclusions as to whether this form of 
entertainment is to continue indefin- 
itely in its present popularity. 


ACADIA SUGAR 


Detroit—I am interested in Acadia 
Sugar Refining Company. Can you tell 
me the most recent developments in re- 
gard to the company? 

The annual report of the Acadia 
Sugar Refinery Company showed 
earnings for the year 1919, consider- 
ably below the total for the previous 
year, standing at $266,918, as against 
$489,818, for the year 1918. This de- 
cline was due to the slump in business 
following the close of the war when 
buyers curtailed their orders and 
lived “on hand to mouth basis,” It 
appears, however, that the company 
has been favored by the high prices 
prevailing for sugar and is now in 
better positon. This is evident from 
the recent decision of the management 
to float a bond issue for the purpose 
of financing developments in connec- 
tion with the Halifax plant. It is the 
intention of .the company to increase 
the capacity of this plant from 700,000 
to 1,000,000 pounds a day in order to 
provide for increased business. 

According to the annual report the 
company’s property declined slightly 
in valuation during the year standing 
at $3,756,096, as compared with $3,- 
873,741 for the former year. Stock 
in trade on hand was valued at $1,- 
688,211, as against $925,207. Trade 
debts increased from $162,496 to 
$215,305. 


CURRENT OPINIONS 


ACTIVITIES OF THE SOLDIER 
SETTLEMENT BOARD 


The Canadian Military Gazette. 


The Soldier Settlement Board con! 
tinues its sane and steady activity. 

The scheme upon which it is work- 
ing, the settlement of soldiers on the 
land, has passed far beyond the experi- 
mental stage, and already advantages of 
great importance to the country at 
large, to say nothing of the men them- 
selves, are accruing. 

The Canadian Pacific Railway Com- 
pany is a business organization of very 
exceptional merit. One can well trust 
any estimate made by it. It has care- 
fully worked out the value to the rail- 
ways of each farmer carrying on his 
avocation with average success, in the 
three Prairie Provinces, and it reaches 
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does the matter stop there. These men 
are opening up new sections of country 
and so inducing others, not of the sol-— 
dier class, to settle in their neighbor- 
hoods, thus spreading the good work. 

The Government security is fair. It 
is not so absolutely secure as is that of 
the loan company which advances say — 
60 per cent. of the value of the lamd, but 
in the great majority of cases the sol- 
dier will make good, and will in time 
yepay his advance, both principal and 
interest. : 

Even where he falls down, the land 
will revert to the State, and the loss 
upon a re-sale will be small. 

And here we must congratulate the ~ 


!}Board on the care it has shown in the 


selection of the men to whom aid has 
been given. The applicant has had to 
show “the goods,” before assistance was 
granted him. As a result failure will 
be at a minimum, which is good. slike 4 
for the soldier and the country. 

We believe that. no branch of the 
Public Service is better administered 
than that directed by the Soldier Set- 
tlement Board.—A. T. T., 


INDUSTRY IN THE WEST 
Hanna “Herald.” 


It is a matter of much interest that, 
with the exception of the Pillsbury plant, ~ 
in Minneapolis, the largest flour mill in 
America is now being built in Calgary. 
If mines shall be developed all through 
the Rock Mountains; if mills of all de- 
scriptions shall be here opened to make 
all our products, if oil and gas in mighty 
flow shall be found; these, added to our 
great supply of coal and water power, 
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MUNICIPALS - 


Royal Financial Corporation, Limited 
E. B. McDERMID 
Managing Director 


Suite 1001 ROGERS BLDG. 
VANCOUVER, B.C, 


Capital Paid Up 
$566,220.32 
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§| “The Commission Plan 
4/ment,” in the 
Nseries, published at $1.25 by H. W. 


COMMISSION GOVERNMENT 


S.G.M., Brantford —I am desirous of 
making some study of the Commission 
Form. of City Government and would 
appreciate it if you could suggest a 
source of information that would start 
me on the right track. 


A convenient book for you would be 
of Govern- 


Debtor’s Handbook 


Wilson Company, New York., A more 


Nj| extensive resume of views and opin- 


ions, which contains also accounts of 


INVESTORS’ INQUIRIES (enc 2s commision form 


CANADIAN WOOLLENS 


“Commission Government and_ the 
City Manager Plan,” published by the 


‘,plants have enough orders on hand! American Association of Political and 


Detroit—Can you tell me something to keep them operating at capacity Social Science, 86th Street and Wood- 


concerning the present position of Cana- for some months to come. Extensions land Avenue, 


dian Woollens? 


There is but 
forthcoming 


little 
concerning 


Philadelphia. Other 


are being made to the Auburn Mills| valuable works onthe subject are: 
information |in Peterborough, and a French spin-/“Commission Government in Ameri- 
Canadian |ing plant installed in connection with| can Cities,’ in the Citizens’ Library, 


Woollens, but the abbreviated reports|the Bonner Worth Mill, the latter <n-| published by MacMillan, and “City 
concerning this company’s activities}abling the company to cope better) Government by Commission,” in the 


appear favorable. Recently there was|With the keen demand for high-grade/ National Municipal League 


Series. 


a statement from Montreal to the|yarns. A report from London to the/The league’s offices are at Railroad 


effect that all three of the company’s|effect that the Canadian Woollens 
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We Finance 
Basic Industries. 


— Canadian industries founded u 
ment of natural resources to supp! 
and growing demand. 


For the investor, this policy ensures sterling security, 
high interest return and the possibility of substantial 
profit; for Canada, it ensures the highest degree of 
productivity from her natural resources. 


As examples, we instance the following companies, 
the securities of which we have underwritten: 


Nova Scotia Steel Fraser Companies 
Canada Cement Abitibi Power & Paper 
Steel = Canada Riordon Co . 
Price Bros. & Co. Brompton Pulp & Paper 
If you invest occasionally, it would be worth your 


while to read Investment Items. Write, and we will 
add your name to our mailing list. / 
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Square, Concord, New Hampshire, 
but the books were published by Ap- 
pleton & Co. In 1913 the department 
of Political Economy of Queen’s Uni- 
versity, published a pamphlet on 
“Commission Government in’Canada,” 
with which they might be able to sup- 
ply you. Your local bookseller should 
be able to obtain for you the books 
mentioned. ' 


ROGK WOOD OIL - 

Toronto—What condition is the Rock- 
wood Oil Company in to-day? 

The Rockwood Oil Company to-day 
holds a number of oil leases in West- 
ern Ontario, but is without funds to 
develop them. No dividends have 
been paid for two years. and.no bal- 
ance sheet has been issued from the 
head office of the company during 
that time. The future of the company 
is very uncertain, but we understand 
negotiations are now in progress that 
may lead to the Rockwood being ab- 
sorbed by another company, in 
which case the shareholders might 
realize something upon their shares. 
Shareholders will be notified of a gen- 
eral meeting to ratify the terms of 
sale if the deal is consumated. : 


CANADIAN PACIFIC 
H.H., England—I have a few C.P.R. 
common shares, do you think they can 
or will continue on a 10 per cent. basis? 


In regard to C.P.R. it appears that 


EASTERN THEATRES 


Royal—Would be obliged if you would 
let us have your opinion of the common 
; and preference stocks recently issued by 
‘Eastern Theatres, Ltd., in connection 
with the new theatre on Yonge Street, 
Toronto. 


Eastern Theatres, Ltd., ig a com- 
pany formed for the purpose of build- 
ing and operating the Pantages 
Theatre in Toronto, which we are in- 
formed, will open on August 3. It is 
closely affiliated with the Famous 
Players Canadian Corporation, Ltd. 
The directors are all business men of 
standing and because of its connec- 
tion with the Pantages circuit the 
theatre should be able to make good. 


the surprising total of some $700 per should operate to draw to Alberta enough 


annum, 

If this be the result to the railways, 
there can be no doubt as to the bene- 
fit to the revenues of the country. 

While the individual farmer pays 
little indeed by way of income tax, his 
contribution by way of indirect taxation 
is not small. On most of what he wears 
and uses he pays a customs duty, but 
the matter does not at all end there, for 
while. there is no revenue by way of 
customs on goods of Canadian manu- 
facture, the individuals supplying them 
pay, the Income tax, and the companies 
the Business Profits tax. 

And so it comes that directly and in- 
directly the prosperous farmer is a good 
large contributor to the Dominion Trea- 
sury. Already about 15,000 soldier set- 
tlers have been established on the land. 
Their aggregate payments must amount 
to millions upon millions of dollars, in 
assistance to our annual outlay. 


industrial plants and operatives to con- 
sume all of our farm and garden pro- 
ducts. This would revolutionize even the 
thinking of our people. Stranger things 
have happened. 

For years, free traders in Western 
Canada have believed that they had but 
to dislodge the Conservative party, to 
get free trade. But, if the two old parties 
should now be forced to the wall; if the 
farmers should take over the reins of 
government in both the Dominion and 
provincial capitals; if every stream 
should become a power-plant, its’ banks — 
dotted with factories; and if, under such 


conditions, every bushel of grain, and 


roots, every pound of beef, pork and 
butter; and all the products of mines, 
forests and gardens be required for home 
consumption, would Alberta clamor for’ 
a tariff wall, and would farmers be most 
insistent in excluding all but tropical 


Nor products? 


If You Can’t Buy — Hold! 


“What we have. we hold’”’ 


is the 


aphorism that made the British Empire 


great. 


With it in mind Drake repelled 


the Armada in 1588, and Wellington 
defeated the aggressive Napoleon at 
Waterloo in 1815. 


1934 
Maturity 
Victory 
Bonds 

at 96 and 
interest 
yield 
nearly 6%. 


Hold your Victory Bonds! 
soundest advice you can accept today. 


This is the 


The secondary distribution that follows 
all War Bond issues, which are of 
necessity hastily placed, is now occur- 
ring, and Victory Bonds are being 
bought in large volumes by those- who 


| plan to hold them as permanent invest- 
ments. 


Today we are in the midstof a 
“Buyer's Market” and the judicious 
owner is not selling his Victory Bonds. 
He is buying! 


Wood, Gundy & Company | 


Montreal 
Saskatoon 


Canadian Pacific Railway Building 
Toronto : 





Principal and semi-annual interest (2nd Fe and August) 
payable at the Bank of Montreal in Toronto, Montreal or 
Winnipeg, at the holder’s option. 

Denomination: $1,000. Registerable as to Principal. 
Price: 97.17 and interest yielding 6.25%. 

HARRIS, FORBES & COMPANY 
INCORPORATED 
C.P.R. Building, 21 St. John Street, 
orbes Forbes & Co. a ee esate 

& Co, Harris, ; 


York 
Trust and Savings Bank, Bond Department, Chicago 


| Beausoleil, Limited 


. Investment Securities 
112 St. James Street Montreal 


For Many Years 
We have been large buyers of 


CANADIAN 


GOVERNMENT, MUNICIPAL 


‘CORPORATION SECURITIES 


We thus offer to Canadian investors securities of 
their own country, and to Canadian municipalities and 
industries that financial support which is necessary 


|| to improvement and progress. 


OTIS & CO. 
~ Investment Bankers 


CLEVELAND, OHIO 
Boston-Detroit-Cincinnati 


; Colpeninte-Yosmpponn-Abren 
Denver-Colora 


‘OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


1 JORDAN STREET - TORONTO 


Di 


Put LIFE Into 
Your Money 


The minute that you invest your money 
in a carefully selected bond or preferred 
stock, life enters it and it becomes active 
income-yielding property. 

The purchase of such securities at any of 


our offices is as simple and convenient as 
buying a watch or a pair of shoes. 
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NATIONAL CITY COMP 


Limited 4 


Canadian Head Office: 
74 Notre Dame Street West, Montreal. 


10 King Street East, 
Toronto, Ont. 
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~ Industrial Financial Corporation of Canada, Limited 


Suite 303-304 Webster Bidg. 


53 Yonge Street - Toronto, Canada 


Companies Organized for Development of 


Canadian Industry 


Industrial, Mines, Public Utilities Stocks and Bonds 
bought and sold. ‘ ; 


_No proposal too small for courteous and prompt atten- 


tion.. None to large for our facilities.. . 
x‘. A Your business respectfully solicited. 
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_ FINANCIAL ASSISTANCE 


Imperial Canadian Trust Co. 


\ EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
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RESERVE CAPITAL 
IS NEEDED BEFORE 
TAX IS COLLECTED 


Ex-Commissioner Bradshaw 
Recommends Liquid 
Surplus 


UNIFORM TAX RATE 


Increasing Assessments Should 
Be Sufficient to Provide In- 
creased Revenue—--Make 
Utilities Pay Taxes 


The last extensive report to be pre- 
pared by Thomas Bradshaw, former 
Commissioner of Finance for Toronto, 
prior to his departure from the civic 
service a few weeks ago to accept 
a position as financial adviser to the 
Massey-Harris Company, was the an- 
nual financial statement of the city, 


which has now been made public. In 
it, the ex.commissioner makes a num- 
ber of recommendations for. improv- 
ing the financial methods of the city, 
chief of them being the creation of a 
liquid surplus or reserve fund, which 
would provide working capital for the 
city before the taxes are collected. At 
present large temporary borrowings 
are necessary each year to carry on 
the civic business. The report states: 


“A large portion of the year’s revenue, 
though due, is not received within the 
fiscal year, yet, under the present system, 
it is all appropriated and treated as avail- 
able to meet expenditures in the same, 
necessitating, at certain periods, heavy 
temporary borrowings. This has been 
the case even in these prosperous times, 
and a less favorable condition among the 
citizens would undoubtedly involve in- 
creased tax arrears, with the consequent 
necessity of raising still greater tem- 
porary loans. Furthermore, practically 
no revenue is received during the first 
five months of the year, owing to the 
first instalment of taxes not being levied 
until June, notwithstanding the fact that 
the year’s expenditures, commencing in 
January, continue throughout the period, 
and must, of necessity, be provided by 
temporary borrowings, placing, in the 
early months of the year, An additional 
strain upon the city’s credit. 

“These conditions emphasize the neces- 
sity of providing a liquid surplus or re- 
serve fund, in order that the city may 
have working capital to carry the revenue 
expenditure while revenue is unavailable; 
and further, of placing the date for the 
collection of taxes as early in the year 
as possible, in order that the borrowing 
period may be shortened and the amount 
borrowed minimized. It is again recom- 
mended that such a fund be instituted, 
as may be done by providing in the 
estimates of 1921, and several subsequent 
years, an amount equal to say one-half of 
a mill on the current assessment, and 
that any necessary legislation be secured 


_} to give effect to this suggestion.” 


Enterprises Should Pay 
It is recommended in the report 
that municipal business enterprises 


should pay taxes in the same way as 
private and competitive enterprises 
are taxed, 

Mr. Bradshaw suggests the advis- 
ability of attempting to keep the city’s 
tax rate uniform from year to year. 
With the increasing value of property, 
especially of that not yet fully devel- 
oped, and of the business wealth of the 
city assessment should rise according- 


ly, so as to enable larger outlays to 


be met without any important varia- 
tion in the tax. A practically uni- 
form reasonable rate would not only 
be greatly appreciated by the citizens, 


hut would tend to attract and give 
confidence to industries seeking suit- 
able locations. 
Recommendations Summed 
Mr. Bradshaw also sums _up other 
recommendations he has made in the 


rast in regard to Toronto’s financing, 
practically all of which have sufficient 
universal interest to make them 
worthy of consideration by municipal 
officials elsewhere in Canada. He 
says: 

“It must be a source of satisfaction 
to the citizens to realize that the firan- 
cial condition of the city to-day is thor- 
oughly sound, its credit unimpeachable, 
and its position favorable for the financ- 
ing of all legitimate needs; but if these 
are to be maintained in the future, as 
the interest of the citizens and their 
City’s prestige require, it is essential that 
in the expending of civic funds the ut- 
most effort should be made by Council 
and other boards to effect every wise 
economy, that there should be provided a 
reasonable reserve to carry revenue in 
arrears and to anticipate contingencies, 
and that new debt should only be incur- 
red for capital undertakings which are 
imperative, and undeuiably advantageous, 
for years definitely enriching the City. 

“There should also be kept in view the 
strict limitation of the term of new 
loans to a period within the lifetime of 
the respective improvement, in no case to 
exceed 30 years, thus apportioning its 
cost among those who benefit by it and 
therefore should bear it. 

“The issuance of instalment or serial 
loans only, and not sinking fund loans, 
debt charges on the former being much 
less than on the latter, and the neces- 
sity for the accumulation »~' adminis- 
tration of sinking funds kei:.¢ entirely 


co an 


records ‘which have been established 
showing the proper amortization re- 
serves, year by year, and enabling the 
determination with absolute accuracy 
of the state of the fund as a whole at 
any given date; 

“The avoidance, as far as possible, of 
temporary borrowings, particularly on 
capital account, funds for the latter be- 
ing provided in advance by ~permanent 
financing; 

“The continuance of the 
earlier collection of taxes; 

“The aiming to keep before Council 
the full significancé of all capital com- 
mitments, ahd especially the additional 
burdens they impose upon the taxpayer 
and their effect upon the City’s credit; 

“The proper recording and reporting 
of all business transactions according 
to the “asset and liability, revenue and 
expense, and funds” system of account- 
ancy, as a result of which the books of 
the Corporation now show clearly, as- 
sets, liabilities and operating results, 
besides balances of funds and appro- 
priations, to accomplish which an al- 
most complete reorganization of the 
system of accounting has been effected 
within the past four years.” 
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AGAINST ONE-MAN CAR 


Regina People Turn Down the 
Proposal 
By Resident Representative. 

REGINA.—Burgesses at the polls 
last week decided against the instal- 
lation of one-man street cars. The or- 
ganized opposition of labor men is 
given as the cause. 

On the same day by-laws calling for 
en expenditure of $102,000 were pass- 
ed with little opposition. One pro- 
vides the payment of $34,353 for sew- 
age disposal works and another for a 
$59,000 extension of the light and 
power plant. 

The recommendation for one-man 
cars was made by City Commissioner 
Thornton, who saw in them a way to 
eliminate the losses on the street rail- 
way, which totalled $34,000 during the 
first six months of, the year. 

The public utilities were operated 
at a total loss of $61,753 for the first 
six months of the year. The street 
railway deficit was $34,014; the elec- 
tric light and power department 
$27,739. The only utility to show a 
profit was the waterworks department 
with a surplus of $1,295. 


YIELDS OF CANADIAN 
BONDS IN ENGLAND 


Provincial Securities Sold on 
Basis of About Six 
Per Cent. 


Some idea of prevalent quotations 
for Canadian provincial and railway 
securities on the London market can 
be had from the following list, ob- 
tained for a reader of THE FINAN- 
CIAL POST, who desired a list of 
bonds that could be purchased in Lon- 
don, England, with Canadian funds 
lying ir a Canadian bank in that city: 
: be To yield 
New Brunswick 4% stock 
Quebee 414% stock 
British Columbia 4%% stock 


Ontario 4%% 
Ontario 3%% stock 


Alberta 4% stock..... Vt aneenene 

Manitoba 444% stock 

Saskatchewan 4% stock 
Railway— 

Can. Northern Pacific, guaranteed 
by British Columbia 

Can. Northern Ontario, 
teed by Manitoba 

Can. Northwestern, guaranteed by 
Alberta 6.90 


Grand Trunk Pacific, guaranteed 
by Dominion.of Canada 5.74% 


In considering these prices it must 
be rememhered that certain of the 
Province of Ontario’s issues are free 
of succession duty and when the 
“embargo” on the importation of se- 
curities into this country is _ lifted, 
bonds free from succession duty will 
be particularly attractive. 


TRAIL. COLLECTS 90 PER CENT. 


fax Rate High But Money Is Paid 
in Rapidly 

With a tax rate of 39.4 mills, exclu- 
sive of local improvementgtaxes, the 
highest tax rate in the history of the 
city, Trail, B.C., reports that collec- 
tion of current taxes to’ June 30 was 
89.39 of the total levy for 1920. 

William Monypenny, city clerk of 
Trail, is of the opinion that this al- 
most establishes a record. 


BRANTFORD TAXES 


Payments are Being Met Promptly 
This Year 

BRANTFORD.—Tax payments are 
heing met promptly. Out of a total 
tax levy for 1920 of $933,772 there 
has been received $521,817, or about 
56 per cent. and before the close of 
the menth, the average will increase 
to about 60 per cent. 

Comparison of figures for Toronto 
and Brantford show: 
Average Assessment Per Head. hricrease 
$718.00 $1240 72% 
Brantford... 556.00, 87 


%\week for the first time 


Ontario Issues Have Domin- 
ated Market for 
Six Weeks 


OTHER BOND SALES 


Winnipeg in Market for First 
Time in Many Months— 
Allison Refuses High- 
est Tenders 


While some American observers see 
in the recent rise in a number of high- 
grade railroad bonds, the rapid ab- 
sorption of such large industrial 
issues as the Armour Company’s $60,- 
000,000 of notes, and the appreciation 
in market quotations of the recently 
issued Swiss bonds, which rose to 103 
a few days after being offered at par, 
signs of returning strength for the 
bond market across the line, Canadian 
bond men are more uncertain as to 
the future of the market ir this coun- 
try. They do not foresee any immed- 
iate absorption of strength by the 
Canadian market and in some quar- 
ters even lower prices for bonds are 
prophesied. ‘All feel, however, that 
with the coming of Fall there will be 
a considerable accession of strength. 
This, it is expected, will be especially 
true should the 1920 crop prove to be 
a good one. The chief cause for op- 
timism however, is the fact that there 
wil be no large Dominion Government 
popular loan this year. 

Ontario’s Big Financing 

For six weeks Ontario Government 
bonds have dominated the bond mar- 
ket in. the East. On June Ist the 
province sold an issue to a syndicate 
composed of Wood-Gundy and Co., A. 
E. Ames and Co., and the Dominion 
Securities “Corporation. It consisted 
of $3,000,000 of ten year 6 per cent. 
bonds which netted the province 98.317 
on a basis of 6.23 per cent. . At the 
time the sale was made the province 
undertook to furnish further bonds on 
the same terms if the syndicate de- 
sired them. The bonds have been of- 
fered among practically every bond 
house in Toronto with the result that 
an additional $5,000,000 has been 
placed, making $8,000,000 in all. 

British Columbia apparently has 
not completed its financing for the 
present by its recent issues -totalling 
$4,800,000, for John Hart, Provincial 
Finance Minister, has asked for ten- 
ders on an additional $3,000,000 of 
five-year 6 per cent. bonds. Tenders 
close at noon on August 4. 

Aemilius Jarvis and Co. and Hous- 
ser-Wood and Co. purchased $50,000 
of 10 year 6 per cent. bonds from the 
City of Medicine Hat. The negotia- 
tions were carried on privately. 


_ Winnipeg Back Again 
Winnipeg was in the market this 
in many 
months. It has absorbed practically 
all of its securities into its sinking 
fund during the past few years. ‘The 
issue was for $600,000 of 6 per cent. 
twenty-year bonds and was sold to a 


syndicate composed of the National 
City Co. Harris Forbes and Co., 
Aemilius Jarvis and Co., and W. A. 
Mackenzie and Co. at 95,155 on a 
6.43 basis. Wood Gundy and Co. bid 


94.08, 


A. E. Ames and Company have pur- 
chased $100,000 of five months’ note of 
the city of Owen Sound. The bonds 
are being offered at par yielding 6% 
per cent. 


The city of Regina, after selling a 
great many of its bonds at home, sold 
a block of $102,153 to Wood-Gundy 
and Co. at 97.35. The bonds were in 
two groups of fifteen and thirty years 
and bore interest at 6% per cent. 

Although there were several higher 
tenders the town of Alliston sold an 
issue of $15,707, 6 per cent, 20 instal- 
ment debentures to J. C, Henderson, 
a local man acting for Wood-Gundy 
& Co., of Toronto, at 94.27, which 
approximates 6.73 per cent. basis. 
Bids were as follows: 


To Purchase 
R. C. Matthews & Co. 
A. E. Ames & Co. 
J. C. Henderson .. 
United Financial Corp. 
Dyment - snterene & Co. 

or 

W. L. MeKinnon to buh evans 96.00 
G. A. Stimson & Co 95.00 
Brent-Noxon & 


officials think they have found one 
item that has not gone up in price 
with most everything else. When 
tracts for four bridges 

180 were let to the Canada B 

of Walkerville, Ont., it 


L. M. GREEN & CO. 


INVESTMENT 
SECURITIES 


Members Toronto Stock Enchenge 


Union Bank Bldg., Toronto 


Phone A, 743-744 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


WE OWN AND OFFER 


In denominations of $500. 

1% 5-year Bonds 1st March, 1935, on 
the Canadian Tungsten Lamp Company, 
Said being ditionally guar- 


anteed by CANADIAN GENERAL 
ELECTRIC ee ¥ OF TORONTO. 


Morgan-Dean, Harris & Mulveney 
- LIMITED 


802 Bank of Hamilton 
iene 


Investment Securities 


STOCKS, BONDS 


FAIRBANKS, GOSSELIN 
& CO. 


Members 
Montreal Stock Exchange 


103 Notre Dame St. West 


W. L. MeKINNON DEAN H, PETTES 


We recommend 
the purchase of 


Victory 
Loan 


At the following prices: 
Maturity Price 


1922— 99 and interest, yielding 5.94% 
1927— 99% and interest yielding 5.58% 
1937—101 and interest, yielding 5.41% 
1923— 99 and interest, yielding 5.82% 
1983— 9914 and interest, yielding 5.55% 
1924— 98 and interest, yielding 6.01% 
1984— 96 and interest, yielding 5.91% 


Orders may be telephoned or 
telegraphed at our expense 


W. L. McKINNON 
& CO. 


Mc Kinnon Bldg. - Toronto 


REGINA /WINS ACTION 


Reeovers $26,000 From Toledo Invest- 
ment House 

By Resident Representative. 
REGINA.—After being contested 
United States courts since 1915 
the Regina public school board have 
their action against Spitzer 
bond dealers of Toledo, Ohio, 
26,000. This is the amount 
board lost, when after securing an 


Province 
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Due 
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Sealed Tenders 
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WE OWN AND 
OFFER 


Municipal 
| and School 
| Bonds 


CREDIT CANADA 
LIMITED 


| 
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= Province of Ontario 
6% Bonds 


Due June, 1030 
Semi-annual Interest. 


: Price: 100 and Interest, 
to Yield 6%. 


10-12 King St. East 
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J. F. Stewart, T. K. McNair 


DOMINION OF CANADA 
GUARANTEED G.TP. 


3% BONDS 


DUE JANUARY Ist, 1962 


NCIPAL AND SEMI-ANNUAL 
INTEREST PAYABLE IN CAN. & N.Y. 


Price on application 


J. F. STEWART & CO. 


Canadian Government and 
Municipal Securities . 


106 Bay Street TORONTO 


NEW ISSUE 


$60,000 
City of Sydney, N.S. 


6% BONDS 


Due July 2nd, 1950 


Principal and semi-annual interest 
payable at Sydney and Halifax. 


Price 9634 and 
accrued Interest 
Yielding 


about 614% 


The City of Sydney has a population 
of approximately 30,000 and is in a 
good financial position. Sinking 
funds are provided for their issues, 
and we consider their bonds being 
offered at present an attractive in- 
vestment. rders may be tele- 
graphed or telephoned at our ex- 
pense. 


EASTERN SECURITIES 
COMPANY, LIMITED 
St.John, N.B. Halifax, N,S 


ee ee, BOARD 


PROTESTANT SCHOOL 
TRUSTEES 


TENDERS 


FOR DEBENTURES 


Sealed Tenders are invited for the 
purchase of debentures to the amount 
of $175,000.00, bearing 6 per cent. in- 
terest, payable half-yearly, for’ a 
period of ten years. Tenders will be 
received at the office of the under- 
signed up to 6 p.m., August 9th, 1920. 
Tenderers to specify Canadian or 

merican funds. Can be arranged in 
suitable denominations. 

This issue is for the purpose of 
extending school accommodation. 

No tender necessarily accepted. 

By order of the Board, 
WM, F. ROWELL, 
Secretary-Treasurer. 
520 St. Catherine Road, 
Outremont, P.Q. 


THE SUGAR INDUSTRY 


Considerable Decline in Price From 
High Level 

NEW YORK. — The sugar market 
this year has been subject to the wide 
fluctuations that were predicted for 
Tt last fall. 

Raw sugar last December got up 
to 12 1-4 cents for January delivery, 
efter which it slumped to 9 1-8 cents 
™ the latter part of February, recov- 
ered to 23 1-2 cents in the course of 
the next two or three months, and is 
now back to about 26 cents. 

The immediate cause of the recent 
decline is found in large offerings of 
Porto Rican due to the end- 


strike there, and 
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FIELD OF 


MOST PROVINCES 
AUDIT ACCOUNTS 
ON OLD SYSTEMS 


That is Why a Conference 
Would Be of Little Value, 
Says Loudoun 


AUDITORS’ VIEWS 


Would Give Auditors Oppor- 
tunity to Exchange Views to 
Mutual Benefit, Thinks 
Morin of Quebec 


The suggestion of W. H. Studd, 


provincial auditor of Nova Scotia, |7 


made in a letter to THE FINANCIAL 


TOST, that a conference o provincial 
auditors should be held in the near 
future to discuss their mutual prob- 
lems, with-a view to standardizing 
and unifying accounting and report- 
ing systems in the various provinces, 
has brought from other provincial 
auditors opinions favorable or other- 
wise towards the plan. The general 
consensus of opinion seems to be that, 
while such a conference would be 
valuable in giving provincial auditors 
an opportunity to exchange views in 
regard to various matters, there is 
still too much difference in the status 
of the auditors themselves to make the 
corference productive of the results 
that it might bring about weer the au- 
(itor made more than a clerical offi- 
cial in the six provinces now operat- 
ing on a cash system. This view is 
expressed by A. W. Loudovn, comp- 
troller general of New Brunswick, as 
follows: 

“I am of the opinion that no tangible 
result of such a meeting could be brought 
about under present conditions. All the 
Provinces, with the exception of British 
Columbia, Manitoba and New Brunswick, 
are operating under a cash system, with 
the old-fashioned audit system under the | 
control of an Auditor-General—who by | 
the way does not have full control of 
provincial accounts, but simply passes | 
upon the clerical accuracy of same. New 
Brunswick, British Columbia, and Mani- 
toba have abolished that system, called 
in experts, placed full control of all ac- 
counts with the Comptroller, and elimin- 
ated Government interference in respect 
to same by special legislative enactment. 
~ “When the time arrives for th various 
governments to change their laws in 
respect to accountancy, then the officials 
controlling the same could meet and in- 
telligently discuss the matter of uni- 
formity, etc., Nova Scotia should proceed 
along the lines of our province, as we 
have passed through the various stages 
of accountancy methods and are now 
operating upon a business basis free 
from any outside control. The books 
of the province are now kept by the 
Comptroller. Formerly they were kept 
by the Provincial Treasurer.” 


A Manitoba View 


R. Drummond, acting comptroller 
general of Manitoba, expresses a 
somewhat similar view.. In a letter 
to THE FINANCIAL POST, he says: 

“Could such a conference be arranged 
and while an exchange of views might 
be of considerable interest, I am doubtful 
if any benefit would accrue, owing to 
the diversity in methods of accounting 
and auditing now in vogue 1n the various 
provinces; and until each province is 
prepared to install a uniform method of 


accounting, I am satisfied that an ex- 1920 


change of views would be of little benefit.” 

Joseph Morin, provincial auditor of 
Quebec, considers the project for a 
conference feasible and advisable and 
states that he would certainly attend 
it if it could be arranged. Mr. Morin 
states that at the last conference held 
at Ottawa in December, 1913 it was 
decided to hold an annual or bi-annual 
meeting, but the war prevented the 
execution of the plan. Mr. Morin 
sends a copy of the minutes of the last 
meeting from which the following is 
taken: 


“At a meeting of the Auditor-General 
and all the Provincial Auditors of the 
Provinces convened for the purpose of 
studying together the several Audit Acts 
of the Dominion and Provinces, and to 
consult about’ their respective duties and 
functions, held in Ottawa in December, 
1913. 

“In conformity with the program plan- 
ned at a preliminary meeting of the six- 
teenth, every auditor had the opportunity 
of summing up his views concerning ‘the 
discharge of his duties and submit to dis- 
cussion the questions on which an opikion 
was desired. 

“A number of dissertations were made 
regarding the ways and means to obtain 
the best attainment and efficiency in order 
to be profitable and advantageous also 
to all the Executive Councils generally. 

“I+ was the unanimous opinion of those 
attending the conference that the proceed- 
ings should be fruitful in excellent re- 
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Date 
July 27—Winnipeg . 
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24—Alliston« . 
28—Regina . 
26—Owen Sound 


| 28—Prinee Rupert sak aicGneweihe 
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sults, and other of same kind 
should f 


‘ollow y- 

“At the meeting of the 17th, Mr. H. J. 
Ross, representative of Canadian muni- 
cipalities, made a very instructive address 
concerning municipal finances and statis- 
tics, advocating all possible uniformity 
in the method of making financial state- 
ments and statistics, and expressing the 
wish that municipal expert auditors 
should be appointed by governments.” 


‘Money By-laws 


TENDERS WANTED . 

Aug. 14, Goose Lake Cons. S.D., Man.-- 
$50,000, 6%, 20-instalment, debentures. 
I. §. Mitchell, Secretary-Treasurer, Rob- 
lin, Man. 

Aug. 5, Alberta Schools—$34,175, in 
nine blocks of rurals, 7 and 8%, 5, 6, 10, 
12, 15 and 20 years; $15,360, in two 
blocks of consolidated, 8 %, 8 and 15 
years; $22,600, in two blocks of villages, 

and 8 %, 10 and 20 years; $60,000 in 
two blocks, town, 7%, 25 and 30 years. 
Oh Ross, Deputy Minister, Edmonton, 

a. 

July 31, Ste. Anne, Man.—$6,000, 6%, 
30-year debentures, for roads. G. E. 
LaRue, Secreary-Treasurer, R. M., of 
Ste. Anne. 

Aug. 4, British Columbia.—$3,000,000, 
5 years, 6% bonds. John Hart, Finance 
Minister, Victoria, B.C. 

BY-LAWS PASSED OR DEFEATED 

Niagara Falls—The by-law to raise 


$28,000 for parks, by the issuance of 5, 


per cent., twenty instalment debentures, 
was defeated. 

Moose Jaw, Sask.—Ratepayers passed 
the school by-laws totalling $63,500 and 
defeated a by-law to raise $34,000 for 
an addition to-the Alexandra School. 

Regina.—Burgesses passed by-laws 
calling for the expenditure of $34,353 for 
sewage disposal works and $59,000 for 
light and power plant. 

Saskatoon.—By-laws were passed by 
the ratepayers to raise $5,284.44 for im- 
migration hall site; $5,000 for street 
car extensions; $15,800 electric light 
extensions. 

BY-LAWS TO BE VOTED ON 

August 16, St. Mary’s, Ont.—$15,000 


MUNICIPAL FINANCE 


MORE TOWNS. JOIN 
THOSE CONDUCTING 


HOME CAMPAIGNS, 


Financial Men Approve 
Local Selling of 
Debentures 


ITS ADVANTAGES 


Prince Rupert, Cobourg, Moose 
Jaw Schools and London 
Utilities Are Offering 
Bonds 


When a Toronto bond dealer, writ- 
ing the letter that appeared in THE 
FINANCIAL POST last week, stated 
that “the time has come when muni- 
cipalities must take a greater interest 
in their own securities,” he expressed 
an opinion that is becoming 
more widely held. Evidence of this is 
contained in reports from all over 
Canada telling of localities that are 
offering to their home investors bonds 
and debentures that formerly would 
have been sold at all, in editorial 
and at the present time night not 
have been sold at all, in editorial op- 
opinions expressed in various news- 
papers, calling on local civic officials 
to sell more. bonds at home; and in 
opinions expressed to THE FINAN- 
CIAL POST by financial men, who are 
heartily in favor of local bond selling. 

“It is a splendid idea,” said a 
Toronto ‘financial man who has taken 
a great interest in municipal finance. 
“The municipalities who are selling 


6%, twenty instalment debentures, fo bonds at home now are saving money. 


fire engine. 
DEBENTURE NOTE 

Whitby.—The council has passed a 
by-law authorizing the issue of deben- 
tures to the extent of $7,700 for water 
meters, etc. Debentures will be ready 
about Sept. 11. Sidewalks costing $10,- 
v00 will be laid this year. 

Lakefield.—-Lakefield Council instruct- 
ed the clerk to draft a by-law granting 
the request of the Canada Cement Co. 
for a fixed assessment of $52,000 for 
ten years, and also to grant it the right 
of way for certain switches to its plant. 
The Dingman mill property is also given 
a fixed assessment, $3,000 for five years, 
and also the privilege of a switch to its 
property. 


SASKATCHEWAN 
The following is a list of authoriza- 
tions granted by the Local Government 
Board from June 18th, to 26th, 1920: 
Schools 
Beaver, $5,000; Hollington, $2,500 ; 
Edward Grey, $12,000; Quill Lake, $12,- 
000; Lawrence, $2,500; Dee Valley, $1,- 
100; Zealandia, $1,500; Briar Mound, 
$1,500; Elrose, $5,500; Lawson, $4,000; 
Darmody, $7,000; Alluvia, $1,500; Cham- 
bers, $1,000; Glenhurst, $1,200; St. 
Front, $2,700; Plunkett, $17,000; Colon- 
say, $3,900; Galloway, $4,000; Stenen, 
$16,000; Bradley, $5,500. 
Rural Municipalities 
R. M. Sasman, $8,500; R. M. Baildon, 


$10,000. 
Villages 
Lockwood, $1,000. 
Towns 
Morse, $1,000. 
Rural Telephones — 
River Ayr, $4,800; Goldeye, $1,400 ; 
Richlea, $19,300; Bruno, $17,800; Maw- 
er, $11,700; Pasqua, $10,500; Buchanan, 


$56,200. 
REPORTED SOLD 
The following is a list of debentures 
reported sold from June 18th, to 26th, 


Schools 
Melville View, $5,000, Nay & James, 
Regina; Emmery, $7,000, Truax, $4,500, 
Waterman-Waterbury, Regina; Dressler, 
$2,000, J. G. Hass, Shelmouth, Man. 
Rural Telephones ; 
Shaunavon Eastern, $8,000, G. T. Bran- 
der, Regina. 
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Villages 
Esterhazy, $1,000, W. L. McKinnon & 
Co., Regina. 


BRITISH COLUMBIA 


The following certificates have been 
issued by the Municipal Department of 
the Province of British Columbia under 
date of July 20, 1920: 

Prince George.—Street Improvement 
Debentures, $10,000, 6%, ten years; Hos- 
pital Extension, $15,000, 6%, fifteen 
years. School, $60,000, 6%, fifteen years. 

Point Grey.—Schools, $33,230.50, 542% 
May Ist., 1925. 


BOND SALES 
$4,000 Canada Cement, 90 to 92; $1200 
Montreal Tramways, debs., 67% to 68; 
$1,000 Spanish River, 95%; $7,000 Steel 
‘of Canada, 95%; Dominion Textile (D), 
$1,000 at 85, (A) $500 at 95, (B) $8,000 
at 97; $16,800 Quebec Railway, 63; $3,000 
Montreal, 106%; $1,000 Rio Janeiro, 72: 
.$1,000 Dominion Canners, 97; $1,000 Do- 
minion Iron, 81; $11,000 Cedar Rapids, 
84; $1,000 Lake of Woods, 99%; $1,000 
Montreal Power at 95%; $500 Wuyaga- 
mack, 84; $1,00 Dominion Cottons, 91%; 
$2,000 Montreal dcb., ’22, 106%; $6,000 
Bell Telephone, 90% to 90%; $200 As- 
bestos, 77%; $19,200 War Loan (1923) 
94% to 95; $24,600 (19381) 91% to 91%; 

$107,400 (1987), 96 to 07. 


It is almost always possible to offer 
the bonds at a lower yield rate than 
they could be sold otherwise, and the 
city is saved other expenses in ad- 
dition. And the finest feature is the 
fact that a group of citizens with a 
real finaticial interest in their own 
town is a group that will pay a great 
' deal of attention to the way the town’s 
finances are handled. It will breed a 
ifiner community spirit all round and 
jtend to more business-like financing.” 


Help in Case of Default 

The same man pointed out that if a 
town were to default in its obligations 
the fact that a large block of its 
bonds were held at home would mean 
a quicker readjustment of its affairs, 
under pressure from the home inves- 
tors who would also be tax-paying and 
voting citizens. 

This point appealed to a bond 
dealer, spoken to by THE FINAN- 
CIAL POST, as one reason why the 


investment houses should not oppose 
home selling. 


The movement is spreading further 
throughout Canada. Prince Rupert, 
B. C., has had such success with the 
flotation of $34,250 of bonds offered 
locally at 6% per cent. that another 
issue of $12,000 will be made. On the 
pun bonds the rate will be 7 per cent. 

Cobourg is selling $50,000 of its 
bonds locally and in London the Util- 
ities Commissioners are selling city 
|debentures over the counter in the 
new Hydro Shop. The remarkable 
success which City Treasurer James 
Bell had in placing city debentures in 
small amounts led the Utilities Board 
to try to emulate it. Mr. Bell has on 
his books several hundred names, 
among them more than fifty per cent. 
women, who have invested anywhere 
from $500 to $10,000 in city deben- 
tures. The Utilities Commissioners 
argue that they have fifty callers in 
their building for every one who goes 
into the treasurer’s office and they be- 
lieve that if they give the matter suf- 
ficient publicity thy can make a re- 
cord that will be even better than that 
of Mr. Bell. 


At Moose Jaw the board of school 


trustees, faced with the prospect of} 
‘having its building program tied up 


for lack of funds is appealing to the 
home public to purchase of $64,000 
of its bonds at 7 per cent. and the 
campaign is being actively waged to 
put the loan across. The bonds are 
payable in ten annual instalments. 


—-- 


A cofhsiderable reduction in Street 
loans has accompanied the dull trading 
stock market of recent weeks. Total 
loans are now placed in the neighbor- 
hood of $900,000,000, an average decline 
of over a million dollars daily in the 
last month. 


accep 


Sold to 
National City Co.; Harris Forbes & 
cat pn & Co., and W. 
Mackenzie & Co. 
. Henderson 
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GOVERNMENT AND MUNICIPAL BOND SALES 


Rate Term Amount Price Bas's 


600,000 95.155 6.4% 
15,707 94.27 6.7% 
102,153 97.35 6.75 . 
100,000 ie 
6/000 
46,250 par. 64%&7 
50,000 ..-.. 


20-yr. 

20-ins. 
15 & 30 
5-mos. 
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RENE-T. 


LECLERC 


MONTREAL 
160 St. James Street, 


QUEBEC a 
76 St. Peter Street, 


(Established 1901) 


WHERE IS YOUR WILL? 


The Royal Trust Company, upon request, holds | 


in safe keeping, free of 


charge, Wills in which 


it is named as executor or Trustee. 


It is the obvious duty of every man and woman 


having property of any 


kind, to make a will, to 


appoint a responsible Executor and to have the 


will safely placed. 


There can be no valid 


reason for neglecting this duty. 


THE ROYAL TRUST © 


HEAD OFFICBs 


TORONTO BRANCH: 
“59 Yonge Strect. 


* MONTREAL 


BRUCE lL... SMITH, 
: M anager. 
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We offer: ' 


PROVINCE OF QUEBEC 6% BOND 


Due 1 June, 1925 Dated 1 June, 1920 


Due 1 June, 1930 


Principal and interest (1st June and ist December), payable at the 
Bank of Montreal, Montreal, Quebec or Toronto. 


Denominations: $100, $500 and $1,000. 


PRICE: 100 and accrued 


interest, YIELDING 6% 


United Financial Corporation, Limited 


14 King Street 


Montreal 


Declining Prices 


Ottawa 


East, Toronto 


London, Eng. 


for Commodities 


Mean Lower Interest Rates 


Therefore invest while the opportunity presents itself, in long- 


term, high-yielding securities. 
Canadian business. 


You will help yourself and assist 


The following list of Canadian municipal bonds offer you attractive 
investments with interest return ranging from 6% to 7.10%. 


Prov. of Ontario 
Prov. of Quebec 


Due To Yield 
Due To Yield 
1930-1935 6% 
1925-1930 6% 


G.T.R. Branch Lines (Guaranteed by 


Prov. of Saskatchewan) 
City of - Winnipeg 
Lincoln County 
Renfrew County 
York Township 
Town of Pembroke 
City of Swift Current 


1939 6.40% 
1940 6.25% 
1940 

1921-1940 

1923-1928 


1921-1930 
1942 


We will be pleased to furnish further particulars regarding any 
of the above securities upon request. 


Orders may be telephoned or telegraphed at our expense, 


Jarvis Buildin 
TORONTO. 


We Offer the! 


18% Cumulative Guaranteed Preference Stock 


KING EDWARD CONSTRUCTION CO., LTD. 


(KING EDWARD HOTEL, TORONTO) 
Guaranteed by— 


King Edward Hotel Company, Limited, and United Hotels Com- 
pany of America. : 


Secured Upon Realty situated in the centre of Toronto 
PRICE—$100 Per Share. 


Carrying a bonus of 30% in Common Stock, 
Yielding 11q@. 


Complete Prospectus will be sent upon request. 


T. S. G. PEPLER & CO., 
INVESTMENT BROKERS 


Royal Bank Building 


HYDRO POWER FOR.N. S. 


Development Plans for Supplying 
Halifax With Energy 
By Resident Representative, 
HALIFAX. — The Nova Scotia 
Power Commission is pushing along 
the development of the hydro-electric 
plant at North-East River, which it is 
anticipated will largely render the use 
of steam-generated power in Halifax 
unnecessary. It is 19 years since pro- 
jects for a large power development 
in that vicinity, fifteen miles from the 
city, were first mooted, and after two 
previous attempts, which failed, hy- 
dro-electric energy from this source 
seems now to be assured. The total 
amount of contracts already in force 


TORONTO 


A construction village is located 
at a railway siding midway between 
French Village station and St. Mar- 
garet’s Bay station. A solid concrete ~ 
dam is being constructed, 28 feet in 
maximum height. From this,dam a - 
pipe ten feet in diameter will conduct 
the water a distance of 3,400 feet to 
tidewater. The grade for this pipe- 
line is under preparation and there 
also may be seen the same variety of 
equipment as at the rhne site. 

A coffer dam has been built on the 
edga of St. Margaret’s Bay, at 
mouth of the North-East river, 
ting up the water et high 
within it excavations are 
ricd on for the power house 
tions. The power house 





A Proven Success 


INSURANCE AND REAL ESTATE 


HE 


PLANNING OTTAWA 


INANCIAL POST 


ONLY ONE FRATERNAL | 
PROVES ITS SOLVENCY 


building on its surroundings, how- 
ever artistic a building may be, may 


Group Assurance Is a Proven Success 
The great strides this branch of life assurance has made in 


SHOULD INTEREST 


less than # decade in the United States, and the astonishing 
progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 

Have you no labor problem similar to those it is so success- 
fully meeting for other concerns? 


Discuss it with the 


Sun Life Assurance 
Company of Canada 


UNION CASUALTY 


Canada’s Zenith Company 
Authorized Capital ° $500,000.00° 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


Foresters 
Benefits 
Paid 

66 Million 
Dollars 


WwW. H. HUNTER, 
President. 


TORONTO 


The Independent Order of 


Policies issued by the Society are 
for the protection of your Family 
and cannot be bought, sold or 
pledged. 

Benefits are payable to the Bene- 
ficiary in case of death, or to the 
member in case of his total disabil- 
ity, or to the member on attaining 
seventy years of age. 

Policies issued from $500-to $5,000. 


Insurance For further information and litera- 
ture, apply to 


B. MATHISON, 
Secretary. 
HEAD OFFICE - 


Furnishes 


a Complete 
System of - 


THE 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 


, HEAD OFFICE: WINNIPEG, MAN, 


. 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED : 
TORONTO: 20 KING ST: W: _ W. H. George, Superintendent of Agencies 


MUTUAL IN PRINCIPLE: MUTUAL. IN PRACTICE 


the march of the Mutual from the 
its long campaign in 1870 down to the present, and much of that 
been due to ef the principle of mutuality which has 
army. Obstacles have been removed, 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA, WATERLOO, ONTARIO 


INVEST YOUR SAVINGS 


ical na542 DEBENTURE of 
2/ The Great West Permanent Loan Co. 
| INTEREST SECURITY 


Paid-ap Capital SOPH STEPS Re Tee ee eeeeee $2,412,578 .81 
Reserves Lnacharavnsbvabsinde Mobwenwekaneeuns 064,450.39 
Ammeke POSSESS EEH EHEC OE EEe 1, C84,605 64 
HEAD OFFICE, WINNIPEG 
Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


Professional Men 
and Manufacturers will find it profitable to 
let us manage their personal Estates for them. 
Our experience and financial advice is free. 
We open and keep a complete set of books, 
. make income tax returns, look after invest- 
‘ments, etc. 
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-EVERY CANADIAN 


Such is Contention. of Town 
Planning Expert, Thomas 
Adams 


ZONING IS NEEDED 


Restrictions Should Be Placed 
on Construction of Buildings 
in Haphazard W ay — 
Other Recommendations 


By THOMAS ADAMS, 


Town Planning Expert, Commission of 
Conservation. 


In the discussions that occasionally 
take place regarding the future of 
Ottawa and the planning of its public 
buildings I do not think the citizens of 
Canada ever rise to a high enough 


conception of what that future is likely 


to be, or appreciate in a sufficient de- 
gree the national responsibility. 

Ottawa is not only a capital—it is 
as Viscount Bryce described Washing- 
ton, a capital of capitals. It is the 
capital of nine free commonwealths, 
each with a capital of its own. Its 
fair site is worthy of its great tradi- 
tions and greater destiny. 

There are-~three cities in the world 
that should give us inspiration to build 
up the Ottawa of the future in the 
right way. They are Paris, Washing- 
ton and Edinburgh, all of which were 
planned, and have reaped a material 
reward more «han commensurate with 
the cost. 

An American has made the estimate 
that his countrymen, who visited Paris 
in the summer months of 1909, spent 
at least $2,000,000 per day. As we 
beautify Ottawa we shall make it tho 
Mecca of hundreds of thousands of 
visitors, for it possesses the natural 
advantages ‘to draw them here. 
Whereas Paris has spent hundreds of 
millions on replanning, we need only 
spend a few millions in giving execu- 
tion to our plan—for we need only 
preserve, whereas they had to create 
—we can prevent what they had to 
cure. 

Should Study Present Plans 

Our immediate duty is to study the 
plan we have had prepared and to 
carry out our immediate schemes in 
keeping with the plan, but with due 
regard to the resources we have avail- 
able. We must not let ourselves be 
drawn into extravagant projects that 
frighten the people and do as much 
harm as doing nothing. There is no 
need for. stampeding the citizens into 
schemes that will cost’ millions at 
once—we should have an ideal to 
work to and build up gradually to- 
wards its fulfillment. 

It is estimated by Edward Bassett 
that New York will save one billion 
dolars in the next twenty years on 
real estate values as a result of its 
zoning regulations. Meanwhile in 
Ottawa, everyene who wants to erect 
a home is discouraged by the fact that 
he has no security for his investment 
owing to the latitude given to owners 
of adjacent lots who take away his 
light and air and destroy his sur- 
roundings. 

Control of Apartments 

In one American city which I re- 
cently visited the lots facing the 
street where the surroundings were 
open and under control were valued 
‘at $12,000 while similar lots that were 
not under control as to their  sur- 
roundings could be obtained for about 
one-sixth of that amount. 

This indicates the enormous value 
cf proper restrictions and the loss 
that accrues from their absence. The 
value of any house is about as much 
a matter of the surroundings as it is 
a matter of building construction. 
The depreciation caused by the lack of 
control of the surroundings cannot be 
prevented by individual citizens but 
only by regulations under a plan. 

It is not, suggested that apartment 
houses are undesirable any more 
than factories. It is merely contend- 
ed that they should be put in a place 
where they will not injure other 
classes of building and that they 
should have ample provision for light 
and air on the lots on which they are 
erected. 

Ottawa being a capital city, having 
large sums of money invested in 
public buildings, should also have pro- 
tection provided for the surroundings 
of these buildings. 

In the United States, the particular 
birth-place of high buildings, the view 
is gaining ground among real estate 
interests that the most satisfactory 
height is eight storeys, and that no 
building should be higher than the 
width of the street on which it fronts. 


be gathered from the story of the 
Equitable Life building in New York. 
This building is about forty storeys in 
height, and has streets on all four 
sides. It is a beautiful building, 
and, unlike some of the high buildings 
in Ottawa, it has no “Mary Ann” 
back. Before it was erected the own- 
ers of adjacent property asked the 
Equitable Life Company what it 
would take as compensation to limit 
the height of the building to ten 
storeys. The answer was $2,500,000. 
The adjacent owners collected $2,250,- 
000 among them, but.one owner was 
unable to find the other quarter mil- 
lion owing to uncertainty of tenure, or 
some similar reason. The  negotia- 
tions fell through and the high build- 
ing was erected, casting a shadow over 
seven and one-half acres, with the 
sun at its height: The result has been 
not only enormous congestion, with 
great expense to the community in 
dealing with the traffic but, as the 
above figures show, has meant de- 
preciation of adjoining property, 
quoted at $2,500,000. It is question- 
able if the Equitable Life Company 
has really derived any benefit from 
erecting the high building and a 
better return of its inyestment than 
could have been obtained with a 
much lower building. 

The point, however, is that owing 
to lack of restrictions one company 
was permitted to do such serious in- 
jury to the owners of adjoining lots 
and’ to the community as a whole. 
Since the building was erected New 
York has been zoned to prevent this 
kind of thing happening in future. 
@&tawa has no regulations to give 
similar security to the’ community 
and the owners of property. 

The prevailing assumption that 
town planning is merely an aesthetic 
fad is shown tobe entirely wrong. It 
ig on economic grounds that we need 
town planning and proper zoning. 
Orderly development and health will 
produce heauty without seeking 
beauty as an end in itself. 


TIGHT MONEY IS 
CHECKING BUILDING 


Responsible for Housing Con- 
gestion—Real Estate Mort- 
gages Lose Favor 


Added to the difficulties in building 
arising out of the cost and scarcity of 
materials, and the high wages de- 
manded by labor, builders in the 
United States and Canada are con- 
fronted with another handicap, the 
tightness of the money market, which 
conditions is having a depressing ef- 
fect upon the building trade. This 
latter difficulty appears to be even 
more acute in the United States, and 
is responsible, according to a report 
from Washington for the housing 
congestion in every hamlet and city in 
that country. Building and loan as- 
sociations, it is reported, have ceas- 
ed to make any loans whatever, in 
many cities, and at the banks such 
high rates of interest prevail on mort- 
gages and real estate notes that 
homebuilders are unable to carry out 
their plans. It has been found im- 
possble to obtain anything like the 
amount of a loan on property such as 
could be secured in thé past, since 
there is a general feeling prevailing 
that the real estate market is due for 
a decline. 

It is. said that the Federal Reserve 
Board has no solution to offer for this 
situation. So long as banks are loaded 
with government bonds on which the 
public has not completed payments, 
officials point out that there is little 
relief possible in,the money market. 
The trust companies and other sources 
of funds for home building in the past 
are said to no longer look upon real 
estate mortgages as desirable, when 
they can buy government bonds that 
yielded 6 per cent. or more and there 
are plenty of short term notes avail- 
able that run as high as 8 per cent. 
The only remedy is for the investing 
public to absorb the government se- 
curities and meanwhile housing short- 
age and high rents continue. 


CHICAGO HOUSING PROJECT 


The first 175 houses of 10,000 plan- 
ned by the Chicago Housing Associa- 
tion are nearing completion. More 
than 3,600 applications have been 
made for them. Buyers wil) pay 
about $35 per month, of which $10 
will he rent and the balance applied 
ch the principal, which will be licui- 
dated in about 15 years. The houses 
range from $4,000 to $4,500 in cost, 
and buyers must pay 10 per cent, 
down. A revolving fund of $750,000 
for the project has been pledged. 


Other ~Organizations 
Unable or Fail to File 
Returns 


By an amendment to the Insurance 
Act passed at the last session of Par- 
liament, fraternal societies operating 
in Canada were prohibited frgm solic- 
iting further membership until they 
had secured licenses based upon actu- 
arial solvency. The only exception 
was a clause permitting companies 
established in Canada prior to the 
passing of the Act to obtain condi- 
tional licenses, if financial stability 
could be shown, such licenses to expire 
in 1925, unless actuarial solvency had 
then been achieved. 

A great many societies have not yet 
complied with the act, and only one 
of them, the Knights of Columbus, has 
filed proof of actuarial solvency. Con- 
ditional licenses have been granted to 
Association Canada-Americaine, La- 
dies’ Catholic Benevolent Association, 
Catholic Order of Foresters, the Mac- 
cabees, the Workmen’s Circle and the 
Western Mutual Life Association. 

The following societies have failed 
to establish that the contributions 
payable are sufficient to provide the 
benefits promised, and are prohibited 
from soliciting new members: Bro- 
therhood of American Yeomen, Catho- 
lic Paternal, League, Catholic Mutual 
Benefit Association of New York, 
Knights of Pythias, Modern Wood- 
men of America, Polish National Al- 
liance, Scottish Clans, and Women’s 
Catholic Order of Foresters. 

The above named _ societies may 
collect premiums with regards to cer- 
tificates issued prior to January Ist, 
1920, but these certificates are grant- 
ed no protection under the Insurance 
Act. Representatives of societies not 
licensed who solicit for new members 
are subject to criminal prosecution, 
and it is understood the Government 
is contemplating action against some 
of them. 


INSPECT NEW BUILDING 


Extension to Dunlop Tire Plant Near- 
ing Completion. 

Building operations and the plac- 
ing of mechanical equipment in con- 
nection with the extension of the 
plant of the Dunlop Tire & Rubber 
Goods Company, of Toronto, have ad- 
vanced to such a stage that it now 
appears probable that manufacturing 
operations in the new building will 
be commenced some time in August. 
The building extends from Queen. 
street to Natalie avenue along Booth 
avenue. A tour of inspection of the 
new construction was made last week 
by a committee of five directors in- 
cluding Warren Y. Soper, president, 
Ottawa; E. B. Ryckman, K. C., vice- 
president, Toronto; W. McMaster and 
F. Lankford, of Montreal; and J. 
Westren, general manager, Toronto. 


LARGE DISTRIBUTION 
OF H. B. CO. PROFITS 


Common Shareholders Receive 
40 Per Cent. for Last 
Year 


Shareholders in the Hudson’s Bay 
Company continue to share largely in 
the profits of the Company, although 
last year the distribution of ‘earnings 
on their behalf was slightly lower 
than for previous period. The total 
return on the ordinary capital during 
the period ended March 31, 1920 was 
40 per cent. as compared with 45 per 
cent. for the previous year, and was 
made up of an interim dividend of 10 
per cent. declared in January last, 
a further distribution of 5 per cent., 
together with a bonus of 10 per cent. 
less income tax, and a future of 15 
per cent. in respect of the receipts 
from the land department. This com- 
pares with 20 per cent. for the pre- 
vious year, the reduction being due 
to the increased disbursements for 
taxes. In addition the 5 per cent. 
dividend on the preference stock was 
paid out of the profits of the trade. 

Farm land sales comprise 276629 
acres for £970,878, an average of £3, 
10s, 2d. per acre, as against 285,561 
acres for £023,071, an average of 
£3, 11s., 8d. for the preceeding year. 
The balance at credit of Land Account 
is £170,297. The accounts disclose a 
further profit of £203,856 on the fur 
trade, and £198,668 on general trading 
after making provision for excess 
profits and other contigencies. 

Notice is contained in the annual 
report of the decision to increase the 
scale of pensions as a result of the 
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ONTREAL TRAMWAYS|BUSINESS REQUIRES 

© COMPANY GREATER CAPITAL 

—_——— Interest Rates Harden—Trust 
DIVIDEND NOTICE ana pre Tacsences 


» ig hereby given that a divi- Investments 
of two dollars and one half 


) per share for the quarter end- The increase in Canadian invest 


th June, 1920, has been de-/|m 
fas ie on the paid in Capital Stock of ents of the Trust and Loan Company 


pl _|0f Canada during the past year by 
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oi : 
giYAGAMACK PULP & PAPER | ™#tked the turning of the tide. The 
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ol Sat the Board. vestments of the compeny—that is, 

B. L. WILSON, properties which have taken over as 

Secretary. |& result of foreclosure—have de- 

creased from $210,000 to $64,000. 

Interest overdue, had, on the other 

hand increased by $24,000. This ap- 

parent discrepancy was due to the fact 

that though Canada was prosperous 
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_ that the rates of interest were begin- 
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ness. While the general farming 
prosperity might make the demands 
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BANK OF MONTREAL 


Quarterly Dividend Notice 
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on the comm 
ending June on shares for the 


INDUSTRIAL BUILDING 
INCREASE IN EAST 


Value of Building in Eastern 
States $1,542,385,000 for 
Half Year 


CAPITAL TRUST IN TORONTO 

The Capita! Trust Corporation of 
Ottawa will open a branch office in 
Toronto on September Ist in the 
Temple Building at the corner of Bay 
and Richmond Streets, where, they 
have rented the offices and vaults 
now occupied by the Uhion Trust 
Company who will. vacate these pre- 
mises af that date. 


By order, 


A. S. DICKSON, 
; Secretary. 
Twoato, July 23, 1920, 
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MANY HOUSING LOANS — 
Applications Exceed Funds in British 
Columbia 
VICTORIA.—Hon. T. D.- Pattullo, 


Minister of Lands, states that applica- 
tions for loans under the Federal 


, of which $1,500 0 is outstanding. first six months of the present year 
The reserve 


and the reserve fund for contingencies’ building operations have been pro-| year. 
$40,643. 


stands at $1,500,000| reveals the broad scale upon which 


ceeding“during that period. There 
has been a decided increase in the 
number of buildings and improve- 


BUILDING IN EDMONTON 
ree ‘  }ments undertaken, and the number of 


Housing Act in British Columbia, to-| Construction for the Year Will Tota) xpplications fur building permits, far 


tal more than half a million dollars 
in excess of the provincial allocation. 
Already $1,500,000 has been disposed 
of and the authority taken by the Gov- 
ernment at the 1919 session of the 
Legislature does not permit the pro- 
vince to exceed this amount. While 
the popularity of the plan appears to 
be thoroughly established, the Do- 
minion Government has not introduc- 
ed any legislation designed to aug- 
ment the original sum set aside for 
allotment to the various provinces. 


Owing to this fact, Mr. Patullo has 


been compelled to refuse applications 


from several municipalities for larger 
grants 


TO VISIT COMPANY 
HOLDINGS IN WEST 


Chairman of Canada Land & 
Irrigation to Inspect Irri- 


gation Work 


MONTREAL.—Sir Charles Hob- 
house, a prominent figure in English 
political life, and chairman of the 
Canada Land & Irrigation Company, 
is on a visit to this country for the 
purpose of inspecting the company’s 
lands in the West, and evolving plans 
in connection with their future devel- 
opment. English capital is largely in- 
terested in this venture, under tie 
auspices of which irrigation has been 
successfully undertaken in connection 
with lands in the vicinity of Medicine 
Hat. This project which contemplated 
the irrigation of about 500,000 acres, 
has been in execution for the past 
seven or eight years and has involved 
an expenditure of thirteen million 
dollars. It has meant the construction 
of a canal from Bow River, at Cal- 
gary, approximately 100 miles in 
length into the company’s lands. 


Speaking of the enterprise Sir 
Charles stated that a section of this 
tract was under irrigation, and a con- 
siderable acreage had been sold at 
prices ranging as high as $70 an acre. 
With the present favorable harvest 
prospects in Southern Alberta it was 
hoped that an impetus would be given 
to settlement in the irrigation belt. 
He touched upon the difficulties cof 
properly administering such an en- 
terprise from a distance, especially 
in satisfactorily meeting the concur- 
rent problems in a wide settlement. 
He thought that the matter would be 
simplified if the whole scheme could 
be taken over by the Dozainion Gov- 
ernment authorities who would be in 
touch with the immediate local pro- 
blems. He suggested that the board 
of directors in London, while they 
might have every wish to meet the 
requirements of the districts would 
necessarily be ignorant upon many 
points requiring decision. 


REVIVAL OF DEMAND 
FOR PRAIRIE LANDS 


Canadian Northern Prairie 
Lands Co. Has Larger 
Profits Last Year 


The revival in the demand for 
prairie lands in Western Canada fol- 
lowing the ending of the war is reflec- 
ted in the annual statement of the 
Canadian Northern Prairie Lands 
Company, Limited, which reveals pro- 
fits from the sale of lands during the 
year ending December 31, 1919, of 
$195,840. This, together with the 
income from investments, loans, etc., 
of $219,393, brought the total net 
revenue up $415,233, as compared with 
$362,231 for the previous year. After 
deducting expenses of management 
and operation, and two half-yearly 
dividends of at the rate of 8 per cent. 
per annum there was left a balance of 
$229,377, which was carried forward 
to the credit of the profit and loss 
account. 


In his report, President D. B. Hanna 
is optimistic as to real estate condi- 
tions for the future. Prospects are 
that the present demand for farm 
lands in Western Canada will continue 
and, he adds ,if the 1920 crop returns 
equal expectations the demand as well 
as the prices should émprove. 

From the net income for the year. 
there was applied the sum of $120,- 
000: in dividends; $39,621 in commis- 
sions to agents and other expenses; 
$22,760 to taxes and unsold lands, and 
$3,473 to directors’ fees. The balance 
of $229,377, together with $487,697, 
made a total of $717,075 to be carried 
forward. The company’s assets in- 
clude 44,599 acres of estimated value 
of $133,798; deferred payment 


building conditions in this city for the end of June the value 


Well Over $3,000,000. exceeds thc total value of the per- 
EDMONTON.—A report covering | mits taken out last year. Up to the 
reached a 
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The flight of a train is like the throb of an enormous pulse 
in the arieries of the nation. To slow the beat is to 
slow the life of the country, 


HE train in this picture is one of the 


eleven hundred freight trains in daily 
service in Canada. 


It consists of one heavy-duty freight engine 
and 45 standard box cars. 


. 


It:can carry 2,000 tons of wheat. 


* * * 


In 1913 its engine could have been built 
for $34,700—to-day $81,000; its box cars for 
$1,138.85 each—to-day $3,797.50. 


In other words the rolling stock alone in 
the movement of 2,000 tons of wheat has 
increased in cost from $85,948.25 to 
$251,887.50 or 193.1%! 


* * * 


The labor bill of the railways has risen in 
the same period from $115,000,000 to 
$231,000,000,—101% !* 


The cost of rails for a mile of track has 
gone up from $9,497 to $19,680—107% ! 


No cost has been unaffected by the general 
rise. 


Operating expenses continue to rise more 
rapidly than Gross earnings. Net earnings 
are sinking at an alarming rate. 


* * * 


These are the facts that lie behind the 
application for increased freight rates for 
the railways. 


* Estimated 


Thés 1s the second of a series of ccvertisements pudlisied uncer the authority of 


The Railway Association of Canada 
jormerly th: CANADIAN RAILWAY WAR BOARD 


Canada’s 


|total of $1,940,850, as compared with 
the $435,060 for the same period last 
Warehouses to the value’ of 
$534,000 are represented; stores and 

offices, $493,600; public buildings, 
$415,000; factories, $240,000; dwell — 
ings, $102,400; additions and altera- 

} tions, $95,850, and 

There is encevgh building in sight to 


bring the total up well over the — 


$3,000,000 mark for the year. 


Explanation of Chart: 

Top line shows the rise of Gross 
revenue. 

Middle line shows the more rapid 
rise of Operating Expenses. 

Eotiom line shows the downward 
plunge of Nt earnings as @ 
result of the rise in the middle 
line—Operatinz Expenses. 


Favorite 
“Pipe Tobacco. 





GREECE AND EGYPT rts, ste ft entng euine| GARY DISCUSSES 
LOOK TO CANADA {23° Sv Gaverment ‘oat Gree CAPITAL, iin 
FOR FLOUR SUPPLY ofthe bance of hae a te tem _ AND PRO 
Further Government Credit|to Canada than those made with the|1s Optimistic Regarding the 
Will Not Be Ex- other countries named. It was too Future of Industrial 
tended late for the government to act, how- America 


: ever, as already mentioned; and trade as ‘ 
FOR PRIV ATE TRADE with Greece must be pushed by pri- GREATER EFFICIENCY 
Applicants to Ottawa Hav 


vate individuals if it is to develop 
e ES 
Been Referred to Individual |PRIVATE BUSINESS 


as its importance warrants. 
Traders to Have Their T H HTS 
Na eats STILL HAS RIG 


By Residept Representative. 
OTTAWA. —Inquiries for trade 


SMALL WAS INTERESTED 

IN LGNDON HOTEL DEAL 

NDON.—An interesting inci- 
dent in connection with the erec- 
tion of the new $1,000,000 hotel 
here is the situation resulting from 
A. J. Small, the Toronto theatre 
magnate, being missing. Mr. Small 
was always interested in London 
development, and more than once 
stated that if a new hotel were to 
be built here at any time he wanted 
at least $200,000 of:the stock. If 
his estate is settled in time it is 
stated that, in accordance with his 
wishes, an application will be made 


in Last 
Better Work Done 1 for $200,000 worth of the stock. 


Month—Labor Disturbances 
Due to Activities of 


Agitators LOST OPPORTUNITY 
New York.—Elbert H. Gary, chair- 


IN THE MARITIMES 
man of the Board of the United psSiamutlened 


: States Steel Corporation, on the eve Boot and Shoe Manufacturers 
—— Sh ee ee Pee of sailing abroad for an extensive Fail to Take Advantage of 
A “ch "days ago tee Wetitch Trade Not satisfied with having delayed vacation, oa poagay se ge ‘ Market Opening 
Commissioner in Egypt cabled to the devolepment of pulp wood resour- ie ited” States than he had By Resident Kepresentative. 
Ottawa asking as to the prospects of | °° 9¢ the head of the lakes through ek in the last six years.| ST. JOHN.—Apparently it was un- 
securing two faundred thousand tons oe — government to stipulate Within the last month he had | fortunate that the Boot and Shoe 
_of wheat or dts equivalent in flour. Sa power—not yet available found the efficiency of labor in the | Manufacturers’ Association was not 
The next day came a cable stating Nace be used, the Hydro Electric} ..rious steel corporation plants to}able to proceed with their Made-In- 
that the Government of Egypt had al-| Commission, through its friends in]),.ye increased more per man than at | Canada advertising campaign as they 
ready instituted inquiries for the same the press, are criticizing Premier any time: in the last five years. : planned to do. “They missed an op- 
quantity from Australia; and was ad- Drury because he has not prevented] “From my _ viewpoint, conditions portunity of getting in on the ground 


vised that next month that country|*he sale of power by the Kaministi- eo ee cnt ee nee tous "| floor, so far as this town and other 


could quote a price, c.if., for ship- - mnryroad for the development of} tic of prudence in business manage-|towns in the Maritime Provinces are 
ments by steamer next year, from|?U!Pwood leases recently issued at/ment since the armistice of 1918. 1) concerned,” said a local boot and shoe 
March onwards. In view of the above Ottawa. refer especially to prices. ae sewirt| merchant. “The Americans from 
favorable reply, the government of| Premier Drury has issued a state-| ‘© eas ee ek ‘and aceept|the New England shoe towns have 
Egypt had asked for quotations from|™¢"t in reply, expressing the opinion|;,e highest prices which could be| stolen a march on them. Their trav- 
Australia for a further hundred|‘*hat the Ontario Government has noJobtained. Consequently there has been) cjjers have placed a‘lot of orders; 


thousand tons, making three hundred right to interfere with the power con-jadded to going prices the amount | ° shee 0 iioke ot sound the tae 
i i h d has been obliged |JUst take @ 100K a 
thousand tons in all. The British|‘tacts of Farlinger and McDougall or oy pei; with paOnee on the whole, and| windows of the boot and shoe stores 


Trade Commissioner added that while} the Meade Investment Company in/the purchaser has thus been obliged to! about the town. What prices the New 
he could not commit the E regard to the development of tracts|charge an increased price to his cus- Englanders have given the, retail 


i b dded . 
Government, he would like to receive}°f Pulp land secured from the Do- hear iaaancs any tig kta asad other ex-| trade I will not say, but the public 


quotations next month from Canada| ™inion Government, along the line of penses. Therefore, increases in costs of|is not being offered cheap footwear; 
also. the Grand Trunk Pacific. These} production and consequent selling prices! in fact, they are being asked higher 


Inquiry has also been received from lands were deeded by the Dominion ae Renn speneen: om ro prices than they would have to pay 
Greece for a price on one hundred ne ment to the railroad company “In addition to this situation the dis-| for Canadian made footwear of a 
and eighty thousand tons of wheat or an ave now been taken back; On-| position to work and produce has been| similar quality. Whether the dealer 


~ \tario, however, has a claim for their| materially diminished. The workman in/ |. ; : 
— and the Greek Government is ‘eahiin aganist hes Dominion as one of| the. field, at 4 o'clock or some other will be able to sell his American 
ling to enter into a contract for a early hour, drops his tools and leaves goods at the prices he is now asking 


that amount if credits could be prov. | ‘he conditions should this development] the ‘hay or grain unshelteted, to be|may be another matter. But he has 
ided the same as last year. The Can-|'" the affairs of the railroad take|spoiled or injured by rains during the got the stocks on fairly easy terms, 


van i i ld thods the ; : 
adian Government, however, was not | P!ace—in fact claim has been entered ty ice Wenge tg ny sr housed | and he will not be interested in Cana- 


able to extend the credit, a consider-|£0T the lands themselves. However,| ,.rore quitting work. This practice has|dian footwear until he disposes of hig 
able balance of which had remained|i" the meantime the right to lease|been followed in many different lines of/ American stocks, or until the Cana- 
not taken up at the end of last year.| "ests with Ottawa. work. dian manufacturers by a _ publicity 


‘ “ 1 7 . 
No provision was made for this in this} Unfortunately, however, the devel- Sicalinte en ” wee oe ee seen |campaign are able to induce the pub- 


year’s budget; so in both the Egyptian + pa of other pulpwood limits in the | \ecessary to employ four different men,| lic to make an effective demand for 
and Grecian cases the inquiries were ee district must evidently await|pecause of labor regulations, where one|the Canadian made article. If the 
referred to the trade, with whom the completion of the delayed Hydro|man heretofore performed the service) 4 oricans have sold proportionately 


ae eee tly pub- : 
ery arrangements will prob- Geretepmant in est that’ us aren hana’ amawunees as many boot and shoes in other 
ably made. CONGESTION IN STEEL 


an increase of 15 per cent. in selling| places as they have in this old Loyal- 
Greece in Good Shape 


rices because the workmen advanced |; : +4 

; sit ie i their rates 15 per cent. These common ist city it is unfortunate for the 
In connection with the Greek cre-| Little Hope for Early Relief in Rail-| jjjustrations are well known to the aver- Canadian manufacturers. In any 
dits it may be noted that Greece is road Situation age individest. ane ape has oes case, I should say, they have missed 
‘ of doing as little work as possible and}+ h : ‘ 
in a much better finarfcial condition] §PITTSBURGH.—The steel industry] o¢ ‘securing as large pecuniary results oe prec apie cea toe, oan 
than Roumania, and exchange is more|is not optimistic as to early relief|as could be obtained. mencing ther publicity campaign on 

favorable to that country than to/from the freight congestion that is| “However, somewhat to my surprise, behalf of Canadian made footwear. 

either Belgium or Roumania, or Italy,| handicapping trade in the Pittsburgh an upon inquiry during the last 


Premier Drury Explains the 
Power Deal with Kaminis- 
tiquia Company 


“Not so leng ago there was strong 


the other countries to whom credits| districts to a marked extent. The|* ixty. or fosty. Gags, ssesctashed yr feeling over the exchange question. 
were granted last year. In May al/general transportation situation is yuh oer manhahan me Soot ies pen Business men were vowing they 
cable was received from the Greek|still muddled and there has been prac-|time before during the last five years.”| would never place orders in the U.S. 
Government asking whether the Can-|tically no improvement. Congestion| 1” the opinion of Mr. Gary, every for goods they could obtain  else- 
adian Government would be prepared] of finished material at the plants of | °"¢ who has been increasing his pro- where; the Veterans were talking 
to extend the Greek credit arrange-| National Tube Co. has been se great fits beyond reason, and doing it in-| boycott. It the manufacturers had 
ment, and stating that the Greek}that the National works at McKees- tentionally, has been operating /then begun a vigorous and compre- 
Government would be prepared to rur-|port and the Pennsylvania works _ in| #8*inst his own interests. He asserted | hensive publicity campaign for the 
chase further supplies. Of the total Pittsburgh propper, which closed on that if the tailor had absorbed addi- made-in-Canuda ideas they might 
Greek credit of twenty-five millions—| July 3 for the holiday season, have not | ‘9%#! cost to him resulting from high- have driven their points home with 
twenty millions for the Government|resumed as yet and the other plants|°* “*&°S he would probably have had | unusual force, in a way that would 
and five millions for private individ-are running irregularly, according to|7, “*s°nable profit left and would |have left a lasting impression on the 
uals—the Greek Government had ab-|the supply of cars. hav - . ded his influence iw es public mind. But they missed the 
sorbed only $7,537,787, leaving a bal-} Blast furnace manufacturers in the Sara ngs Priston rener anc ©" | opportunity. Now shortsighted bus- 
ance of $17,462,263, not taken up. At}Shenango Valley are disturbed over se we es ee : iness men are handling the footwear. 
that time some interesting informa-|the inability of railroads to move the Predicts Decrease in Buyirg | dumped upon the markets by New 
tion on the trade and financial posi-| great cargoes of iron ore consigned to Such inexcusable conditions, in his | England, and the people are buying 
tion of Greece was prepared, showing|the plants from the lake ports. The eS have naturally been followed without particularly noticing what 
that the value of the exports from |furnaces have, up to the present, re- by a diminution in the buying ated they are doing, certainly without 
to Greece in 1914 was only|ceived only a small percentage of ore ment. This applies to many diferent | thinking that the slackening of pro- 
$11,934, and in 1920 this had risen to| consigned to them. lines, but apparently it has not a8 / duction in Canadian factories will 
$29,588;984. The imports from Greece yet reached the steel business to a have an unfavorable reaction through- 
to Canada in 1914 were $445,086, and large extent. In calling attention to! (ut the whole country.” : 
in 1920, $700,899. This enormous in- the disposition on the part of the COge ty: 
crease in exports was not confined to| United States District Court Comes/4verage man to be_more careful in 
one commodity, although wheat made To Rescue of Gas Companies his huying, Mr. Gary gave it as his York announces that it will open a 


up f a : “ae ; spinion that this tendency probably b h office i ; 
p fourtee lions of it. The other) NEW YORK.—The United States would become more and mcre notice- in ioe pe aneek the 


commodities were of a general nature, | District Court has come to the rescue ssid 

indicating that it seemed probable|of the local gas companies by issuing ae ee ie eee Oe 

that a permanent export trade could|an injunction prohibiting the city of|' «hore is plenty of business.” said DIVIDENDS 

be cultivated with Greece. Out of the} New York from _ interferin itl C Ne muhese cae” atl bee pate Rate Recwne 
mca H ‘ ring = withiMr. Gary, “sufficient numbers to | Bank Nationale, pref.Aug. 2 3 July15 

expo $29,588,984 only $2,747,031 them in an advance of their rates to|transct it, reasonable profits offered | Dom. Coal, pref, --Aug. 1 1% July 12 

were paid for out of the credit from|ihe basis of $1 a thousand cubic feet. and larger resources than ever before. Dom. Steel, pfd. ..Aug. 1 1% July 16 


: ie I ial Bank .... 5 
_ Canada to Greece. The city authorities propose to ap-/If we take advantage of our oppor- Standard Bank, vo 2 3% sei it 


A day or two after the above cable | peal to the Supreme Court. tunities, as now seems to me to be the | Penmans, pref. ..... Aug. 2 1% July 21 
was received, M. Embiricos, the| The action of the Court is based on|tendency, success and prosperity in| Merchants Bank ....Aug. 2 3 July 15 
Greek agent in London, also cabled|the theory that gas supplied at rates| this courtry are assured.” : a of Can., com....Atig. 1 1% July 10 
asking whether the Canadian Govern-| prevailing in pre-war days is below| Touching upon the- labor question, Cae com.. : ls uy 2 
ment would be prepared to guarantee | the cost of production, and such rates|Mr. Gary reiterated his frequent| Do., pref. '..... 2. Aug. % July 16 
@ supply of wheat to the Greek Gov-|are, therefore, confiscatory. statement that there was no conflict | Brompton... .......Aug. PE ge 

a capital and labor, that each | Russell Motor, cote. Age 1% July 11 
pendent upon the other, and] Do., pref........ Aug. 1% July 17 
that both recognized this fact. He | Nat. Breweries, pfd..Aug. 1% July 15 


1 . Coniagas Mines ....Aug. 2% July 20 
attributed the almost innumerable | yee Nickel Aug. 2 1% July 16 


troubles which had resulted in strikes | p; 

; ee ordon Pulp, Aug. 5 
and often riots and bloodshed in the | Kam. Power ee ata =" Say 81 
last year or so to disagreements be- | Mti. Power Cons... 1% July 31 
tween labor leaders who had not rep- | Penmans, com. 2. Aug. 5 


resented employees and employers. | {07% Papids * July - 


Can. Cement, pref. .. 1% July 31 


NEW Ont. Steel Aug. . 
FORD AUTO Monarch Knit, pref. .Aug. 1 1% July 24 


Sk a . Murray-Kay, pref. ..Aug. 2 1% July 20 
DETROIT. A new automobile | p.y, Players, pref...Aug. 2 2 ” Sule 17 


bearing the halimark of Henry Ford | St. Law. Flour, com..Aug. 2 1%+1 July 20 
of washing machMes, good, bad ||has just becn perfected; a machine| Do., pref. Aug. 2 1% July 20 


or indifferent, has a volume of which is almost ready to be used as Sterling Bank Aug.14 2) July 17- 
business that he cannot ; eae Rap Wabasso .. .. ....Sept. 1 1% Aug. 16 
ii sai ok Set gee Br ne 4 the pattern for millions like it to sup-| Royal Bank .. oe ry ken 14 


reason that this is not going to plant the well known Ford motor! Woods Mfg., com...Sept. 1 2 Aug. 25 


continue for ever. Our aauine- car. Announcement of the new type ek ca ines ... — : : i 1 
beers uic! see the : - 0 mmerce ..Sep | Aug. 16 
wonky automobile followed the payment of| py" of Hamilton. .. Sept. 18+% Aug. 20 


$35,000,000 made by Ford recently| L. of Woods, com...Sept. 13+25 Aug. 21 
to clear up the $60,000,000 commer-| Do 


CAN ADVANCE RATES 


The Guaranty Trust Company of New 


BO fo BS hh NS to 


PROTECTING THE FUTURE 
MARKET 


In an interview in Printer’s 
Ink, E. D. Seitz, secretary of the 
American Washing Machine 
Manufacturers’ Association, says 
that work must be done now and 
advertising must be done now to 
make business secure in 1925, 
1930 and succeeding years. “If a 
manufacturer had only the pre- 
sent to consider,” says Mr. Seitz, 
“he- would not need to worry 
about ethical standards or any- 
thing else. Every manufacturer 


the cable definitely. Subsequently it 
was decided to abandon control; and, 
as mentioned above, the inquiries had 


pref... ....Sept. 1 1% Aug. 21)} 
ac 11% Aug. 16 || 
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REPORT OF THE PRESIDENT AND DIRECTORS 
For the Year Ending April 30th, 1920 


To the Shareholders: 
ATLANTIC SUGAR REFINERIES, LIMITED 

Your Directors beg to submit herewith the Fifth Annual State. 
ment of your Company for the year ended April 30th, 1920. 

The profits for the year, as will be seen from the Profit and Loss 
Account, amounted to $670,090.67 after making deductions for Interest, 
Repairs and Depreciation, and Reserves for Business Profits Ta, 
and Contingencies. The Balance of $698,771.68 brought forward from 
the previous year added to the above makes a total of $1,368,862.35, 
from which four quarterly dividends of 15%4‘% each on the Preferred 
Stock, in addition to 344% on account of accumulated arrears have 
been paid, amounting to $262,500.00 leaving a balance of $1,106,362.35 
at'the credit of Profit and Loss Account. 

Exchange on New York funds to pay for Raw Sugar purchases 
amounted to $976,302.90 as against $115,000 last year. 

The sales of refined sugar of the Company for the year amounted 
to more than $25,000,000, an increase over the previous year of ap- 
proximately 133%. This large increase in the volume of the Com- 
pany’s business contributed appreciably to the satisfactory results 


for the year. % 
The purchase of raw supplies for 1920 has been left to the dis- 


cretion of the refiners and there has been an open market since the 
finish of the 1919 crop. The world shortage of sugar, however, 
has made it necessary to conserve available supplies for home con- 
sumption and very favorable opportunities to obtain export business 
have had to be ignored. 

Labor difficulties in the raw sugar districts and numerous de- 
lays in both water and rail transportation have operated to affect 
the continuous running of the Refinery and have been the cause of 
slowing up and even shutting down. on séveral occasions owing to 
lack of raw sugar. The shut-downs were only of a temporary nature, 
however, and your refinery was operated 262 days out of a possible 
312 days. 

The efficiency of your refinery has been maintained and im- 
provements and betterments have been installed during the year. A 
new valuation of the Refinery has been made which shows a value 
of $5,181,444.52 for the land, buildings, and machinery and plant, 
being $1,061,184.94 in excess of the previous valuation. This increased 
value has been added to Capital Account and a corresponding amount 
has been added to Depreciation Reserve Account, in addition to the 
usual yearly allowances for depreciation. 

The Company has continued its advertising policy to a modified 
extent sufficient for the Company’s purposes, and the excellence of 
the Company’s products is well established with the consuming 
public of Canada. During the year machinery for making lump 
sugar was added to the equipment and this grade has been called 
“LANTIC LUMPS” and found immediate favor with the trade. The 
Company now produces a complete line of all grades of sugar. 

On July ist, 1919, the Company redeemed outstanding Bonds 
amounting to $75,000, in accordance with the terms of the Trust 
Deed. 

Owing to labor and other troubles in Cuba during the early 
months of 1920, the Company was unahle to obtain delivery, within 
the contract time, of a portion of raw sugars purchased, and it be- 
came necessary to resell them, but as the quantity sold had to be 
replaced at higher prices for later delivery your Directors have 
deemed it advisable to set up the amount of profit on the raw sugars 
so sold, as a contingent reserve against possible loss on future 
contracts. 

Respectfully submitted, 
D. LORNE McGIBBON, 


July 12, 1920 President. 


Balance Sheet as at 30th April, 1920 


ASSETS 


Land, Buildings, Wharfs, Plant, Equipment, etc 
Franchises, Leases and Goodwill 


Ce Beis Cine h i bab ie eae b ane oukabrecks ttinebeweieits $1,438,041.73 
Accounts Receivable 922,569.41 
Bills Receivable 1,147,519. 61 
Investments 27,127.00 
Inventories 
4,988,723.10 


16,179.77 


$5,181,444.53 
3,000,000 .00 
—————————._ $8, 181,444.52 


$13,186,347. 39 


LIABILITIES. 
CAPITAL STOCK :— 
Authorized :— 
30,000 7% Cum. Con. Preferred Shares of $100 each. $3,000,000.00 
oa Common Shares of $100 each 3,500,000. 
ued : — 


00 
25,000 7% Cum. Con. Preferred Shares of $100 each. $2,500,000.00 
35,000 Common Shares of $100 each 3,500,000 00 
ie $6,000,000. 00 
Note:—Dividend on Preferred Stock cumulative from 
Ist January, 1916. 
BONDS :— 
Authorized :-— 

$2,000,000.00 First Mortgage 6% Bonds—Issued.. . . $1,570,000. 00 

Less :—Redeemed ; s , 225, oe 
—— —1,345,000.08 
Bills Payable 46,035.74 
Accounts Payable, including provision for Wax Tax, 1920 1,115,946.00 
Bond Interest Accrued 26,900.00 

nmpenamcs  §,1096,001.70 

Reserves :— 

For Depreciation 

For Wharf Replacements, Bad Debts and Inventory 

Of Da eat iidriasedcéudccceccé 
Contingent Reserve ‘ 


2,006,613 .50 


340,477.03 

1,199,012.77 

i —ntmew 5,5 I08 OO 
1,106,362.35 


ae 
$13,186,347.99 


Contingent Liability for Bills under Discount, $356,395.00 
(Note :—These bills have since been met.) 
Approved on Behalf of the Board, 
D. LORNE McGIBBON 
F. G. O'GRADY 


To the Shareholders of the Atlantic Sugar Refineries Limited. 

e have ex the Accounts of the Atlantic Sugar Refineries, Limited, 
for the year ended 30th April, 1920, and have obtained all the information a4 
explanations required by us. We hereby certify that the above Balance Shes 
is properly drawn up so as to exhibit a true and correct view of the state of the 
Company’s affairs according to the best of our information and ex 
given to us, and as shown by the Books of the Company. 


(Signed) 
MACINTOSH, ERTSON, 
Montreal, 10th July, 1920. ~o ° Accountants. 


Profit and_Loss Account For Year to 30th April, 1920 


Balance ag at 30th April, 1919 $ 698,771.68 
Refin ts for the Year after deducting Charges for 
Repairs, Maintenance ‘and Improvements con aoe 


ing for Wat Tax, 1920, 
r ae Gan ee and Reserves for Wharf Re- 


; Directors 


2,132,819. 67 
EY 


Net Profit ......... 67 


SOTO EOE eH Ore ee 670,090 
Less :—Dividends of 1615% on Preferred Shares.... 262,500.00 
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